CITY OF SHOREVIEW
AGENDA
REGULAR CITY COUNCIL MEETING
SEPTEMBER 17, 2012
7:00 P.M.

CALL TO ORDER

PLEDGE OF ALLEGIANCE

ROLL CALL

APPROVAL OF AGENDA
PROCLAMATIONS AND RECOGNITIONS
--EQC Green Community Awards Ceremony

CITIZENS COMMENTS - Individuals may address the City Council about any item
not included on the regular agenda. Specific procedures that are used for Citizens
Comments are available on notecards located in the rack near the entrance to the
Council Chambers. Speakers are requested to come to the podium, state their name and
address for the clerk's record, and limit their remarks to three minutes. Generally, the
City Council will not take official action on items discussed at this time, but may typically
refer the matter to staff for a future report or direct that the matter be scheduled on an
upcoming agenda.

COUNCIL COMMENTS

CONSENT AGENDA - These items are considered routine and will be enacted by one
motion. There will be no separate discussion of these items unless a Councilmember so
requests, in which event the item will be removed from the Consent Agenda and placed
elsewhere on the agenda.

1. September 4, 2012 City Council Meeting Minutes

2. Receipt of Committee/Commission Minutes—
--Planning Commission, August 28, 2012
--Bikeways and Trails Committee, September 6, 2012

3. Monthly Reports
--Administration
--Community Development
--Finance
--Public Works
--Park and Recreation



4. Verified Claims

5. Purchases

6. Extension of Minor Subdivision—Alysa DeLange, 5790 Fairview

7. Extension of Minor Subdivision—Tor Unstad, 5108 Lexington Avenue

8. Comprehensive Sign Plan—TCF Bank, 3836 Lexington Avenue North

©

Developer Escrow Reductions

PUBLIC HEARING

10. Public Hearing — Proposed Economic Development Assistance (Business Subsidy)
for PaR Systems, Inc., 655 County Road E West--- Authorizing the Execution of a
Development Agreement for Tax Increment Financing to Support Expansion Project

11. Public Hearing — Modification of Municipal Development District No. 2, Adoption
of Tax Increment Financing Plan for the Establishment of Tax Increment Financing
District No. 9 (Economic Development District) and Authorizing the Execution of a
Development Agreement for Tax Increment Financing to Support Expansion Project
by TSI, Incorporated, 500 Cardigan Road

12. 2012 Assessment Hearing—Buffalo Lane Reconstruction, CP 11-09

GENERAL BUSINESS

13. Site and Building Plan Review—PAR/Mission Construction, 655 County Road E

STAFF AND CONSULTANT REPORTS AND RECOMMENDATIONS

SPECIAL ORDER OF BUSINESS

ADJOURNMENT



CITY OF SHOREVIEW
MINUTES
REGULAR CITY COUNCIL MEETING
September 4, 2012

CALL TO ORDER

Mayor Martin called the regular meeting of the Shoreview City Council to order at 7:00 p.m. on
September 4, 2012.

PLEDGE OF ALLEGIANCE

The meeting opened with the Pledge of Allegiance.

ROLL CALL

The following members were present: Mayor Martin; Councilmembers Quigley and Wickstrom.
Councilmembers Huffman and Withhart were absent.

APPROVAL OF AGENDA

Mayor Martin stated that the public hearing for tax increment financing for Midland Terrace has
been postponed. A new public hearing notice will be published when that matter is to be
considered.

MOTION: by Councilmember Quigley, seconded by Councilmember Wickstrom to approve
the August 20, 2012 agenda as submitted.

VOTE: Ayes - 3 Nays - 0

PROCLAMATIONS AND RECOGNITIONS

There were none.

CITIZEN COMMENTS

There were none.

COUNCIL COMMENTS

Mayor Martin:

The pool closed today and will be closed until September 21°" for maintenance work. The rest of
the Community Center is open.
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GENERAL BUSINESS

ITEMS RELATED TO 2013 TAX LEVY AND BUDGET
A. ADOPT PRELIMINARY TAX LEVY
B. ESTABLISH DATES FOR BUDGET HEARING

Presentation by Assistant Finance Director Fred Espe

The budget process requires that a preliminary levy be certified to Ramsey County by September
15™. The City Council will then hold budget workshops in Segtember and November. Ramsey
County mails estimated tax statements between November 10™ and November 22", Staff
proposes that the City public hearing for the 2013 budget be held on December 3, 2012, and
adoption of budget and tax levy on December 17, 2012.

The goals of the tax levy include: 1) maintain existing services, programs and infrastructure; 2)
meet existing debt obligations; 3) support capital replacements; 4) an efficient use of tax dollars.
The preliminary levy proposed is $77,470 lower than the 2013 biennial budget adopted last fall.
The proposed levy increase for 2013 is 3.31%. Inclusion of the Economic Development
Authority (EDA) and Housing Redevelopment Authority (HRA), the increase is 3.41%. The
total dollar amount increase is $314,481. The increase is 1.4% over the two-year budget cycle
period.

The median home property value for 2013 taxes is $222,200, a 5.7% drop in value from 2012. If
aresidential property decreased in value by the 5.7% amount, this change is equal to a $26
increase for the Shoreview portion of taxes.

Adoption of the preliminary tax levy sets the maximum levy for 2013. The City Council may
make reductions at final adoption but may not increase the levy above the amount set at adoption
of the preliminary levy.

Councilmember Wickstrom noted that the majority of increased expenses are due to fire and
police protection services.

Councilmember Quigley stated that of the 15 items impacting the levy, 12 were increases and 4
were decreases from the 2012 budget. He is satisfied that the budget is accomplishing the City’s
goals. The City’s prudent operations do not leave large items that can be reduced.

City Manager Schwerm indicated that two items driving the General Fund levy are fire and
police protection. The City contracts with Ramsey County for police service, and that budget is
increased in 2013 by about 3%, as a result of adding a relief deputy. The Fire Department is
continuing to add duty crew hours at the fire stations. This is a six-year program to staff the
stations. The program is being implemented over time to reduce the impact to taxes. Staffed
stations are able to respond to all medical calls. Beginning next year, the only hours not covered
will be overnight hours. The levy is up 3.4% but was originally planned at 4.2%. Last year the
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levy was reduced by 0.6%. This works out to 2.8% increase over the biennium, or 1.4% each
year.

The second item driving the levy increase is increases to the Street Renewal Fund used for
rebuilding streets as well as the Fixed Asset Revolving Fund used to replace all City assets from
fire equipment and computers to playground equipment and trails.

Mayor Martin emphasized that the preliminary levy is a not-to-exceed amount. Last year a two-
year budget was adopted. The budget for 2013 was estimated closely and turns out to be
approximately $77,000 less. More details will be presented at the public hearing.

Councilmember Wickstrom noted that it is critical that sufficient funds be in the Street Renewal
Fund because that enables the City to pick up a greater portion of the cost when streets are
improved. The City is able to maintain a policy that the homeowner pays the first time for road
improvements, but the City pays subsequent improvements.

Mayor Martin added that there are only a few first-time roads left after which all road work will
be at City cost.

MOTION: by Councilmember Quigley, seconded by Councilmember Wickstrom to adopt
resolution number 12-78 establishing a preliminary City tax levy of $9,604,567,
and a preliminary HRA tax levy of $75,000 for collection in 2013.

ROLL CALL.: Ayes: Quigley, Wickstrom, Martin
Nays: None

MOTION: by Councilmember Wickstrom, seconded by Councilmember Quigley to set a
public budget hearing for Monday, December 3, 2012, at 7:00 p.m. to discuss the
2013 City budget, tax levy and capital improvement program.

ROLL CALL: Ayes: Wickstrom, Quigley, Martin
Nays: None

AGREEMENT FOR LEGAL SERVICES

Presentation by City Manager Terry Schwerm

The Council is asked to approve an engagement letter from the Kelly & Lemmons law firm for
city attorney services for both civil law and prosecution services. City Attorney Filla has moved
from the Peterson, Fram, & Bergman firm to Kelly & Lemmons. Staff believes that the Kelly &
Lemmons firm will be better for the City because of their extensive background in municipal
service. The agreement maintains the existing rate structure for attorney services that has been in
place for several years. Staff is recommending approval.

City Attorney Filla stated that he is pleased with the move. There is more opportunity to discuss
ideas with colleagues and do more government work, which is his special interest.
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Councilmember Wickstrom stated that with the experience of Kelly & Lemmons in municipal
work, the City will have backup staff that can easily step in if necessary. Should City Attorney
Filla decide to retire, the City will be working with a law firm that can continue to provide
quality legal service.

MOTION: by Councilmember Quigley, seconded by Councilmember Wickstrom to approve
the engagement letter for City Attorney services with Kelly & Lemmons, P.A.

ROLL CALL: Ayes: Quigley, Wickstrom, Martin
Nays: None

ADJOURNMENT

MOTION: by Councilmember Quigley, seconded by Mayor Martin to adjourn the meeting at
7:27 p.m.

VOTE: Ayes - 3 Nays - 0
Mayor Martin declared the meeting adjourned.

THESE MINUTES APPROVED BY COUNCIL ON THE __ DAY OF 2012.

Terry C. Schwerm
City Manager



SHOREVIEW PLANNING COMMISSION MEETING
MINUTES
August 28, 2012
CALL TO ORDER

Chair Solomonson called the meeting of the August 28, 2012 Shoreview Planning Commission
meeting to order at 7:00 p.m.

ROLL CALL

The following members were present: Chair Solomonson; Commissioners, Ferrington, McCool,
Proud, Schumer, Thompson and Wenner.

APPROVAL OF AGENDA

MOTION: by Commissioner Schumer, seconded by Commissioner Ferrington to
approve the August 28, 2012 agenda as submitted.

VOTE: Ayes - 7 Nays - 0

APPROVAL OF MINUTES

The following corrections were made:
Page 1: Under Roll Call, it should be noted that Commissioners Schumer and Wenner
arrived late.

Page 3: The vote total should be 5 Ayes and 1 Nay.

MOTION: by Commissioner McCool, seconded by Commissioner Schumer to
approve the July 24, 2012 Planning Commission minutes as amended.

VOTE: Ayes - 5 Nays - 0 Abstain - 2 (Ferrington, Wenner)
REPORT ON COUNCIL ACTIONS

Presentation by City Planner Kathleen Nordine

The City Council approved all the applications associated with the Development Stage Review

PUD for Lakeview Terrace. The applicant has 60 days to submit a final Plat and Final Stage
PUD.



OLD BUSINESS
VARIANCE /MINOR SUBDIVISON - EXTENSION

File No: 2425-11-18
Applicant: Alysa B. DeL.ange and Jessica Jimenez
Location: 5790 and 5784 Fairview

Presentation by Senior Planner Rob Warwick

This application for a variance and minor subdivision was reviewed and approved by the
Planning Commission and City Council in August and September of 2011, for these two adjacent
properties. The variance reduces the minimum 5-foot side setback for the existing driveway.
The subdivision adjusts the common lot line between the two properties. The Council approved
the minor subdivision in September 2011. However, the mortgage holder has not agreed to the
boundary adjustment, and so the subdivision cannot yet be recorded with Ramsey County. The
applicants have requested an extension of the approvals for one year in order to resolve the issue.
The subdivision remedies existing encroachments, and no site alterations are proposed. The
resulting parcels comply with the R1 District standards. With the boundary adjustment, the
existing houses comply with the side setback requirement of 10 feet.

MOTION: by Commissioner Proud, seconded by Commissioner Schumer to extend the
variance approved for Alysa DelLange, 5790 Fairview Avenue reducing the required 5-foot side
yard setback for an existing driveway to 1-foot from the new property line. Resolution 11-52 has
been recorded at Ramsey County. Said extension is for a one-year period to August 28, 2013.
Conditions attached to the variance approval shall remain in effect.

VOTE: Ayes - 7 Nays 0
NEW BUSINESS
SITE AND BUILDING PLAN REVIEW

File No: 2453-12-16
Applicant: TSI Incorporated / Loucks Associated
Location: 500 Cardigan Road

Presentation by City Planner Kathleen Nordine

The request is for approval of a proposed parking lot extension. This application is the first
phase of an overall facility expansion for TSI. The TSI property is zoned I, Industrial.
Surrounding land uses include R3 Multi-family residential to the south; R1 single-family
residential to the east; railroad tracks to the north; and I, Industrial to the west. The minimum
setback for parking is 20 feet from residential property. The expansion would provide 204
parking stalls for TSI. Access is from two curb cuts off Cardigan Road. An internal connection
between the existing parking area and the new parking area will be provided. According to



Code, the minimum number of parking spaces required for TSI is 533; 551 stalls are proposed to
meet the growing demand of the company. The proposed parking lot meets all minimum setback
requirements. The City requires that 20% of the parking space have landscaped islands. That
amount can be reduced to 10% with the use of Best Management Practices. TSI proposes 7%
and believes that reducing parking by 16 spaces to achieve the 10% would compromise the
parking needed by their growing company. An elongated center island is proposed as well as
additional landscaping along the southern property line to provide screening for Shoreview Oaks
Apartments.

The proposed storm water management system would be an underground infiltration basin to
manage the rate and volume of runoff. Storm water from the basin would be discharged to an
existing storm water City pipe at the southern end of the property. With the expanded parking,
impervious surface will be at 78%, which is within the 80% minimum. The later building
expansion could raise impervious surface to 84%, which will require a variance.

A number of residents expressed concern about storm water drainage. In the past, TSI enhanced
the storm water pond, which, to Staff’s knowledge resolved many issues.

The Environmental Quality Committee (EQC) has reviewed the plan and provided comment on
storm water management, water quality and tree management.

Residents within 350 feet were notified of the proposal. Concerns expressed pertain to operation
noise, lighting, alarms and snowplowing. The majority of concerns relate to storm water
management and potential flooding of residential property. TSI held a neighborhood meeting on
August 22nd.

Staff finds that the site plan for parking complies with City policies, zoning, storm water
management and setback requirements. Staff does not believe there will be a negative impact
and recommends the Planning Commission forward this proposal to the City Council for
approval.

Commissioner Ferrington asked about space for the removal of snow. Ms. Nordine noted that
TSI owns a vacant parcel across the street but deferred to the applicant for an answer.
Commissioner Ferrington asked also if the roof runoff from the building expansion would be
draining to the pond in the southeast corner. Ms. Nordine answered, yes, and that staff has
determined that the pond has the capacity for that added drainage.

Commissioner McCool asked the reason the two applications are separate. The Commission is
being asked to approve parking for a building plan that has not been reviewed, and that building
plan may require a variance for impervious surface. Ms. Nordine explained that the reason is the
construction schedule relating grading and parking.

Chair Solomonson asked if storm water drainage to the existing pond would be increased. Ms.
Nordine explained that drainage to the pond will actually be reduced, as the runoff from the
parking area will be channeled to the underground storm water basin. Chair Solomonson asked
about the functioning of the pond and City pipe. Ms. Nordine stated that the pond has flooded in
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large rain events. TSI made enhancements to the pond and to Staff’s knowledge no problems
occurred until 2011, when the rain event was so large that the system was inadequate.

Commissioner Proud asked if the existing storm water system is sufficient to accommodate this
proposal. Ms. Nordine stated that the City Engineer and Public Works Director have reviewed
and calculated the runoff and determined that the system is sufficient. Catch basins will channel
the water to the underground basin where it is piped with existing infrastructure to a storm water
pipe on the south side of the property.

Commissioner Ferrington asked if the drainage from the City pipe might flood the pond
downstream and threaten surrounding residential property. Ms. Nordine stated that the City
Engineer did review that portion of the system and determined that the system is sufficient.

Mr. Peter Coyle, Attorney for TSI, introduced Floyd Graebel, General Counsel; Paul Girard,
Facilities Manager; and Chad Lockwood, Civil Engineer. He explained that the parking phase is
ahead of the building expansion because of impending winter. TSI is mindful of the
interconnectedness of drainage issues with the parking and building phases and will continue to
work with staff to address drainage issues.

Commissioner Ferrington suggested that the use of pavers or a pervious surface for parking
would eliminate exceeding the amount of impervious surface allowed. Mr. Coyle stated that it
is TSI’s preference to eliminate the need for a variance.

Chair Solomonson asked for an update of the neighborhood meeting that was held. Mr. Paul
Girard stated that approximately a dozen neighbors attended the meeting. Parking, drainage and
the building appearance were all discussed. Concerns expressed were about drainage,

headlights, snow removal and lock key noise. Up to this time snow has been pushed to the
location of the new proposed building expansion. It is anticipated that at first, some parking
space can be used. As the company grows, it will have to be hauled off site.

Commissioner Thompson asked what was discussed with the neighbors regarding drainage. Mr.
Girard stated that the underground catch basin was explained and how that would keep the
southeast basin from overflowing.

Mr. Chad Lockwood, Lockwood Associates, Civil Engineer, stated that currently the soil is
sandy clay, which limits the amount of runoff that can be accommodated. Drainage will flow to
the southeast basin and then through a City storm water pipe. The release from the infiltration
basin is gauged to the current volume rate.

Commissioner Proud asked the maximum water load that could drain from this site. Mr.
Lockwood stated that a hydrologic analysis has been done. A 6-inch pipe for a 100 year event is
the standard and will be used. Commissioner Proud stated that the standard dates back to the
1960s, and he does not believe it will work.

Commissioner Thompson asked for more information about the event in 2011 that flooded the
area. Mr. Warwick stated that about 6 inches of rain fell in a 2-hour period. The system is built



to handle 6 inches of rain in a 24-hour period. Ms. Nordine added that the 2011 event issues
were not specific to this site but caused problems throughout the City.

Commissioner Proud requested that a maintenance plan be in place when this matter is
considered by the City Council. Mr. Lockwood stated that there will be a maintenance
agreement with the City.

Commissioner McCool asked about hazardous materials draining into the system. Mr.
Lockwood sated that the underground system has sumps to prevent polluting materials from
moving through the system.

Chair Solomonson opened the discussion to public comment.

Ms Joan Hendrickson, 3519 Cohansey Street, stated that her house was flooded last year. It
was the third time it happened. Her concern is that the expanded parking lot will mean more
water draining toward their property. There were ruts in her yard. Even after new sod last year,
the yard is rutted. Every time it rains because water backs up through the drains. Water comes
on three sides of her house. She also gets water from the top of the hill. She does not believe
this proposal will address her situation.

Ms. Mary Fensky, 3515 Cohansey Street, stated that the northwest corner of her property
touches the southeast corner of the TSI property. She also has flooding concerns. There is a
pipe that runs to the holding pond that is being ignored. At present, the holding pond is clogged
with so much debris that it is hard to see water. The pipe cannot handle a big storm, and the roof
runoff is directed to this holding pond. One event had 5 feet of water running between her
property and the Hendricksons. There was a geyser of water shooting out a manhole at least 10
feet in the air on Cohansy. The pond was not expanded until she and her husband threatened a
lawsuit. The expansion is not enough because it flooded again in 2011. The problem is not
solved and even with an underground basin, the same pipe that has overflowed in the past is not
being addressed. An independent engineer is needed to look at these issues. The 100-year
benchmark has happened three times since she has lived in her house. Storms have intensified
over the last 10 years. Allowing a variance will ignore the minimal standards still being used
that date from the 1960s. She showed Commissioners a photograph of the pond that has debris
and 4 trees growing in it. She would suggest that further review of this plan be done to find out
what data the information presented is relying on. She suggested an escrow account for TSI for
potential flooding of homes. She suggested another holding pond on the other side of the
property that would drain through a different pipe in a different direction.

Mr. Paul Girard, TSI, stated that water from the apartments flows across TSI property. TSI and
the City of Shoreview spent money to improve the holding pond on the southeast corner of the
property. The plan for the infiltration chamber will slow the rate of water flow. The chamber
will be made with porous material. The parking lot will be graded for runoff to flow to the
infiltration chamber. Steps have been taken to reduce water flow. The pond is designed with
vegetation to slow the water flow.



Commissioner McCool asked where the reduction of rate and volume is being measured, as the
problems seem to come from the pipe capacity, not the pond. Mr. Lockwood stated that flows
are being reduced at all discharge points in all directions. The rate is decreased but not the
volume, which is being increased.

Commissioner McCool noted the EQC suggestion to oversize the infiltration chamber. Mr.
Lockwood stated that the system would have to increase 40% if all drainage were to go through
the infiltration system.

Commissioner Proud asked if an outlet to the north was considered. Mr. Lockwood answered;
that he wooded area north would severely limit drainage to the north.

Commissioner Ferrington stated that she wants the project to move forward, but more creative
solutions are needed. She suggested that temporary parking might be provided on the vacant
parcel owned by TSI.

Commissioner Proud agreed and added that he does not want to see this project hurt the
neighbors. He asked if the parking lot approval could be deferred to the time the building
expansion is proposed because more studies need to be done. He feels pressured to approve but
is not confident in the calculations. Mr. Girard explained that the staging is based on weather.
With the excavation needed for the infiltration system, the contractor has given a work time
frame of mid-September to mid-November. He added that there is not enough parking currently.
Parking is occurring in drive aisles. With winter and snow removal, the parking spaces will be
needed. In order for the grading to be correct for drainage, 36 parking spaces will be lost
immediately upon the beginning of construction.

Ms. Fensky stated that there is not enough specificity. The existing rate benchmark is not good
enough. It is faulty and needs to be examined. She understands the need for TSI to expand, but
she is also concerned about property values and residents’ ongoing fear of flooding. Neighbors
want independent assurance from engineers that the storm water management is going to work.

Commissioner Wenner stated that he does not have enough information to vote on this proposal.
TSI is a great corporate citizen, but individual property owners are experiencing water, which is
coming from somewhere and must be addressed.

Chair Solomonson stated that the professional engineers are dependent on the standard practices.
He asked what liability there would be to the City or TSI, if flooding occurs. City Attorney Filla
stated that there is a potential problem if the system cannot be served by the City’s sewer system.
Ms. Nordine stated that the Public Works Director and City Engineer looked at the City’s storm
water pipe on the south side and determined that it is sufficient for this project and that there will
be a reduction in rate.

Commissioner McCool stated that he is sympathetic to the neighbors’ problems, but it is not fair
to ask the applicant to second guess beyond the standards that have been met as per the Code.
His main concern is that money will be wasted on the proposed parking lot without approval of



the requested building expansion that will exceed the City’s maximum of 80% impervious
surface.

Commissioner Proud agreed that the parking lot should be considered at the same time as the
building expansion. In the face of the failure of the system three times, a higher standard is
needed. The fact that the proposed system is adequate to the current standard is not suitable
because it is 51-year-old data. He is not certain that is the standard that should be used. Staff
needs to confirm that the standards are sufficient and that the system will handle the capacity of
water. He would like to see the matter tabled this matter until the next regularly scheduled
Planning Commission meeting, so that the building and parking lot can be reviewed at the same
meeting. If the matter is denied, the Planning Commission would not have another opportunity
to review further solutions.

Commissioner Ferrington stated that she does not like the staged plan because the next stage will
add water to a system that already has problems. Approving the parking area and then a variance
to increase the impervious area is not comfortable scenario, if the water issues have not been
adequately addressed. The standard being applied does not address the entire surface area. The
problem is not just from TSI but from the hill. She would like to see the whole problem
addressed.

Commissioner Schumer stated that both applications should be considered together. But he
stated that he is not an engineer. The City engineers have done their due diligence in this
matter, but it is a dilemma. He is confident staff will continue to work on all the issues.

Commissioner Thompson asked if the City Engineer had the testimony of neighbors and whether
that would change their determination. Ms. Nordine stated that the Public Works Director and
City Engineer have met with the neighbors and have first-hand knowledge of the issues raised.

In looking at the plan, the proposed drainage system meets City standards and will accommodate
the project. She does not believe all the problems presented are from the TSI property.

Ms. Fensky stated that the City Engineer needs to be present to testify and be questioned directly
by the Commission and neighbors.

Mr. Coyle stated that there will be another chance to revisit these issues in the next application.
He requested that the project move forward with a vote. He assured the Commission that TSI
will continue to work to resolve the issues presented.

Chair Solomonson stated that the infiltration basin will make the system work better. He
depends on the engineer’s analysis. The infiltration basin is pervious surface, and the building
application may drop to 80% or less. He stated that he supports staff’s analysis.

MOTION: by Commissioner Schumer, seconded by Commissioner McCool, to recommend
the City Council approve the Site and Building Plan request submitted for TSI, Incorporated, 500
Cardigan Road for the first phase of a two-phased project. Approval is granted for the expansion
of the parking lot and associated improvements. Said approval is subject to the following:



1. The site shall be developed in accordance with the plans submitted. Minor modifications
may be made to the plans, subject to approval by the City Planner. Significant changes to the
plans require review and approval through the Site and Building Plan review process.

2. Approval of the final grading, drainage, utility, and erosion control plans by the Public
Works Director. Items identified in the attached memo from the Assistant City Engineer shall
be satisfied prior to the issuance of a building permit for the parking lot expansion.

3. Revisions to the tree preservation and landscape plans shall be made in accordance with the
attached memo from the Environmental Officer prior to the issuance of a building permit for
this project.

4. Lighting on site shall comply with Section 204.030, Glare, of the Development Code.

Details of the proposed pole, pole height and light fixture shall be submitted to the staff prior
to the issuance of a building permit. .

5. The applicant shall enter into a Site Development Agreement prior to the issuance of any
building permits for this project.

6. The Building Official is authorized to issue a building permit for the project.

Discussion:

Commissioner Proud asked if Commissioners Schumer and McCool would lay aside this motion
in order for him to move to table this matter. Commissioners Schumer and McCool withdrew
the motion.

MOTION: by Commissioner Proud to table this matter to the next regularly scheduled
Planning Commission meeting.

The motion died for lack of a second.

MOTION: by Commissioner Schumer, seconded by Commissioner McCool to recommend
the City Council approve the Site and Building Plan request submitted for TSI, Incorporated, 500
Cardigan Road for the first phase of a two-phased project. Approval is granted for the expansion
of the parking lot and associated improvements. Said approval is subject to the following:

1. The site shall be developed in accordance with the plans submitted. Minor modifications
may be made to the plans, subject to approval by the City Planner. Significant changes to the
plans require review and approval through the Site and Building Plan review process.

2. Approval of the final grading, drainage, utility, and erosion control plans by the Public
Works Director. Items identified in the attached memo from the Assistant City Engineer shall
be satisfied prior to the issuance of a building permit for the parking lot expansion.

3. Revisions to the tree preservation and landscape plans shall be made in accordance with the
attached memo from the Environmental Officer prior to the issuance of a building permit for
this project.

4. Lighting on site shall comply with Section 204.030, Glare, of the Development Code.

Details of the proposed pole, pole height and light fixture shall be submitted to the staff prior
to the issuance of a building permit. .

5. The applicant shall enter into a Site Development Agreement prior to the issuance of any

building permits for this project.



6. The Building Official is authorized to issue a building permit for the project.

ROLL CALL: Ayes: 3 (McCool, Schumer, Solomonson)
Nays: 4 (Ferrington, Proud, Thompson, Wenner)

MOTION: by Commissioner Proud, seconded by Commissioner Ferrington to deny the
motion based on the testimony of the community.

ROLL CALL: Ayes: 4 (Ferrington, Proud, Thompson, Wenner)
Nays: 3 (McCool, Schumer, Solomonson)

Chair Solomonson called a five-minute break and then reconvened the meeting.

FINDING OF CONFORMANCE TO GENERAL PLANS OF CITY FOR PROPOSED
TIF DISTRICT NO. 9-TSI, INCORPORATED EXPANSION PROJECT

Presentation by City Planner Kathleen Nordine

State law requires the Planning Commission to find creation of a tax increment finance district in
compliance with the City’s Comprehensive Plan. The proposed TIF District will support eligible
costs associated with the building addition and parking lot expansion. This project qualifies as a
9-year Economic Development TIF District. The use conforms with industrial land use and the
zoning designation. The plan supports the City’s goal to retain and provide expansion
opportunities for existing businesses. Such expansion will provide livable wage jobs, maintain
the tax base to generate revenue and support the economic vitality of the City. The City Council
and Economic Development Authority have given preliminary approval for the new TIF District.

Statutes require that the Planning Commission find that the new TIF District conforms to the
City’s Comprehensive Plan. Staff is recommending approval.

Commissioner McCool noted that TIF will be used for site improvements and storm water, but
not for building improvements. Ms. Nordine stated that is correct. TIF is being used for storm
water management, but it will only be marginal improvements. One of the requirements in the
Comprehensive Plan is improvement of storm water management. He questioned the use of TIF
for this plan. He noted the listed $1,980,000 eligible costs. He asked what other items are
included for TIF financing.

Mr. Coyle stated that the use of TIF financing can only be used for eligible items.

Mr. Girard explained that originally the company requested a 15-year TIF District that would
have allowed renovation of the existing building. However, inspections have shown the building
to be in too good a shape to qualify. The project only qualifies for a 9-year TIF District for site
improvements, which allows for footings, site preparation, storm water management and the
parking lot.



Commissioner Ferrington noted that $300,000 was quoted for the infiltration system. She asked
if the system could be expanded with added TIF dollars. Mr. Girard stated that TIF financing is
part of the overall budget, and he cannot answer whether more TIF dollars can be used for the
drainage system.

MOTION: by Commissioner Proud, seconded by Commissioner Wenner to adopt Resolution
No. 12-74, finding that the modification to Development District No. 2 and Tax
Increment Financing Plan for the proposed creation of Tax Increment Financing
District No. 9 (an Economic Development District) for the expansion project by
TSI, Incorporated conform to the general development and redevelopment plans
of the City.

VOTE: Ayes - 6 Nays - 1 (McCool)
COMPREHENSIVE SIGN PLAN

File No: 2456-12-19
Applicant: TCF Bank
Location: 3836 Lexington Ave North

Presentation by Senior Planner Rob Warwick

The existing Sinclair site will be removed and rebuilt by TCF Bank. The proposed sign plan for
the site includes: 1) three wall signs, 2) a pylon sign with an integrated message center, 3) two
illuminated window signs will display “Open” and 4) traffic direction signs.

Wall signs will be on the north, east and west sides of the building. The wall signs are small, 3%
to 4% of each wall elevation area. Code limits the number of wall signs to one, unless the
property has frontage on more than one arterial street. The only arterial street is Lexington
Avenue. On the northwest corner of the site, TCF has granted an easement for a gateway
monument sign for the commercial area at Lexington and Red Fox Road. The TCF Bank pylon
sign is proposed southwest of the bank building with a 20 feet height, and an area of 30 square
feet that includes a 10-square foot messenger center sign. The messenger center will give time
and temperature and other information. Nine traffic directional signs on the site relate to traffic
flow. The Public Works Director has reviewed the plan and commented that directional signs be
kept out of the road right-of-way because of future road improvements.

The following criteria for reviewing a sign plan should be considered: Location, materials, size,
color and illumination. Staff recommends approval of the proposed plan since the plan is
consistent with the City’s review criteria. Uniform colors and materials are used. The message
center sign is reasonable for this property. In regard to the wall signs, staff finds there is
practical difficulty because of the access restrictions to the site. The signs proposed conform to
City sign standards.

Property owners within 350 feet were notified of the sign plan. No comments were received.



Commissioner Proud noted that the sign size for the illuminated “Open” and “Closed” sign is 10
inches by 5 feet and asked what else is included in the sign. Mr. Warwick stated that originally
the words, “western union” were going to be used, but they have been dropped.

Mr. Mike Kraft, HGT. Architects, stated that the illuminated wall sign will only say, “Open.” It
measures approximately 1 foot by 2 feet.

Chair Solomonson asked if there will be additional directional signs on the site. Mr. Kraft
stated that there will be additional directional signs at the drive-through.

Chair Solomonson noted that although message center signs are not permitted in the City, staff
has restricted use to 1 color, 10 seconds, and these signs will not be flashing.

Commissioner McCool asked the meaning of condition No. 2 in the motion, which requires that
messages be limited to allow passing motorists to read the entire copy. Mr. Warwick explained
that the message must be displayed in its entirety and that it be short enough to be read.

MOTION: by Commissioner Schumer, seconded by Commissioner Thompson, to
recommend the City Council approve the Comprehensive Sign Plan submitted by
TCF Bank for 3836 Lexington Avenue, subject to the following conditions:

A. The signs shall comply with the plans submitted for the Comprehensive Sign Plan
application. Any significant change will require review by the Planning Commission and
City Council.

B. The applicant shall obtain a sign permit prior to the installation of any signs on the property.
C. The message center sign shall:

1.  Display text using a single color font, and letter height sufficient to be readable by
passing motorists without distraction.

2. Messages shall be limited to allow passing motorists to read the entire copy.
3. No graphics shall be displayed on the message center.

4.  Messages shall be displayed for a minimum of 10 seconds, and shall change
instantaneously.

5. Messages be presented in a static display, and shall not scroll, flash, blink or fade.

D. Traffic Directional signs shall not be located in the public street right-of-way without the
authorization of the appropriate jurisdictional agency.

This approval is based on the following findings of fact:
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1. The plan proposes signs consistent in color, size and materials throughout the site for
each type of proposed sign. Each type of sign (Wall, Traffic Directional, etc.) uses
uniform color and materials, and with colors generally based on the TCF logo.

2. Approving the deviation is necessary to relieve a practical difficulty existing on the
property. The business needs visibility from each elevation facing an access point and
that the proposed signs provide that needed visibility. Staff believes that lot access
presents a practical difficulty that warrants additional business identification. The corner
location at the intersection of Lexington (an arterial) and Red Fox Road (a local street)
also contributes to the practical difficulty since Red Fox is the main road for this retail
area, but is classified as a local road.

3. The proposed deviations from the standards of Section 208 result in a more unified
sign package and greater aesthetic appeal between signs on the site. The wall signs
proposed give a uniform appearance to each building elevation facing a vehicular access
point. Message center signs are not uncommon at bank facilities. Use of the message
center is reasonable and consistent with previous City decisions regarding message center
signs.

4. Approving the deviation will not confer a special privilege on the applicant that
would normally be denied under the Ordinance. The configuration of the access to the
lot and building is unique for this property with two points of ingress that are right turn
only, and only one point of egress. The three wall signs have a total area of
approximately 64 sq. ft. with each wall sign comprising about 3% of the wall elevation
area to which the signs are affixed, less than the 10% permitted by Code.

5. The resulting sign plan is effective, functional, attractive and compatible with
community standards. The sign plan proposes signs with design and sign areas that
generally conform to the provisions of Code.

VOTE: Ayes - 7 Nays - 0
VARIANCE/SITE AND BUILDING PLAN REVIEW

File No: 2457-12-20
Applicant:  PaR/Mission Construction
Location: 655 County Road E.

Presentation by City Planner Kathleen Nordine

PaR Systems owns the properties at 707 and at 655 County Road E having purchased the parcel
at 655 from the City in 2008. Between the two parcels is a private drive access to the Deluxe
property to the north. Previous Development Agreements that were executed require PaR to
obtain a PUD and develop a master plan for the properties when major improvements are
proposed. PaR has indicated that there is an urgent need to expand. Therefore, proposed
improvements are submitted through the Site and Building Plan review and variance processes.
A condition of approval is that a PUD be proposed in the near future.

The proposal is to construct a new 45,760 square foot manufacturing warehouse and office
building. The variance request is to reduce the required front setback for an expanded parking



area. Currently there is an 18,000 square foot office building and an off-street parking lot. A
new access drive is proposed off County Road E. Storm water management improvements are
included. The proposed use is consistent with the current zoning of BP, Business Park. The
variance requested for the expanded parking area is a reduction of the front setback from 20 feet
to 6.2 feet.

The exterior building materials are similar to the building at 707 County Road E. Staff has
requested that brick be added to tie in with the existing office building. The building height of
66 feet exceeds the maximum 35 feet permitted. The City allows an exception if the height does
not exceed firefighting capability, and if an additional 1 foot of setback is provided for every
additional foot of height over 35 feet. The Lake Johanna Fire Department has indicated that the
firefighting capability is not an issue. The proposed building complies with the setback
requirements for the added height.

Code requires a minimum of 230 parking stalls. PaR has proposed 157 parking stalls. The
applicant states that the parking proposed more than meets their demand. Proof of parking for 36
additional stalls is shown. Staff’s concern is how parking would be provided for a new user
should the site ever is vacated. The existing parking lot encroaches into the 20-foot setback.
Because the County Road E right-of-way varies, the expanded parking will encroach into the
front setback, and a variance is needed.

There are two wetlands on the property, which will require wetland delineations. The proposed
access drive off County Road E on the east side of the property will encroach into the 16.5 foot
buffer for the wetland.

A tree inventory and landscape plan was submitted but was incomplete. A revised plan was
recently submitted, but staff has not had an opportunity to review it. One issue is the number of
landmark trees on the property, which has been resolved. Staff is also looking for a plan for
overall landscaping of the entire site. This information was recently provided, but staff has not
had an opportunity to review it.

The eastern and northern portion of the property will be graded for the development. A storm
water pond is proposed, but calculations have not yet been provided for review. Storm water
would flow north to the proposed pond. Pond overflow would flow into the City’s storm water
system.

With regard to the variance, staff believes there is practical difficulty with the varying right-of-
way width of County Road E. The existing setback of the western parking lot encroaches into
the 20-foot front setback. Also, other nearby parking lots on County Road E do not meet the
setback requirements.

The Environmental Quality Committee (EQC) reviewed the proposal but found it to be
incomplete. No recommendation was made. The EQC did suggest integrating a sustainable
green design on the site.

Property owners within 350 feet were notified of the proposal. No comments were received.
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Although incomplete, this proposal was scheduled for this meeting because of PaR’s urgent time
schedule and to keep the application moving forward. PaR has requested that the plan be
presented to the City Council at their September 17th meeting. The two options for the Planning
Commission are: 1) table the application and hold a special meeting before September 17th; and
2) Recommend approval on condition of submittal of the required information listed in the
motion sheet and approve the variance.

Commissioner Ferrington asked the impervious surface coverage. Ms. Nordine stated that she
does not have an exact ratio but believes the proposal falls within the allowed 75%.

Commissioner McCool asked how a PUD can be implemented after the site is improved. Ms.
Nordine stated that staff hopes to address parking and storm water issues between the two
parcels with a PUD when further improvements are proposed. Commissioner McCool noted the
concerns of Ramsey County about the proposed third access.

Mr. Garry Mannor, Mission Construction, stated that PaR’s preference is to keep three access
points. He plans to talk to the County directly and if necessary, one will be removed. A
professional landscaping plan in addition to what has been submitted will be completed within
the next two weeks. Truck traffic will be moved to the new building, which will allow for added
parking if needed. The owners prefer not to build parking that is not needed but keep green
space.

Commissioner McCool asked for further clarification on the number of parking spaces. Mr.
Madden stated that the Code requires 230 for the property at 655 County Road E. All parking
requirements have been met at the 707 site. The site at 655 has proof of parking for 190 spaces;
157 are proposed to be put in. PaR does not anticipate using 157.

Mr. Mannor added that the storm water plan is also being submitted this week. Work is being
done fast in order to provide PaR with the building needed by January 31, 2013. If equipment
can be in place and working on September 18, workers will be working overtime to complete the
project by January 31st.

Commissioner Ferrington stated that there is a lot of missing information and asked how long it
would take to present a complete application. Mr. Madden stated that the wetland delineation
will take one to two weeks.

Commissioner Proud stated that he is willing to approve an incomplete proposal with conditions
because PaR Systems is a company that can be trusted. He is confident PaR will provide all the
information needed for the City Council’s review.

Chair Solomonson agreed with Commissioner Proud.
Commissioner McCool stated he would like to have a special meeting in time for the proposal to

go to the September 17th Council meeting, when more information will be available. That
would not interrupt the fast track for the project.



Chair Solomonson called a five-minute recess for the technician to load a second DVD for
continuation of the meeting, then reconvened the meeting.

Commissioner Ferrington stated that the application is too incomplete. It is the Commission’s
job to vet the application, even though the Council is capable of doing that. More information is
needed before she can support it.

Commissioner Schumer stated that he is willing to approve the motion with listed conditions.
PaR is an excellent company in the community and will provide all the information needed for
the City Council meeting.

Commissioner Wenner stated that while there are some areas that can be done by staff
administrative review, the items that are incomplete are ones that the Commission is specifically
charged to review. He would like to have a special meeting to consider all the information on
the proposal.

Commissioner Thompson agreed that there is not enough information for her to make a
recommendation.

MOTION: by Commissioner McCool, seconded by Commissioner Ferrington to table the
variance and site and building plan applications, submitted by Mission Construction on behalf of
PaR Systems, to a special Planning Commission meeting on September 11, 2012, at 7:00 p.m.
Tabling the applications will allow the applicant the additional time needed to provide the
following information:

1. A parking management plan shall be submitted to the City addressing: the existing
and future parking needs for the property (655 County Road E), including but not
limited to: the maximum number of employees working on site, hours of operation,
employee shifts, the potential for shared parking with 707 County Road E, proof of
parking.

2. Shared parking may be permitted provided information regarding the existing and
future parking needs for the 707 building is provided to the City for review. A shared
parking and maintenance agreement will be required between the two sites.

3. Submittal of a stormwater management plan, including stormwater calculations, that
complies with the City’s Surface Water Management Plan and stormwater regulations
and policies.

4. Submittal of a wetland delineation by a qualified wetland specialist.

5. County review and approval for the proposed new entry drive onto County Road E.

6. Submittal of a tree preservation and replacement plan for the entire property
identifying vegetation/trees to be removed and replaced in accordance with Section
209.050, Vegetation and Woodlands

7. Submittal of a landscape plan for the entire property showing existing landscaping
and proposed plant materials including specific plant and tree species, sizes, number
and locations. Said plan shall address the City’s requirements for landscape islands.
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8. Calculation of impervious surface coverage for the existing and proposed site

conditions.
9. All other reasonable information requested by staff as staff continues to review the
application.
VOTE: Ayes - 5 Nays - 2 (Proud, Schumer)

PUBLIC HEARING - TEXT AMENDMENT - VEHICLE SALES
File No: 2454-12-17

Applicant:  City of Shoreview

Location: City Wide

Presentation by City Planner Kathleen Nordine

The City is seeking a Text Amendment to prohibit vehicle sales in commercial districts. In the
Development Code for C2, General Commercial Districts, vehicle and equipment sales are
permitted under a Conditional Use Permit. Actions needed are to add Section 203.035,
Prohibited Uses, which would stipulate prohibition of sales of vehicles and equipment. Section
205.040 (B)(9) would be deleted, as it refers to uses not specified and is repetitive of existing
language in Section 205.030. Section 205.043 (C) (2) that addresses vehicle and equipment sales
would be deleted.

A phone call was received from Ed Schenk, owner of C & E Hardware, expressed concern about
this amendment because he does rent out equipment, such as industrial cleaners and lawn
mowers. He requested that equipment sales and rental be better defined. Staff is concerned
about heavy equipment

Staff recommends approval for the text amendment to be forwarded to the City Council., or to
table this request to add language that would better define vehicle/equipment sales and rental.

Ms. Nordine verified that proper notice was published for the public hearing.
Chair Solomonson opened the public hearing.

Commissioner McCool suggested that further consideration be given to giving more strength to
what is required to obtain a Conditional Use Permit.

MOTION: by Commissioner Proud, seconded by Commissioner Schumer to continue the
public hearing and table this matter until the next regularly scheduled Planning Commission
meeting.

VOTE: Ayes -7 Nays -0

MISCELLANEQOUS



City Council Meeting Assignments

Commissioners Thompson and McCool will respectively attend the September 4", 2012 and
September 17", 2012 City Council meetings.

Workshop

The Planning Commission held a workshop meeting at 6:00 pm. immediately before this regular
meeting.

ADJOURNMENT

MOTION: by Commissioner Schumer, seconded by Commissioner Ferrington to adjourn the
regular Planning Commission Meeting of August 28, 2012, at 11:10 p.m.

VOTE: Ayes - 7 Nays - 0
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SHOREVIEW BIKEWAYS & TRAILS COMMITTEE
Meeting Minutes

September 6, 2012

CALL TO ORDER
The meeting was called to order at 7:00 p.m.
ROLL CALL

Members Present: Keith Severson, Mark Stange, Craig Mullenbach, Craig Francisco,
Jay Martin, Jay Thacker, Bill Atkins"

Members Absent: Judd Zandstra
Guests: None
City Staff: Charlie Grill

APPROVAL OF AGENDA
The agenda was approved.

APPROVAL OF‘MEE’TING MINUTES
The minutes of the July 12, 2012 meeting were reviewed and approved by consensus of the
Committee.

COMMITTEE DISCUSSION ITEMS

The meeting began with Charlie reviewing the August monthly report from the public works
department. There was some discussion regarding the 694 project. Member Severson made
note that there is a meeting regarding the 694 project pedestrian crossing on September 27%
from 5:00pm to 7:00pm and encouraged all members to attend.

The committee then reviewed the Tour de Trails event and looked for things that could be
improved upon. The main change will be eliminating the “age” section of the preregistration
form and replace it with a t-shirt size request. This will ensure all who pre-register will get
the correct sizet-shirt and will also help us to better estimate the number of t-shirts to
purchase. All members agreed that the Tour ran quite smoothly despite the rain. Moving the
ride to Sunday appeared to be a positive change and will continue to be an option in the
years to come.

The committee also reviewed the staffing and attractions at the Slice Booth. The committee

agreed that there should be a different demonstration each day to attract interest. Some of
the ideas were to host a bike corral, demonstrate how to change a flat tire and a helmet

~ fitting seminar.



B&T Minutes
September 6, 2012
Page 2

Other ideas the committee thought would draw interest would be to sponsor a Sk run on
Saturday, to have metro area trail maps for commuters and perhaps find a way to advertise
and demonstrate how to use bike racks on metro transit units.

6. ADJOURNMENT

The meeting was adjourned at 7:30 PM.




Memorandum

To: Mayor and City Council Members
City Manager

From: Tom Simonson
Assistant City Manager and Community Development Director
Date: September 14, 2012

Re: Monthly Report
- Administration Department
- Community Development Department

Election Administration

Under the coordination of the Deputy City Clerk, preparations are well underway for the
expected heavy turnout for the November general election. Two additional training sessions
will be held for those election judges who did not work for the primary election but will be
helping at the general election.

The City has already received a large number of absentee voting applications (over 200) for the
general election, which will begin by September 21°. To accommodate absentee voting, the
auxiliary window and service desk will be opened at the City Hall to serve residents.

The general election will take place on November 6",

Development Project Updates

Red Fox Road Retail. Construction work on the phase one retail center project is nearing
completion. The developer will begin to turn over the lease spaces to the tenants to begin
interior improvements. The retail center will include Chipotle, Leeann Chin, and Five Guys
Burgers restaurants, Sport Clips hair salon, and Massage Retreat Spa. So far Leann Chin’s and
Sport Clips have opened, with Chipotle and Massage Retreat Spa expected to follow in the next
several weeks. Five Guys has not started with their interior improvements.

The developer remains confident that a lease agreement with a preferred specialty market to
anchor the development will be executed in the next month and reports they are making good
progress on terms and conditions.

Sinclair Redevelopment/TCF Bank. The Sinclair Station at Lexington Avenue and Red Fox Road
is officially closed, with building demolition and tank removal underway. The property owner is
required to complete all demolition work and clean-up prior to closing on the transaction with
TCF Bank. There was a delay due to the need to revise the joint access agreement with Target
Corporation, which has now been executed. TCF Bank has already submitted a building permit
application and will commence with construction as soon as the demolition work is completed
and the purchase deal is closed. Construction of the new bank facility is expected to begin this
fall with completion in the spring of 2013.



The City Council approved tax increment financing (TIF) assistance for demolition and clean-up
to facilitate the redevelopment of the Sinclair gas station property. Through this agreement, the
City obtained additional public right-of-way for the planned road improvements and a joint
commercial identification sign at the intersection.

PaR Systems. PaR Systems, Inc., located at 707 and 655 County Road E, is seeking site and
building plan approval and tax increment financing assistance in support of a planned
expénsion to their campus. The proposal is for the construction of a new 36,000 square foot
facility (with potential expansion to 48,000 square feet) on the 655 property adjacent to their
corporate offices and would include City financial participation to facilitate the expansion to
meet their continued growth needs. A public hearing is scheduled in consideration of the
business subsidy at the September 17" meeting of the City Council.

In 2007, the City and PaR Systems entered into a partnership that facilitated the relocation of
the company from their previous Shoreview location. With company projections for continued
growth, including recent business acquisitions and some high profile work contracts, PaR
Systems is “fast-tracking” the building project to accommodate business commitments. The site
and building plan is going through the City’s approval process concurrent with the financing and
is also expected to be considered at the Council meeting on September 17™.

TSI Incorporated. TSI, Incorporated, located at 500 Cardigan Road, is also seeking site and
building plan approval and tax increment financing (TIF) assistance in support of a planned
expansion to their corporate headquarters and manufacturing facility in Shoreview. The
proposal includes the creation of a new tax increment district, with a public hearing scheduled
for September 17" in consideration of the tax increment plan to establish TIF District No. 9.

TSI, Incorporated has their corporate headquarters and main research/manufacturing facility at
500 Cardigan Road. TSI currently has 440 employees at Shoreview (560 total workers
worldwide), and is expected to increase to 464 employees by the end of this year. The company
projects a workforce addition of 180 employees at the Shoreview location within the next
several years. TSI is designated as a key “landmark” company in the City’s adopted Business
Retention and Expansion Plan (BRE).

Based on this projected growth, TSI is hoping to “fast-track” improvements to their facility,
including both additional parking and building expansion. The site and building plans are being
reviewed by the Planning Commission and will likely be presented to the Council for approval at
the first meeting in October.

The current facility is 142,000 square feet and the plan is to construct an approximately a
57,000 square foot expansion to the existing building at the south end and add roughly 275
new surface parking stalls with majority created on the vacant land to the southwest of the
building along Cardigan Road. TSI has a goal of obtaining all City approvals by early October so
they can break ground in order to complete the building shell prior to winter, with building
occupancy by May, 2013.

Westinghouse-PaR Nuclear. Staff has met with officials from Westinghouse PaR Nuclear on
plans to expand their facility at 899 Highway 96 in order to support the projected growth of the
company. The project could include potential property acquisition for additional parking and



employee space, as well as improvements and expansion of the existing building for production
operations.

Midland Plaza Redevelopment/Lakeview Terrace Apartments. The Lakeview Terrace project
final approvals have been delayed due to on-going issues with the property owner getting a
release of the land necessary for the apartment site from Freddie Mac The strip of property
along the lakeshore is included in the current mortgage through Freddie Mac for the Midland
Terrace complex. Tycon Management has been working with Freddie Mac representatives for
several years to have this action approved, but the estimated land value has been appraised by
an appraisal firm on behalf of Freddie Mac at what the property owner believes to be an
inflated price. Tycon has informed the City that they cannot move forward with the project until
this matter is resolved. Both the developer and City have been in contact with Freddie Mac
officials in hopes of getting them to reconsider and order a new appraisal that more accurately
reflects the true current value of the small piece of undeveloped land critical to the project.

Housing and Code-Enforcement Activity

McGuire Property. The City Council authorized the commencement of condemnation action
against the property at 3339 Victoria Street owned by Richard McGuire. The property has been
a long-standing property maintenance and public nuisance issue and City staff believes it is in
the public interest to initiate this action to effect the removal of unsafe, hazardous and blighted
conditions that exist on the property.

A negotiated purchase is still the goal of the City, and the condemnation action was taken to
hopefully get an acquisition deal completed with the property owner. City staff has
communicated with the owner on terms of the purchase agreement in effort to finalize, but
have also begun preparations for starting the formal condemnation proceedings in the event an
agreement cannot be achieved relatively soon.

Rental Licensing. A record 505 rental licenses have been issued by the City so far in 2012. New
General Dwelling Unit (GDU) license applications are expected throughout the year as
properties are converted and the owners apply for licenses. Staff also actively tries to identify
rental properties that have not been licensed through field observations and database
searches.

The 2012 inspections continue with a total of about 250 GDUs and 420 Multi-Family Units
(MFU) units scheduled for inspection during this year. All of the MFU inspections have been
completed for 2012. Approximately 145 GDU inspections have been conducted so far, with the
remainder to be done by the end of the year. GDU inspections are scheduled geographically by
neighborhood for efficiency and conducted every other week by the Housing and Code
Enforcement Officer.

With the continued growth of the rental licensing program, the City’s L.T. staff is currently
developing a new in-house rental licensing software program that will help streamline the
licensing review process and provide more detailed records management capabilities.

Code Enforcement. There have been 8 new code enforcement cases opened in the past month.
The table on the following page summarizes the code enforcement activity from the past year
and this year to date:
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Page: 1
General Fund
For Year 2012 Through The Month Of August

Percent YTD

Budget Actual Variance This Yr Last Yr
REVENUES
Property Taxes 6,467,060 3,241,865 3,225,195 50.13 52.28
Licenses & Permits 292,750 360,935 -68,185 123.29 93.58
Intergovernmental 183,002 175,197 7,805 95.74 89.47
Charges for Services 1,164,450 1,036,892 127,558 89.05 81.66
Fines & Forfeits 62,000 23,102 38,898 37.26 38.25
Interest Earnings 45,000 45,000
Miscellaneous 35,160 30,318 4,842 86.23 100.61
TOTAL REVENUES 8,249,422 4,868,310 3,381,112 59.01 58.39
EXPENDITURES
General Government
Administration 537,154 342,495 194,659 63.76 65.09
Communications 171,288 74,108 97,180 43.27 69.77
Council & commiss 140,231 92,035 48,196 65.63 60.47
Elections 34,453 10,861 23,592 31.52 96.22
Finance/accounting 541,508 355,407 186,101 65.63 65.86
Human Resources 248,382 140,745 107,637 56.66 58.05
Information systems 312,594 205,275 107,319 65.67 64.20
Legal 100,000 45,895 54,105 45.89 40.85
Total General Government 2,085,610 1,266,822 818,788 60.74 63.03
Public Safety
Emergency services 7,333 4,366 2,967 59.54 85.01
Fire 854,900 861,352 -6,452 100.75 99.94
Police 1,858,994 1,176,652 682,342 63.30 62.42
Total Public Safety 2,721,227 2,042,370 678,857 75.05 74.00
Public Works
Forestry/nursery 75,596 43,630 31,966 57.71 31.07
Pub Works Adm/Engin 433,056 277,046 156,010 63.97 66.66
Streets 769,973 548,004 221,969 71.17 73.91
Trail mgmt 121,384 92,826 28,558 76.47 59.59
Total Public Works 1,400,009 961,506 438,503 68.68 67.93
Parks and Recreation
Municipal buildings 126,119 116,626 9,493 92.47 91.64
Park Maintenance 1,117,133 843,728 273,405 75.53 74.77
Park/Recreation Adm 345,201 221,913 123,288 64.29 66.35
Total Parks and Recreation 1,588,453 1,182,267 406,186 74 .43 73.71
Community Develop
Building Inspection 151,486 113,482 38,004 74.91 63.80
Planning/zoning adm 382,837 217,171 165,666 56.73 59.27

Total Community Develop 534,323 330,652 203,671 61.88 60.55



General Fund

For Year 2012 Through The Month Of August

Page:

Percent YTD

Budget Actual Variance This Yr Last Yr
TOTAL EXPENDITURES 8,329,622 5,783,618 2,546,004 69.43 69.41
OTHER
Transfers In 481,000 444,000 37,000 92.31 89.27
Transfers Out -400,800 -325,000 -75,800 81.09 81.27
TOTAL OTHER 80,200 119,000 -38,800 148.38 167.08
Net change in fund equity -796,308 947,908
Fund equity, beginning _— 3,976,412
Fund equity, ending 3,180,104

Less invested in capital assets

Net available fund equity 3,180,104
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Recycling
For Year 2012 Through The Month Of August

Page:

Percent YTD

Budget Actual Variance This Yr Last Yr
REVENUES
Intergovernmental 69,000 59,666 9,334 86.47 106.01
Charges for Services 451,300 232,323 218,977 51.48 55.22
TOTAL REVENUES 520,300 291,989 228,311 56.12 61.80
EXPENDITURES
Public Works
Recycling 489,474 304,003 185,471 62.11 64.60
Total Public Works 489,474 304,003 185,471 62.11 64.60
TOTAL EXPENDITURES 489,474 304,003 185,471 62.11 64.60
Net change in fund equity 30,826 -12,014 42,840
Fund equity, beginning 114,960
Fund equity, ending 102, 946
Less invested in capital assets
Net available fund equity 102,946
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STD Self Insurance
For Year 2012 Through The Month Of August
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Percent YTD

Budget Actual Variance This Yr Last Yr
REVENUES
Charges for Services 7,500 5,036 2,464 67.15 65.92
Interest Earnings 600 600
TOTAL REVENUES 8,100 5,036 3,064 62.17 58.16
EXPENDITURES
Miscellaneous
Short-term Disab 8,000 8,415 -415 105.19 147.09
Total Miscellaneous 8,000 8,415 -415 105.19 147.09
TOTAL EXPENDITURES 8,000 8,415 -415 105.19 147.09
Net change in fund equity 100 -3,379 3,479
Fund equity, beginning 41,503
Fund equity, ending 38,124
Less invested in capital assets
Net available fund equity 38,124
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Community Center
For Year 2012 Through The Month 0Of August

Percent YTD

Budget Actual Variance This Yr Last Yr
REVENUES
Charges for Services 2,269,985 1,520,636 749,349 66.99 68.92
Interest Earnings 8,000 8,000
Miscellaneous 20 -20
TOTAL REVENUES 2,277,985 1,520,656 757,329 66.75 68.56
EXPENDITURES
Parks and Recreation
Community center 2,445,989 1,583,082 862,907 64.72 62.76
Total Parks and Recreation 2,445,989 1,583,082 862,907 64.72 62.76
Capital Outlay
Community center 12,930 12,930
Total Capital Outlay 12,930 12,930
TOTAL EXPENDITURES 2,458,919 1,583,082 875,837 64.38 62.76
OTHER
Transfers In 300,000 200,000 100,000 66.67 66.67
TOTAL OTHER 300,000 200,000 100,000 66.67 66.67
Net change in fund equity 119, 066 137,573 -18,507
Fund equity, beginning _— 828,287 —— ————

Fund equity, ending 965,860
Less invested in capital assets

Net available fund equity 965,860



For Year 2012 Through The Month O

Recreation Programs

f August
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Percent YTD

Budget Actual Variance This Yr Last Yr
REVENUES
Charges for Services 1,277,740 1,066,050 211,690 83.43 83.50
Interest Earnings 4,600 4,600
Miscellaneous 723 -723
TOTAL REVENUES 1,282,340 1,066,772 215,568 83.19 83.17
EXPENDITURES
Parks and Recreation
Adult & youth sports 109,238 73,101 36,137 66.92 79.53
Aquatics 129,694 100,609 29,085 77.57 68.86
Community programs 99,102 80,335 18,767 81.06 60.99
Drop-in Child Care 67,409 40,046 27,363 59.41 78.90
Fitness Programs 198,987 130,652 68,335 65.66 65.73
Park/Recreation Adm 331,258 201,648 129,610 60.87 54 .11
Preschool Programs 73,656 43,633 30,023 59.24 56.60
Summer Discovery 167,245 155,063 12,182 192.72 84 .21
Youth/Teen 70,213 43,374 26,839 61.78 60.95
Total Parks and Recreation 1,246,802 868,462 378,340 69.66 66.19
TOTAL EXPENDITURES 1,246,802 868,462 378,340 69.66 66.19
OTHER
Transfers In 65,000 65,000 100.00 100.00
Transfers Out -75,000 -50,000 -25,000 66.67 66.67
TOTAL OTHER -10,000 15,000 ~-25,000 -150.00 -366.67
Net change in fund equity 25,538 213,310 -137,772
Fund equity, beginning 545,206
Fund equity, ending 758,516
Less invested in capital assets
Net available fund equity 758,516
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REVENUES
Charges for Services
Interest Earnings
Miscellaneous

TOTAL REVENUES

EXPENDITURES

General Government

Cable televisgion

Total General Government

TOTAL EXPENDITURES

OTHER
Transfers Out

TOTAL OTHER

Net change in fund equity

Fund equity, beginning

Fund equity, ending

Cable Television
For Year 2012 Through The Month Of August

Page:

Percent YTD

Less invested in capital assets

Net available fund equity

Budget Actual Variance This Yr Last Yr
280,000 148,024 131,976 52.87 52.74
1,800 1,800
1,200 800 400 66.67 40.00
283,000 148,824 134,176 52.59 52.07
165,095 125,989 39,106 76.31 84.68
165,095 125,989 39,106 76.31 84 .68
165,095 125,989 39,106 76.31 84 .68
-121,950 -74,000 -47,950 60.68 54 .26
-121,950 -74,000 -47,950 60.68 54.26
-4,045 -51,165 143,020
215,665
164,500
164,500
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Econ Devel Auth/EDA
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For Year 2012 Through The Month Of August
Percent YTD
Budget Actual Variance This Yr Last Yr
REVENUES
Property Taxes 55,000 27,686 27,314 50.34 52.67
TOTAL REVENUES 55,000 27,686 27,314 50.34 52.67
EXPENDITURES
Community Develop
Econ Development-HRA 49,783 29,576 20,207 59.41 62.37
Total Community Develop 49,783 29,576 20,207 59.41 62.37
TOTAL EXPENDITURES 49,783 29,576 20,207 59.41 62.37
Net change in fund equity 5,217 -1,890 7,107
Fund equity, beginning _ 185,524
Fund equity, ending 183,634
Less invested in capital assets
Net available fund equity 183,634
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HRA Programs of EDA

For Year 2012 Through The Month Of August
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Percent YTD

Budget Actual Variance This Yr Last Yr
REVENUES
Property Taxes 70,000 35,071 34,929 50.10 50.92
TOTAL REVENUES 70,000 35,071 34,929 50.10 50.92
EXPENDITURES
Community Develop
Housing Programs-HRA 53,726 34,060 19,666 63.40 68.16
Total Community Develop 53,726 34,060 19,666 63.40 68.16
TOTAL EXPENDITURES 53,726 34,060 19,666 63.40 68.16
Net change in fund equity 16,274 1,011 15,263
Fund equity, beginning 35,700
Fund equity, ending 36,711
Less invested in capital assets
Net available fund equity 36,711
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Liability Claims
For Year 2012 Through The Month Of August

Page:

Percent YTD

Budget Actual Variance This Yr Last Yr
REVENUES
Interest Earnings 2,200 2,200
Miscellaneous 20,000 7,506 12,494 37.53 16.30
TOTAL REVENUES 22,200 7,506 14,694 33.81 14 .30
EXPENDITURES
Miscellaneous
Insurance Claimsg 32,000 24,940 7,060 77.94 89.97
Total Miscellaneous 32,000 24,940 7,060 77.94 89.97
TOTAL EXPENDITURES 32,000 24,940 7,060 77.94 89.97
Net change in fund equity -9,800 -17,433 7,633
Fund equity, beginning 192,054
Fund equity, ending 174,621
Less invested in capital assets
Net available fund equity 174,621
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Slice SV Event
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For Year 2012 Through The Month Of August
Percent YTD
Budget Actual Variance This Yr Last Yr
REVENUES
Charges for Services 22,000 23,720 -1,720 107.82 124.09
Miscellaneous 25,000 38,896 -13,896 155.59 157.64
TOTAL REVENUES 47,000 62,616 -15,616 133.23 142.39
EXPENDITURES
General Government
Slice of Shoreview 57,200 60,031 -2,831 104.95 107.24
Total General Government 57,200 60,031 -2,831 104.95 107.24
TOTAL EXPENDITURES 57,200 60,031 -2,831 104.95 107.24
OTHER
Transfers In 10,000 10,000 100.00 100.00
TOTAL OTHER 10,000 10,000 100.00 100.00
Net change in fund equity -200 12,585 -12,785
Fund equity, beginning _ 52,558
Fund equity, ending 65,143
Less invested in capital assets
Net available fund equity 65,143
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REVENUES
Special Assessments
Intergovernmental
Utility Charges
Late fees
Water meters
Other prop charges
Interest Earnings

TOTAL REVENUES
EXPENDITURES
Proprietary

Water Operations

Total Proprietary

TOTAL EXPENDITURES

OTHER
Depreciation
Transfers Out
GO Revenue Bonds

TOTAL OTHER

Net change in fund equity

Fund equity, beginning

Fund equity, ending

Water Fund
For Year 2012 Through The Month Of August

Page:

Percent YTD

Less invested in capital assets

Net available fund equity

Budget Actual Variance This Yr Last Yr
948 -948
13,200 13,274 -74 100.56
2,464,000 1,470,385 993,615 59.67 48.37
23,359 -23,359
2,800 6,060 -3,260 216.44 110.14
2,000 9,420 -7,420 470.99 104.68
55,000 37 54,963 .07
2,537,000 1,523,483 1,013,517 60.05 48.66
1,455,461 1,039,501 415,960 71.42 70.71
1,455,461 1,039,501 415,960 71.42 70.71
1,455,461 1,039,501 415,960 71.42 70.71
-630,000 -420,000 -210,000 66.67 66.67
-240,000 -175,000 -65,000 72.92 98.34
-184,287 -189,555 5,268 102.86 101.70
-1,054,287 -784,555 -269,732 74 .42 80.28
27,252 -300,573 867,289
12,445,554
12,144,981
9,427,325
2,717,656
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REVENUES
Special Assessments
Intergovernmental
Charges for Services
Utility Charges
Late fees
Facility/area chgs
Other prop charges
Interest Earnings

TOTAL REVENUES
EXPENDITURES
Proprietary

Sewer Operations

Total Proprietary

TOTAL EXPENDITURES

OTHER
Depreciation
Transfers Out
GO Revenue Bonds

TOTAL OTHER

Net change in fund equity

Fund equity, beginning

Fund equity, ending

Sewer Fund
For Year 2012 Through The Month Of August

Page:

Percent YTD

Less invested in capital assets

Net available fund equity

Budget Actual Variance This ¥Yr Last Yr
328 -328
10,515 10,577 -62 100.59
200 615 -415 307.45 66.90
3,500,000 2,241,537 1,258,463 64 .04 63.00
44,703 -44,703
4,000 2,863 1,137 71.57 97.42
2,500 6,450 -3,950 258.00 385.88
25,000 30 24,970 .12
3,542,215 2,307,103 1,235,112 65.13 64.02
2,942,296 2,239,043 703,253 76.10 75.98
2,942,296 2,239,043 703,253 76.10 75.98
2,942,296 2,239,043 703,253 76.10 75.98
-300,000 -200,000 -100,000 66.67 66.67
~-188,000 ~-123,000 -65,000 65.43 98.01
-72,843 -73,832 989 101.36 101.37
-560,843 ~-396, 832 ~-164,011 70.76 81.35
39,076 —328,773 695,870
7,284,108
6,955,335
4,725,848
2,229,487
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Surface Water Mgmt

For Year 2012 Through The Month Of August

REVENUES
Special Assessments
Intergovernmental
Utility Charges
Late fees
Lake Impr Dist chgs
Other prop charges
Interest Earnings

TOTAL REVENUES

EXPENDITURES
Proprietary
Snail Lake Aug.
Surface Water Oper

Total Proprietary

TOTAL EXPENDITURES

OTHER
Contributed Assets
Depreciation
Transfers Out
GO Revenue Bonds

TOTAL OTHER

Net change in fund equity

Fund equity, beginning

Fund equity, ending

Less invested in capital assets

Net available fund equity

Page:

Percent YTD

Budget Actual Variance This Yr Last Yr
65 -65
3,815 3,837 -22  100.57
1,056,000 672,575 383,425 63.69 63.57
10,406 -10,406
48,462 20,901 27,561 43.13 83.53
5,000 6,154 -1,154 123.08 81.40
24,000 11 23,989 .05
1,137,277 713,949 423,328 62.78 64.26
33,367 9,696 23,671 29.06 15.20
726,866 533,834 193,032 73.44 83.21
760,233 543,530 216,703 71.50 79.98
760,233 543,530 216,703 71.50 79.98
20,231 -20,231
-218,000 -145,328 -72,672 66.66 66.67
-107,000 -60,000 -47,000 56.07 100.00
-85,602 -86,382 780 100.91 97.84
-410,602 -271,479 -139,123 66.12 82.02
-33,558 -101, 060 305,287
7,384,772
7,283,712
6,135,855
1,147,857
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Street Light Utility
For Year 2012 Through The Month Of August

Percent YTD

Budget Actual Variance This Yr Last Yr
REVENUES
Special Assessments 30 -30
Utility Charges 456,000 291,247 164,753 63.87 64.16
Late fees 4,665 -4,665
Interest Earnings 2,500 2,500
Miscellaneous 500 500
TOTAL REVENUES 459,000 295,942 163,058 64.48 64.67
EXPENDITURES
Proprietary
Street lighting 251,740 158,255 93,485 62.86 76.12
Total Proprietary 251,740 158, 255 93,485 62.86 76.12
Capital Outlay
Capital Projects 3,178 -3,178
Total Capital Outlay 3,178 -3,178
TOTAL EXPENDITURES 251,740 161,433 90,307 64.13 76.38
OTHER
Depreciation -40,000 -26,664 -13,336 66.66 66.67
Transfers Out -15,600 -12,000 ~-3,600 76.92 100.00
TOTAL OTHER ' -55,600 -38,664 -16, 936 69.54 73.83
Net change in fund equity 151,660 95,845 89,687
Fund equity, beginning — 749,937 ——mM ——
Fund equity, ending 845,782
Less invested in capital assets 432,561

Net available fund equity 413,221
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Central Garage Fund
For Year 2012 Through The Month Of August

Percent YTD

Budget Actual Variance Thisg Yr Last Yr
REVENUES
Property Taxes 216,000 108,732 107,268 50.34 52.67
Intergovernmental 120,715 86,531 34,184 71.68
Cent Garage chgs 1,137,680 1,136,807 873 99.92 98.35
Interest Earnings 22,000 225 21,775 1.02
TOTAL REVENUES 1,496,395 1,332,295 164,100 89.03 103.27
EXPENDITURES
Proprietary
Central Garage Oper 576,564 362,423 214,141 62.86 61.92
Total Proprietary 576,564 362,423 214,141 62.86 61.92
Miscellaneous
Other Expenses 8,000 8,000
Total Miscellaneous 8,000 8,000
Capital Outlay
Central Garage Oper 264,376 -264,376
Total Capital Outlay 264,376 -264,376
TOTAL EXPENDITURES 584,564 626,799 -42,235 107.23 108.16
OTHER
Sale of Asset 20,000 1,643 18,358 8.21 157.13
Transfers In 180,600 180,600 100.00
Depreciation -673,000 -448,664 ~-224,336 66.67 66.67
GO CIP Bonds -247,157 -247,658 501 100.20 139.06
TOTAL OTHER -719,557 -694,679 -24,878 96 .54 80.18
Net change in fund equity 192,274 10,817 629,128
Fund equity, beginning _— 3,713,231 —mMM—
Fund equity, ending 3,724,048

Less invested in capital assets 3,228,575

Net available fund equity 495,473



IMS:INVESTMENT_SCHEDULE: 09-10-12

13:58:50

INVESTMENT SCHEDULE BY SECURITY TYPE

AS OF 08-31-12

Seq# Institution Type Term  Purchased Matures Principal Yield
CERTIFICATE DEPOSIT

1,143 Morgan Stanley Smith Barney LLC cD 549 02-24-12 08-26-13 121,000.00 .548000
1,146 Morgan Stanley Smith Barney LLC cD 550 03-02-12 09-03-13 128,000.00 .550000
1,145 Morgan Stanley Smith Barney LLC cD 730 02-29-12 02-28-14 249,000.00 .550000
1,147 Morgan Stanley Smith Barney LLC cD 730 03-07-12 03-07-14 249,000.00 .500000
1,148 Morgan Stanley Smith Barney LLC cD 731 03-09-12 03-10-14 249,000.00 .650000
1,150 Morgan Stanley Smith Barney LLC cD 730 03-28-12 03-28-14 249,000.00 .650000
1,141 Morgan Stanley Smith Barney LLC cb 1,097 02-08-12 02-09-15 150,000.00 1.000000
1,163 Dain Rauscher Investment Services cb 1,095 07-09-12 07-09-15 248,000.00 1.000000
1,164 Dain Rauscher Investment Services ¢ 1,097 07-11-12 07-13-15 248,000.00 1.150000
1,140 Morgan Stanley Smith Barney LLC cD 1,461 02-08-12 02-08-16 248,000.00 1.150000
1,142 Morgan Stanley Smith Barney LLC cD 1,461 02-08-12 02-08-16 248,000.00 1.300000
1,155 Morgan Stanley Smith Barney LLC cD 1,461 05-16-12 05-16-16 98,000.00 1.250000
1,165 Dain Rauscher Investment Services cD 1,462 07-17-12 07-18-16 248,000.00 1.250000
1,154 Morgan Stanley Smith Barney LLC cD 1,645 05-16-12 11-16-16 248,000.00 1.300000
1,161 Dain Rauscher Investment Services cb 1,826 07-06-12 07-06-17 247,000.00 1.800000
1,162 Dain Rauscher Investment Services cb 1,826 07-06-12 07-06-17 247,000.00 1.800000
1,169 Morgan Stanley Smith Barney LLC cb 1,826 07-25-12 07-25-17 248,000.00 1.550000
1,172 Morgan Stanley Smith Barney LLC cb 1,826 07-26-12 07-26-17 247,000.00 1.700000
1,168 Dain Rauscher Investment Services cb 3,652 07-25-12 07-25~2022 249,000.00 2.425000
1,167 Dain Rauscher Investment Services cb 5,478 07-19-12 07-19-2027 238,000.00 3.416200
1,174 Dain Rauscher Investment Services cD 5,477 07-31-12 07~30~-2027 246,000.00 3.183400
Total Number Of Investments: 21 4,703,000.00

FEDERAL HOME LN BK

1,156 Morgan Stanley Smith Barney LLC FH 3,652 06-07-12 09-07-12 500,000.00 1.983700
1,159 Dain Rauscher Investment Services FH 3,647 07-03-12 06-28-2022 600,000.00 2.789800
1,160 Dain Rauscher Investment Services FH 3,647 07-03-12 06-28-2022 405,000.00 2.789800
1,166 Dain Rauscher Investment Services FH 32,66 07-18-12 07-18-2022 600,000.00 2.998400
1,171 Morgan Stanley Smith Barney LLC FH 3,652 07-26-12 07-26-2022 600,000.00 2.761000
Total Number Of Investments: 5 2,705,000.00

FEDERAL NATL MTG

1,144 Dain Rauscher Investment Services FN 1,782 02-24-12 01-10-17 501,423.23 2.688300
1,176 Dain Rauscher Investment Services FN 2,078 08-08-12 04-17-18 804,278.48  2.283500
1,152 Dain Rauscher Investment Services FN 5,478 04-12-12 04-12-2027 1,000,000.00 4.231000
1,158 Dain Rauscher Investment Services FN 5,478 06-28-12 06-28-2027 600,000.00 3.664700
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INVESTMENT SCHEDULE BY SECURITY TYPE
AS OF 08~31-12

Seq# Institution Type Term  Purchased Matures Principal Yield
1,170 Dain Rauscher Investment Services FN 5,475 07-26-12 07-23-2027 1,007,513.67 3.399500
1,173 Dain Rauscher Investment Services FN 5,478 07-30-12 07-30-2027 600,000.00  3.498100
1,178 Dain Rauscher Investment Services FN 5,478 08-13-12 08-13-2027 600,000.00 3.208200
1,151 Dain Rauscher Investment Services FN 7,305 03-29-12 03-29-2032 500,000.00 4.746800
1,157 Dain Rauscher Investment Services FN 7,305 06-21-12 06-21-2032 500,000.00 4.247100

Total Number Of Investments: 9 6,113,215.38
FED HM MORTG POOL
1,175 Dain Rauscher Investment Services HP 2,549 08-07-12 07-31-19 513,457.55  3.007100
1,179 Wells Fargo Brokerage Services HP 2,556 08-22-12 08-22-19 500,000.00 1.399400
1,180 Wells Fargo Bank MN, NA HP 2,556 08-22-12 08-22-19 460,000.00 1.399400
1,149 Morgan Stanley Smith Barney LLC HP 3,197 03-22-12 12-22-2020 550,000.00 2.583100
1,127 Dain Rauscher Investment Services HP 3,653 07-29-11 07-29-2021 500,000.00 3.996700
1,153 Morgan Stanley Smith Barney LLC HP 32,59 05-10-12 02-28-2022 500,000.00 3.006800

Total Number Of Investments: 6 3,023,457.55
TAXABLE MUNCPL BONDS
1,177 Wells Fargo Brokerage Services ™ 2,579 08-09-12 09-01-19 503,340.00 1.535600

Total Number Of Investments: 1 503,340.00



IMS: INVESTMENT _SCHEDULE: 09-10-12

Seq#

Institution

13:58:50
INVESTMENT SCHEDULE BY SECURITY TYPE
AS OF 08-31-12
Type Term Purchased Matures Principal

Yield

Sub-Total Of Investments:

4M Municipal Money Mkt Fund
2011 COP Debt Service Reserve
GMHC Savings Acct USBank

4M Fund - Hockey Escrow
Western Asset Govt MM Fund

GRAND TOTAL OF CASH & INVESTMENTS:

17,048,012.93

3,808,047.33
11,240.25
34,736.23
17.12
1,427,275.78

22,329,429.64
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TO: MAYOR, CITY COUNCIL AND CITY MANAGER

FROM: MARK J. MALONEY, PUBLIC WORKS DIRECTOR
DATE: SEPTEMBER 13, 2012
SUBJ: PUBLIC WORKS MONTHLY REPORT

ADMINISTRATIVE ACTIVITIES

Preparations for the public infrastructure improvements required by the proposed Lakeview
Terrace redevelopment are essentially at a standstill pending the execution of the necessary
project financing documents by the developer/property owner. The City has suspended activities
of consultants who were working to finalize plans, specifications and bidding documents for the
roadway and railway crossing improvements. The most optimistic schedule now for public
improvements would have construction beginning in 2013, with the biggest variable being when
the railroad crossing work would be completed.

In addition to the work on the proposed Lakeview Terrace redevelopment, the public works
department has this past month had extensive involvement with the redevelopment proposals for
TSI, PAR Systems and TCF Bank.

The department has been analyzing the logistics with the Spring and Fall Clean Up Day events
and will be presenting ideas for program improvements for Council consideration. The Fall
Clean Up Day will be held on Saturday, October 6™

The Public Works Director recently met with the Ramsey-Washington Metro Watershed District
staff to help transition the water management responsibilities resulting from the dissolving of
Grass Lake WMO. The group visited locations in Roseville and Shoreview and heard
presentations from City staff concerning upcoming infrastructure and redevelopment plans and
other opportunities for water quality improvement projects. Their Organization appears well
positioned to assume the responsibilities and their staff is already well versed regarding
important topics surrounding the water bodies in Shoreview.

Environmental Services —

The Department hosted two separate trainings put on by Fortin Consulting for Road Salt
applicators. The trainings were open for both city crews and interested parties from other
municipalities, as well as the private sector. One day focused on parking lots and sidewalks
maintenance, while the other concentrated more on roadways. The trainings gave an opportunity
to learn about the latest de-icing and anti-icing technologies while reducing expenses and
environmental impacts.
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The forestry department purchased the equipment and materials to inject trees for Emerald Ash
Borer. Two members of the Parks crews received a refresher course on the equipment and
finished treating the remaining ash trees around the Commons area. These chemical injections
for Emerald Ash Borer are coming to an end with the ash trees changing colors and losing
leaves. If time allows this fall, we will treat City ash trees in our northern parks. Staff remains
busy with other tree inspections for Dutch elm disease, oak wilt, and ash trees across the City.

The Department of Corrections crew removed all plastic netting and weeds at the Milton Street
rain gardens and planted a new, simple design of native plants and shrubs. To help stabilize the
slopes, a biodegradable straw “net” was used with a landscape edge to limit creeping grasses and
weeds. Staff will monitor the gardens for noxious weeds as they get established and water when
necessary.

The Environmental Quality Committee will showcase their 2012 Green Community Awards at
the City Council meeting Sept 17". The Committee will have a PowerPoint show of each of the
17 awarded properties and give out certificates with a lawn sign. Local media are interested in
interviewing winners.

MAINTENANCE ACTIVITIES

Public Works Maintenance-

All maintenance crews attended a safety training workshop sponsored by the safety committee.
They also attended a road salt application training/workshop.

Street Maintenance —

Street crews continue sweeping streets and mowing along trails during the favorable weather.
They are spot patching and are beginning to patch around manholes and gate valves in
preparation for the winter season. Crews also continue crack filling on streets as time and
weather allow. Routine sign maintenance is on-going. Signs are repaired and replaced as needed.
Speed trailers and traffic counters continue to be set up each week in different locations
throughout the City. Crews continue inspecting and repairing storm sewers, pipes, catch basins
and storm ponds. Storm sewer lift stations have been inspected and routine maintenance and
repairs are on-going.

Utilities Maintenance —

Utility Crews check wells and lift stations and the booster station and towers each day. They
perform routine repairs and regular maintenance at each site. Crews painted lift station panels
that were faded and in need of freshening up. Water samples are collected each day and
analyzed. Crews have been mowing and trimming at each well and lift station site and will
continue to do so throughout the growing season. Each day crews are responsible for locating
City utilities within proposed excavation areas. Meters are tested, repaired or replaced as needed.
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PROJECT UPDATES

Tanglewood/Victoria Street Rehabilitation, Project 11-08

The contractor has completed all work on the project and final payment will be on the Council
Agenda for the October 1** Council Meeting.

Floral/Demar/County Road F Neighborhood Reconstruction, Project 12-01

The base course has been paved on Demar Ave. and County Rd. F, topsoil is being placed and
will be followed by sod. Street light cables are in and the new poles are being installed.

The new watermain has been installed and tested and water services will be completed the week
of September 17" on Floral Dr. Storm sewer is about 50% complete and should be finished the
week of September 24" with road grading to follow.

Red Fox Road Reconstruction, Project 12-04

City staff met with representatives from Target to discuss the proposed street improvements,
acquisition of right-of-way, and storm water infrastructure. The meeting was positive and Target
was going to have some internal discussions concerning the information that was provided at the
meeting. City staff will meet again with the Target representatives to review the feasibility study
when it is nearing completion and receive comments. Staff will also meet with the other business
along Red Fox Road in the next few weeks to discuss the project. Staff continues to work on the
preparation of the feasibility study.

2012 Street Light Replacement, Project 12-06

The project has been awarded to Q3 Contracting who also completed last year’s project. The
LED fixtures and aluminum poles have been received. The new poles and fixtures are being
installed on Demar and Hanska ( formerly Co Rd F ) this week. These lights should be
operational after electrical inspection and being energized by XCEL. The 3 other replacement
areas are scheduled to start around the end of the month.

County Road D and Cottage Place Reconstruction, Project 13-01

City staff, in cooperation with staff from the City of Roseville, held an informational meeting
concerning the proposed project for the residents along County Road D on August 7, 2012. The
meeting is part of the information gathering process used in the preparation of the feasibility
study. The proposed improvements are scheduled for construction in 2013.

REGULAR COUNCIL MEETING
SEPTEMBER 17,2012

t:/monthly/monthlyreport2012



TO: MAYOR AND COUNCILMEMBERS

FROM: TERRY SCHWERM, CITY MANAGER
DATE: SEPTEMBER 11, 2012

RE: MONTHLY REPORT

DEPARTMENT ACTIVITY

The Community Center pool shutdown has gone very well this year. This year’s shutdown was a week
longer than usual to allow for re-grouting the pool, installation of a new filtration system and pool
heater, as well as rehabilitation of the waterslide. In addition, there was a major repair required to the
women’s locker room shower drains. The Wave Café seating will be expanded with the installation of
booths on the wall between the locker rooms. All of these projects are expected to be completed next
week and the pool is scheduled to re-open on Saturday, September 20M,

After consulting with the staff at Brauer & Associates (now WSB Engineering), it has been decided that
it will be best to bid the Bucher Park renovation project during the winter months. The City is still in the
process of obtaining a permit from the Rice Creek Watershed District for the planned work. WSD staff
anticipate better bids on the project during the winter months when contractors are typically trying to
arrange their 2013 construction schedules.

Pickleball is now available on four tennis courts in Shoreview. A contractor was able to paint the

Pickleball court lines on the courts at Shamrock and Commons Parks the week prior to Labor Day.
These courts can now be used for either tennis or Pickleball for the remainder of the 2012 outdoor
season.

MAINTENANCE

It was another busy month for the Parks Maintenance crew. The seasonal summer help has gone back to
school which means the regular parks crew has an increased number of work activities that need to be
completed. Before the summer help left for the season, several smaller projects were completed
including repairs to the grass infields at Sitzer, Wilson and Bucher Parks.

Despite the dry weather last month there still have been many areas that need regular mowing. All the
irrigated turf areas are getting mowed at least once a week and some of the athletic fields still need to be
mowed twice a week. All athletic fields have been aerated in preparation for over-seeding. All parks and
grounds were weed whipped and sprayed for weeds. The crew removed two dead trees at Lake Judy
Park. The crew also pulled the plants from the planters at the Community Center and then replanted
with fall plantings. Some evergreen shrubs were in poor condition, so they were pulled and the beds
were planted perennials that match with the upper level plantings.

On a weekly basis the crew mows and paints lines on three full sized soccer fields and nine modified
size soccer fields. When the fall leagues are finished for the season there are pitchers mounds and batters
boxes that will need repair and we plan on using our new rototiller to turn over all of the non grass areas



of the infields once play is done for the season. Between the parks maintentnace crew and the DOC
crew all hockey rinks have been painted for the coming season.

The latest round of park/playground inspections has been completed. All minor repairs are complete at
this time and we are waiting for one part to complete all necessary repairs. Vandals struck again this
month and graffiti was the main issue. Vandals struck the playground at Lake Judy Park and the building
and hockey rink at McCullough Park. The crew continues to pick up trash at the Community Center,
library and parks on a daily basis. The trash receptacles are dumped on an as needed basis. The crew has
also emptied trash at the three off leash areas in the parks. The restrooms at the Haffeman Pavilion and
Rice Creek Fields are cleaned before each rental.

COMMUNITY CENTER/CITY HALL MAINTENANCE ACTIVITIES

The custodial crew has been busy keeping the building on its cleaning schedule. Now that the Summer
Discovery program is over there are some spaces which require extra cleaning before we begin using
them again. The carpeting and walls of room 204 were cleaned so it can be rented for meetings. The
floor in room 207 was stripped and waxed to get ready for the preschool program to begin. The crew has
been very busy trying to get the carpets clean on the upper level. The crew also performed a deep clean
in the Shoreview Room kitchen. The stove, convection oven and dishwasher were torn apart and
scrubbed clean. Also, all the kitchen walls were scrubbed clean. A contractor came in and replaced the
shelving in the room 207 storage room closet because the old ones were in disrepair.

RECREATION PROGRAMS

The final summer registration numbers have been tallied and most programs performed very well. We
saw increases in adult programs, fitness, aquatic programs, and summer camps. The largest decrease
was in special events such as concerts, Adventure Quest Carnival, movies, and Wet and Wild. These
events are held outdoors and weather typically impacts attendance. On-line registration continues to
increase.

Summer Participation 2012 2011 2010 2009
Adult Programs 42 11 20 181
Fitness 972 865 865 853
Adult Sports 13 33 25 33
Aquatics 1361 1253 1208 1173
Childcare (Summer Discovery) 215 202 215 212
Special Events (estimated) 4470 4925 5400 3935
Summer Camps 569 535 542 478
Youth Programs 509 512 310 517
Youth Sports 598 621 632 623
Total 8749 8957 9217 8005
Summer On-line Registrations 2550 2187 1806 1370




Kids Corner Preschool began the school year on Monday, September 10th. One hundred and fifteen
preschoolers walked through the doors during the first week, anxious to meet their teachers and begin
their preschool program. Kids Corner Preschool has 11 classes that meet September through May.

The Farmers Market continues to be a popular Tuesday afternoon stop. Vendors are bringing out their
fall products along with the late summer favorites. The last day of the market is October 16th.

Swim lessons begin September 24th and registration is currently 100 participants ahead of this time last
year.

The annual 500 Tournament was held on Thursday, September 13th. Seventy-six card players gathered
in the Community Room to enjoy friendly competition, snacks, and prizes.

Touch-a-Truck and the Kids” Garage Sale are planned for Saturday, September 29th from 9:00 a.m.
t012:00 p.m. in the Community Center’s lower level parking lot and pavilion. Youth can rent a table for
$15 and sell all the toys and gadgets that they have outgrown. Touch-a-Truck is always a popular event.
Kids and adults alike are fascinated by fire trucks, police cars, ambulances, snow plows, and more.

COMMUNITY CENTER

The Community Center remained a popular destination prior to the start of the school year. Daily
admission revenue increased 10% compared to August 2011 and playground only passes increased more
than 40% compared to last summer. Birthday parties have continued to decrease this month. Staff has
created a “private poolside party room” in the birthday party rooms during times that are traditionally
less busy with birthday packages. Also, staff has created new “themed” birthday parties which are
starting to generate some interest. Wedding receptions decreased more than 50% compared to last
summer, primarily due to last minute cancellations. Corporate events increased 200% this August with
Metro ECSU training in the banquet and meeting rooms for six days.

There was a slight decrease in cardio equipment usage from July to August with many college students
returning to school. However, cardio equipment usage was higher compared to last August. The three
oldest LifeFitness elliptical were replaced due to continual maintenance issues. Members were
appreciative that these pieces were replaced with the same popular LifeFitness model. There was a
demonstration crosstrainer, the Precor AMT, in the fitness center for two weeks for members to use. The
feedback received about this machine was very positive. There were 121 personal training sessions

redeemed this month. A total of 527 personal training sessions were sold this summer generating over
$23,000.00 in revenue.

Annual membership sales increased 11% this month compared to last year. The membership categories
that had increases were the resident monthly adult membership and the prepaid regular adult
membership. The family prepaid resident membership increased the most with more than a 20% gain
this month. The family pass still remains the most popular membership category with over 900 active
family memberships. There are currently more than 200 active senior membership passes. This pass
category has only decreased 4% since last year, even with the start of the SilverSneakers program. There
are nearly 400 active SilverSneakers memberships. Staff will be adding a corporate membership



category in the next few months with the goal of adding new members during the noon hour when the
Community Center is typically not as active.

The Community Center’s gross revenue is comparable to 2011 which was 10% better than 2010.
However, the net revenue is almost $100,000.00 less than last year due to the increase in expenses.
There is a $37,000 difference in full time employee salaries due to changes in employee coding since
last year. The increase in supply expenses include: rooftop HVAC unit repairs and credit card fees
being distributed differently than last year. However, these two items should even out by the end of the
year. Contractual costs increased primarily due to the generator breaking and the need for a rental unit
while the original generator was being repaired. The new chiller has proven to be an economical
replacement. Even with the summer of 2012 being one of the hottest summers on record, electric costs
did not increase this season.



Community Center Activity Year-to-date

Through August Each Year

2008 2009 2010 2011 2012
Number of Users:
Daily users 75,957 66,057 66,352 70,683 56,843
Members 172,686 193,445 210,975 225,059 225,163
Rentals 69,599 89,958 170,596 208,262 222,909
Total Users 318,242 349,460 447,923 504,004 504,915
Revenue: ,
Admissions $ 367,984 $ 409,233 § 389,607 $ 442,368 $ 422,582
Memberships-annual 282,955 397,408 501,325 564,477 588,798
Memberships-seasonal 97,223 78,343 65,978 66,826 64,597
Room rentals 143,957 138,397 151,481 171,870 172,252
Wave Café 108,855 116,080 127,915 144,624 137,440
Commissions 2,233 3,132 6,084 6,771 8,762
Locker/vending/video 23,212 19,883 20,383 18,522 15,077
Merchandise 5,895 7,247 8,126 10,380 11,022
Other miscellaneous 1,524 421 852 983 129
Building charge 88,000 94,000 93,000 97,000 100,000
Transfers in 126,664 204,800 206,672 198,000 200,000
Total Revenue 1,248,502 1,468,944 1,571,423 1,721,821 1,720,659
Expenditures:
Personal services 816,945 836,938 850,395 866,761 903,462
Supplies 262,543 247,147 247,810 276,452 306,951
Confractual 276,514 312,602 309,789 343,908 372,669
Total Expenditures 1,356,002 1,396,687 1,407,994 1,487,121 1,583,082
Rev less Exp Year-to-date $ (107,500) $ 72,257 $ 163,429 § 234,700 $ 137,577
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* Rental users in 2010 and later years include Summer Discovery Prgm
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MOTION SHEET

MOVED BY COUNCILMEMBER

SECONDED BY COUNCILMEMBER

To approve the following payment of bills as presented by the finance department.

Date Description Amount
09/04/12  Accounts payable $ 14,013.41
09/06/12  Accounts payable $ 116,915.92
09/10/12  Accounts payable $ 48,008.29
09/12/12  Accounts payable $ 168,183.16
09/13/12  Accounts payable $ 12,030.62
09/17/12  Accounts payable $ 221,240.88

Sub-total Accounts Payable $ 580,392.28
Payroll 124472 to 124522 958572 to $164,514.25
Sub-total Payroll $ 164,514.25

TOTAL $ 744,906.53

09/17/12

ROLL CALL:

AYES

NAYS

Huffman

Quigley

Wickstrom

Withhart

Martin




RAPID:COUNCIL_REPORT: 09-04-12

Vendor Name

AMERICAN MESSAGING
BROCK WHITE, LLC

HAWKINS,

INC.

HAWKINS, INC.

JEFF ELLIS & ASSOCIATES, INC

LIFEGUARD STORE, THE

MATHESON TRI-GAS INC
ROSEVILLE, CITY OF
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INC
INC
INC
INC
INC
INC
INC
INC
INC
INC

TARGET COMMERCIAL INVOICE

UPPER CUT TREE SERVICES

WATSON COMPANY
WATSON COMPANY
W GOETSCH ASSOCIATES, INC

12:08:57

COUNCIL REPORT

Description

LOCK BOX PAYMENT - MONTHLY
MILTON STREET PLANTINGS

POOL CHEMICALS

POOL & WHIRL POOL CHEMICALS
LIFEGUARDING LICENSE

BACK BOARD STRAPS, OXYGEN DEVICES,CLAMPS

CO2 FOR WHIRLPOOL
TAX AND LICENSE FOR NEW 707

TREE
TREE
TREE
TREE
TREE
TREE
TREE
TREE
TREE
TREE
TREE
TREE

SERVICES
SERVICES
SERVICES
SERVICES
SERVICES
SERVICES
SERVICES
SERVICES
SERVICES
SERVICES
SERVICES
SERVICES

EAB
EAB
EAB
EAB
EAB
EAB
EAB

EAB
EAB
EAB
EAB

SENIOR SUPPLIES

PUBLIC TREE AND STUMP REMOVAL W012-23

TREATMENT
TREATMENT
TREATMENT
TREATMENT
TREATMENT
TREATMENT
TREATMENT

TREATMENT
TREATMENT
TREATMENT
TREATMENT

BREAX ROOM SUPPLIES
WAVE CAFE FOOD FOR RESALE

SUMP

PUMP FIX

AA

cc

46500
43900
43900
43900
43900
43900
43900
43900
43900
43900
43900
43900
43900
43590
43900
40800
43800
43800

004
004
004
004
004
004
004
004
004
004
004
004

002

003

Line Amount

$5,045.
$235.
$203.
$139.
$257.
$289.
$171.
$182.
$267.
$267.
$465.,
$235.
$267.
$72.
$727.
$90.
$1,290.
$418.

49

45
69

Total of all invoices:

Page: 1

Invoice Amt

$2,472.37



RAPID:COUNCIL_REPORT: 09-06-12

Vendor Name
ALI, NORA
ALL POOLSIDE
AMERICAN FASTENER
AQUATIC RECREATION COMPANY LLC
BAILEY, DEBORAH
BAMZAI, ARJUN
COCA COLA REFRESHMENTS
COMMISSIONER OF REVENUE- WH TA
COMMUNITY HEALTH CHARITIES - M
GENESIS EMPLOYEE BENEFITS, INC
GENESIS EMPLOYEE BENEFITS, INC
GENESIS EMPLOYEE BENEFITS, INC
GOPHER
GRANDMA’S BAKERY
GRANDMA’S BAKERY
GRANDMA’S BAKERY
GRANDMA’S BAKERY
GRANDMA’S BAKERY
GRANDMA’S BAKERY
GRANDMA’S BAKERY
GRANDMA’S BAKERY
HOERL, KAROLINA
HOLZINGER, IRENE
ICMA/VANTAGEPOINT TRANSFER-300
ICMA/VANTAGEPOINT TRANSFER-705
JEWELL, TED W.
KANSAS STATE BANK-GOVT FINANCE
KLAERS, STEVE
MALONEY, DEBORAH

MATHESON TRI-GAS INC
MENARDS CASHWAY LUMBER **FRIDL
METROPOLITAN COURIER CORPORATI

MEZCO INC

MINNESOTA CHILD SUPPORT PAYMEN
MINNESOTA ENVIRONMENTAL FUND
MINNESOTA POLLUTION CONTROL AG
PARTY AMERICA CORPORATE OFFICE
PATRICK, DANIEL

PICHE, DAVID

PUBLIC EMPLOYEES RETIREMENT AS
RAMSEY COUNTY PARKS & REC.
RAMSEY COUNTY TREASURER

REMUS, STUART
RITZ CAMERA

11:47:28

COUNCIL REPORT

Description
FACILITY REFUND
EROSION RED 425 SNAIL LK RD RES 12-75
GUERIN GAS STATION PROJECT
REPLACEMENT WHEEL FOR PALM TREE
DEFENSIVE DRIVE & HR
FACILITY REFUND
WAVE CAFE BEVERAGE FOR RESALE
WITHHOLDING TAX - PAYDATE 09-07-12
EMPLOYEE CONTRIBUTIONS: 09-07-12
VEBA CONTRIBUTIONS: 09-07-12
ADMINISTRATION FEE: AUGUST 2012
FLEX - MED/DEPENDENT CARE 09-07-12
MCCULLOUGH SOCCER NET
BAKERY FOR RESALE - WAVE CAFE
BAKERY FOR RESALE - WAVE CAFE
BAKERY FOR RESALE - WAVE CAFE
BAKERY FOR RESALE - WAVE CAFE
BAKERY FOR RESALE - WAVE CAFE
BAKERY FOR RESALE - WAVE CAFE
BAKERY FOR RESALE - WAVE CAFE
BIRTHDAY CAKES FOR RESALE
ACTIVITY REFUND
REVVING
EMPLOYEE CONTRIBUTIONS PAYDATE:(09-07-12
ROTH CONTRIBUTIONS: 09-07-12
SOFTBALL UMPIRE AUGUST 13,23,27
CONTRACT LEASE PAYMENT/SEPT 2012
TOTAL BODY WORKOUT
TUITION REIMBURSEMENT - SUMMER 2012 SEM

CO2 FOR WHIRLPOOL
SUPPLIES FOR VENT WELL 6
ARMORED CAR SERVICES: 09-07-12

GRADING CERT 5230 OAKRIDGE RES 12-75
PAYDATE:09-07-12

MN ENVIRONMENTAL EMPL CONTRIB: 09-07-12
THURY D/CEIRTIFICATION RENEWAL

FARMERS MARKET SUPPLIES 9/4/12

PASS REFUND

EROSION REDUCT 515 GRAMSIE RES 12-75
EMPL/EMPLOYER CONTRIBUTIONS:09-07-12
SHOREVIEW ARENA ICE RENTAL- SKATING LESS
LIFE INSURANCE: SEPT 2012

ZUMBA
TRAINING FOR CAMERA USAGE/PHOTOGRAPHY

5200
2200

2590

2170
2590
2590
2590
2590
2590
2590
2590
2591

3190
3960

4500
4500
4500
4500
2160
2280
4890
4890
4890
4890

4500
2174

3171

4500

Line Amount

.00

.26
.24
.25
.00
.90
.00
.46
.48
.48
.36
.35
47
.51
.50
.99
.90
.00
.59
.00
.00
.00
.80
.20
.50
.50
.80
.13
.32
.21
.20
.20
.20
.00
.50
.00
.00
.87
.00
.00
.45
.82
.57
.00
.20
.00

Page:

1

Invoice Amt

$89.
$18.

$416.

$217.
$27.
$23,
$29.
.00
$500.
$27,246.
$3,004.
$2,919.

$440

$67.

.00

.31
.00
.00
.26
24
.25
.00
.90
.00
.46
.48
.48
.36
.35
47
.51
.50
.99
.90
.00
.59
.00
.00
.00
.80
.00

32

81

00
00
87

00

45
82

20



RAPID:COUNCIL_REPORT: 09-06-12

Vendor Name
SAM’S CLUB DIRECT
SMITHBERG, SARAH
T-MOBILE
TARGET COMMERCIAL INVOICE
TARGET COMMERCIAL INVOICE
TARGET COMMERCIAL INVOICE
THE WORKS
TREASURY, DEPARTMENT OF

UNITED WAY - GREATER TWIN CITI
WOLDT, ALAN

XIONG, CHAES

YANG, MARY

YOUNG, LESLEY

11:47:28

COUNCIL REPORT

Description

FARMERS MARKET SUPPLIES 9/4
FACILITY REFUND

SERVICE - 7/27 - 8/26/12

SUMMER DISCOVERY SNACKS
PRESCHOOL SUPPLIES

KIDS CARE SUPPLIES

SUMMER DISCOVERY FIELD TRIP
FEDERAL WITHHOLDING TAX:09-07-12

EMPLOYEE CONTRIBUTIONS: 09-07-12
EROSION REDUCT 800 CO RD I RES 12-75
PASS REFUND

FACILITY REFUND

REIMBURSEMENT/FARMERS MARKET SUPPLIES

45050 3190
43535 2170
43555 2170
43560 2170
43535 3190

43590 2174

AA CC Line Amount

004 $37.
$182.
$106.

001 $120.

$21,912.
$23,820.
$6,642.
$99.
$1,000.

.91

$241

$100.
001 $35.

47
97
34
00
00

00
17

Total of all invoices:

Page: 2

Invoice Amt

$182.81
$106.81
$120.00
$52,375.78



RAPID:COUNCIL_REPORT: 09-10-12  11:35:13
COUNCIL REPORT

Vendor Name Description
AARP C/0 RICHARD KEY DEFENSIVE DRIVING/30 PARTICIPANTS
ACE SOLID WASTE DUMPSTER SERVICE CC AND PARKS

BROWN, RAYMOND SOFTBALL UMPIRE AUG 28 & SEPT 4
COMMISSIONER OF REVENUE- WH TA WITHHOLDING TAX - PAYDATE 09-07-12
CORBO, JAMES SOFTBALL UMPIRE AUG 23,28,30,SEPT 4,6
JEWELL, TED W. SOFTBALL UMPIRE AUG 30 & SEPT 6
JONES, MICHAEL SOFTBALL UMPIRE SEPT 6

KELLY & LEMMONS, P.A. AUGUST 2012 LEGAL FEES

MCCAREN DESIGNS INC OCTOBER HORTICULTURE SERVICES FOR POOL
MENARDS CASHWAY LUMBER **FRIDL FENCE FOR PUBLIC WORKS BUILDING
MINNCOR INDUSTRIES OFFICE FURNITURE

MINNESOTA DEPT LABOR AND INDUS BUILDING SURCHARGE REPORT: AUGUST

MINNESOTA EXTERIORS PERMIT REFUND 2012-01617

FINAL PMT 2012 SEALCOAT PROJ 12-05
JULY 2012 LEGAL FEES

PEARSON BROS INC
PETERSON FRAM & BERGMAN

SOFTBALL UMPIRE AUGUST 27

SOFTBALL UMPIRE AUG 23 & 30
SAARION, BENJAMIN SOFTBALL UMPIRE AUG 28 & SEPT 4
SCHMID, BRIAN SOFTBALL UMPIRE AUGUST 27
THOENNES PLUMBING AND HEATING  REFUND ON PART OF PERMIT 12-01597
TOKLE INSPECTIONS INC INSPECTIONS SERVICES FOR SEPT 2012
TREASURY, DEPARTMENT OF FEDERAL WITHHOLDING TAX: 09-07-12

PORTER, DANIEL
RUGRODEN, JOHN L.

ICE MACHINE CLEANING
PUBLIC TREE REMOVAL WO 12-11 AND WO12-14
REFUND DUPLICATE PAYMENT 12-1427 CH#6129

TRI TECH DISPENSING
UPPER CUT TREE SERVICES
WINDOW WORLD TWIN CITIES

3190
3020
3030
3040
3190
3190
3190
3190

3090

3890
3190

001

001
001
001

007
001

001
001
001
001

002

Line Amount

$3,845.
.93
$876.
$1,278.
$255.
$1,346.
$1,493.
-$29.
$464.
$5.

$12.
$13,726.
$2,250.
$2,492.
$658.
$46.
$92.
$92.
$46.
$210.
$7,440.
$75.
$209.
$58.
$584.
$2,714.
$1.

$83.

$5.

$5,171

63

45

00

63

Total of all invoices:

Page:

1

Invoice Amt

$9,892.
$1,278.
.43
$1,346.
$1,463.

$255

$481

$5,400.

$92.
$92.
$46.
$210.
$7,440.
$343.

$2,714.
$89.

.00
.95
.00
.00
.00

93
23

63
20

.57

50

00
00
00
00
40
52

63



RAPID:COUNCIL_REPORT: 09-12-12

Vendor Name
AUTOMOTIVE REFLECTIONS
ACE SOLID WASTE
ALLEN, DEANNE

ALLIED WASTE SERVICES #899
AMERI PRIDE LINEN & APPAREL
AMERI PRIDE LINEN & APPAREL
AMERI PRIDE LINEN & APPAREL
AMERI PRIDE LINEN & APPAREL
AMERI PRIDE LINEN & APPAREL
AMERI PRIDE LINEN & APPAREL
AMERI PRIDE LINEN & APPAREL
AMSAN BRISSMAN KENNEDY
AMSAN BRISSMAN KENNEDY
AUTOMOTIVE REFLECTIONS
BELL, JOHN

BETHEL UNIVERSITY

CITY OF APPLE VALLEY

CITY OF SHOREVIEW

CLASSIC CATERING/PICNIC PLEASE
COMCAST

COMFORT SUITES, DULUTH
CULLIGAN

FIRST STUDENT, INC

FIRST STUDENT, INC

IDENTITY STORES, LLC

JRK SEED CO.

KUSH, RICHARD

MELVIN, TESSIA

METROPOLITAN COUNCIL ENVIRONME
MINNESOTA DEPARTMENT OF REV -
MOUNDS VIEW PUBLIC SCHOOLS
PLUMBMASTER, INC

PMA FINANCIAL NETWORK, INC
PRESS PUBLICATIONS

PRESS PUBLICATIONS

RICOH AMERICAS CORPORATION

S & S TREE SPECIALISTS, INC

S & S TREE SPECIALISTS, INC

S & S TREE SPECIALISTS, INC

S & S TREE SPECIALISTS, INC
UPPER MIDWEST ATHLETIC CONSTRU
WORKLIFE & FLEXBILITY

YALE MECHANICAL INC

YALE MECHANICAL INC

SE
SE
SE
SE
SE
SE
SE

16:09:51

COUNCIL REPORT

Description
INS CLAIM PC16143: UNIT 202
MAINT CENTER SOLID WASTE PICKUP
MINUTES - 8/20 CC, 9/4 CC, 8/28 PC

AND RECYCLING FOR THE SLICE
RENTAL PARKS

RENTAL PARKS

RENTAL PARKS

RENTAL CC

RENTAL CC

UNIFORM RENTAL CC

UNIFORM RENTAL CC

CLEANING SUPPLIES CC

CLEANING SUPPLIES CC

INS CLAIM PC16143: UNIT 202

REFUND CLOSING OVERPYMT-860 MONTEREY DR
GRANT MONIES FOR THE GERMAN BAND CONCERT
GOVERNMENT PAYROLL REVIEW/KUSCHEL
CASH PRIZE FOR 500 TOURNAMENT
VOLUNTEER DINNER DEPOSIT

CABLE FOR CC

AWWA CONFERENCE:TW,DC,KC

IRON FILTER RENTAL FOR POOL

AUGUST 1 FIELD TRIP BUS COST

AUGUST 15 FIELD TRIP BUS COST

SOCCER COACHES SHIRT

EAB TREATMENT MATERIALS AND CHEMICALS
REFUND CLOSING OVRPYMT-1414 KNOLL DRIVE
EDA FOOD FOR SEPTEMBER MEETING

SEWER SERVICE-OCTOBER 2012

ON ROAD DIESEL FUEL TAX: AUGUST 2012
DISTRICT FIELD FEES - SUMMER BALL FIELDS
REPAIR SUPPLIES CC

JULY 2012 BANK FEES

EMPLOYMENT AD JULY 2012

RESIDENT GUIDES

MAINTENANCE/COPIES: PARKS DEPT.

TREE SERVICES

TREE SERVICES EAB INJECTION

TREE SERVICES EAB INJECTIONS

TREE SERVICES EAB INJECTIONS
PICKLEBALL LINES ON COURTS PARKS
CONFERENCE/ELLIOTT

CLEARING OF CLOGGED DRAIN

TESTING PIPES FOR LEAKS

GARBAGE
UNIFORM
UNIFORM
UNIFORM
UNIFORM
UNIFORM

AA CC

260
601
101
101
225
101
220
601
220
225
225
225
101
601
240
602
701
225
220
101
220
220
101
101
101
101
101
101
101
220
220

4500
2174
4890
3190
4500
3950
3190
3190
2170
2180

2180
3670
2120
3190
2240
4890
3190
3190
3850
3190
3190
3190
3190
3190
4500
3810
3810

013
002
001
001
002

003
003
007
002

002
015
001
004
004
004
002
004
004
004
004

001
003
003

Line Amount

$817.
$473.
$2,119.
$11.
$2,227.
$25.
$200.
$200.
$224.
$490.
$94.
$1,170.
$810.
$20.
$9,508.
$8.

$51.
$141,589.
$377.

.00
$202.
$147.
$300.
$802.
$595.
$187.
$246.
$203.
$176.
$2,400.
$120.
$257.
.25

$2,001

$291

28

12
06

28
70
44
47
46
47
39
54
76
00
00
25

Total of all invoices:

Page:

1

Invoice Amt

-$2,119.
$223.
$550.

$59.
$59.
$59.
$48.
$48.
$48.
$48.
$817.
$473.
$2,119.
.53
$2,227.
$25.
$200.
$200.
$224.
$490.
$94 .
$1,170.
$810.
$20.
$9,508.
$8.

.45
$141,589.
$377.

.00
$202.
$147.
$300.
$802.
$595.
$187.
$246.
$203.
$176.
$2,400.
$120.
$257.
$291.

$11

$51

$2,001

32
62
00

91
91
91
32
32
32
32
28
76
32

00
00
00
00
39
94
05
00
00
52
36
46

12
06

28
70
4h
47
46
47
39
54
76
00
00
25



RAPID:COUNCIL_REPORT: 09-13-12

Vendor Name
ROSE, MICHELLE
ARDITO, CARRIE
ARDITO, CARRIE
BEILKE, MARY
BOFINGER, TODD
CUB FOODS
DONE RIGHT FOOD SERVICES, INC

GENESIS EMPLOYEE BENEFITS, INC

HELMER, TERRY

HER, MALY

JEPKO, JON

KAUFMAN SIGN COMPANY
KRAMER, AILEEN
MIDWEST SPECIAL SERVICES, INC
ROSE, MICHELLE

SALO, KIM

SCHOOL SPECIALTY
SHI, CHUN
SIMPLEXGRINNELL LP
SOLA, BECKY

STENZEL, ASHLEY
WERNER, MIKE
WEYANDT, ROBERT
WINTER, EMILY

11:45:08

COUNCIL REPORT

Description
REFUND SUMMER DISCOVERY OVERPAYMENT
FACILITY REFUND
FACILITY REFUND
PRESCHOOL SUPPLIES
ACTIVITY REFUND
PRESCHOOL SUPPLIES
SUMMER DISCOVERY LUNCHES AND MILK

FLEX - MED/DEPENDENT CARE 09-14-12

TABATA (30 MINUTES)

FACILITY REFUND

SOFTBALL (TUE MEN’S)

SIGN REPAIR CC

PT SPEC WANDA 3+1

CLEANING FOR AUGUST

REFUND SUMMER DISCOVERY OVERPAYMENT
ACTIVITY REFUND

PRESCHOOL SUPPLIES

SD WEEKLY TUITION

KITCHEN HOOD INSPECTION

MILEAGE REIMBURSEMENT AND PRESCHOOL SUPP

TUMBLING TYKES
CARDIO GROOVE
ACTIVITY REFUND
SF 2

2170

2170

2170
3190

3810

3190

2170

3190
3270
2170

Page:

1

CC Line Amount Invoice Amt

-$10.00 -$10
-$25.00 -$25
$25.00 $25
$140.85 $140
$25.50 $25
$406.78 $406
$510.00 $6,799.
$6,289.50
$405.36 $613
$208.33
$46.90 $46.
$300. 00 $300.
$150.00 $150.
003 $865.00
$692.00 $692.
002 $220.43 $220.
$10.00 $10.
$163.00 $163.
$610.05 $610.
$192.50 $192.
004 $351.33 $351
$121.60 $159.
$37.59
$9.00 $9
$46.90 $46.
$112.00 $112.
$126.00 $126.

Total of all invoices: $12,030.

.69

90
00
00

00
43
00
00
05
50

.33

19



RAPID:COUNCIL_REPORT: 09-12-12

Vendor Name

3M

ABM EQUIPMENT & SUPPLY INC
AMERI PRIDE LINEN & APPAREL

AMERI

AMERI
AMERI
AMERI
AMERI
AMERI
AMERI
AMERI
AMERICAN FASTENER

AMSAN BRISSMAN KENNEDY
AMSAN BRISSMAN KENNEDY
AMSAN BRISSMAN KENNEDY
AMSAN BRISSMAN KENNEDY
AMSAN BRISSMAN KENNEDY

ARAMARK REFRESHMENT SERVICES

PRIDE LINEN & APPAREL

PRIDE LINEN & APPAREL
PRIDE LINEN & APPAREL
PRIDE LINEN & APPAREL
PRIDE LINEN & APPAREL
PRIDE LINEN & APPAREL
PRIDE LINEN & APPAREL
&

PRIDE LINEN & APPAREL

ASPEN EQUIPMENT CO
AUTO PLUS

BAUER BUILT TIRE AND BATTERY I
BAUER BUILT TIRE AND BATTERY I
BAUER BUILT TIRE AND BATTERY I

BDI

BEISSWENGERS HARDWARE
BEISSWENGERS HARDWARE
BEISSWENGERS HARDWARE
BEISSWENGERS HARDWARE
BEISSWENGERS HARDWARE
BEISSWENGERS HARDWARE
BEISSWENGERS HARDWARE
BLACKBURN MANUFACTURING COMPAN
BOYER

&

O O 0O 00000
RO RO @ Re Ro Re

&

E
E
E
E
E
E
E

E

TRUCK PARTS INC.
HARDWARE
HARDWARE
HARDWARE
HARDWARE
HARDWARE
HARDWARE
HARDWARE
HARDWARE

CENTURY COLLEGE

SE

SE

SE
SE
SE
SE
SE
SE
SE

15:20:36

COUNCIL REPORT

Description
YELLOW SIGN MATERIAL
BLACK EC FILM FOR SIGNS
PARTS FOR VAC-CON
UNIFORM RENTALS - MAINTENANCE CENTER

UNIFORM RENTALS - MAINTENANCE CENTER

UNIFORM RENTAL PARKS

UNIFORM RENTAL PARKS

UNIFORM RENTAL PARKS

UNIFORM RENTAL PARKS/LESS CREDIT 519976
UNIFORM RENTAL CC

UNIFORM RENTAL CC

UNIFORM RENTAL CC

NUTS AND BOLTS FOR SKIMMERS
CLEANING SUPPLIES CC

CLEANING SUPPLIES CC

CLEANING SUPPLIES CC

CLEANING SUPPLIES CC

CLEANING SUPPLIES CC

COFFEE & SUPPLIES MAINTENANCE CENTER
LADDER RACK AND DIVIDERS FOR NEW #305-12
PROPANE

TIRE FOR UNIT 201

TIRES FOR 1 TONS & 201

TIRES FOR 1 TONS & EQUIPMENT
BEARING FOR S-2 SWEEPER

SHOP SUPPLIES

SMALL TOOLS

TRASH BAGS

PAINT BRUSHES AND ROLLER COVERS
CLEANING SUPPLIES CC

RAKE HANDLE

PARTS FOR BALL CART TRAILER

PAINT

PARTS FOR VAC-CON

ELECTRIC SUPPLIES FOR WELL é VENT
ELECTRIC SUPPLIES

ELECTION SUPPLIES

SUPPLIES FOR CRACK SEALING
COUPLINGS

SUPPLIES FOR STORM SEWERS

SCREEN

BELT FOR WELL 2

PPLP TRAINING

AA CC

002

001
001
001
001
002
001
001

001
002

001
005
005

001
005
003
005
005
010

Line Amount

$11

.21

.06
.05
.26
.36
.57
16
.46
.46
.85
.96
.88
.32
.67
.31
.69
.38
.04
77
.38
.53
.72
.55
.41
$18.
.63
.78
$1,790.

00

Page:

1

Invoice Amt

$181

$59.
$59.
$59.
$45.
$48.
$53.
$48.

$2,219.
$70.
$35.
$2,586.
$1,329.
$124.

$24.

$195.
$1,046.
$1,832.

$11

$21
$41

$5

$11
$2,685

.24

91
91
91
76
32
42
32

21
24
42
06
05
24

57

46
46

.96
$2.
$36.

88
32

.67
.31
$32.
$7.
$102.
$30.
$14.
.53
$32.
$8.
$6.
$18.
$9.
.78
.00

69
38
04
77
38

72

41

73
63



RAPID:COUNCIL_REPORT: 09-12-12

Vendor Name

COMMERCIAL ASPHALT CO
COMPLETE HEALTH, ENVIRONMENTAL
COORDINATED BUSINESS SYSTEMS
DAVE’S SPORT SHOP

DULTMEIER SALES

FACTORY MOTOR PARTS COMPANY
FACTORY MOTOR PARTS COMPANY
FACTORY MOTOR PARTS COMPANY
FLAGSHIP RECREATION

GARELICK STEEL COMPANY
GARELICK STEEL COMPANY
GOODPOINTE TECHNOLOGY INC
GOPHER STATE ONE-CALL

GRAINGER, INC.
GRAINGER, INC.

HAWKINS, INC.

HENRY’S WATERWORKS, INC
HILLCREST ANIMAL HOSPITAL
HILLYARD, INC - MINNEAPOLIS
HUGO EQUIPMENT COMPANY

HUGO EQUIPMENT COMPANY
IDENTITY STORES, LLC
INFRASTRUCTURE TECHNOLOGIES, I
INTERSTATE POWER SYSTEMS, INC
JRK SEED CO.

LEAGUE OF MINNESOTA CITIES
LEAGUE OF MINNESOTA CITIES

LHB

LHB

LILLIE SUBURBAN NEWSPAPERS INC
LINDERS GREENHOUSE *** ST. PAU
LUBRICATION TECHNOLOGIES, INC
MCMASTER CARR SUPPLY CO
MENARDS CASHWAY LUMBER **FRIDL
MENARDS CASHWAY LUMBER **FRIDL
MIRACLE RECREATION EQUIPMENT C
NAPA AUTO PARTS

OFFICE DEPOT

OFFICE DEPOT

OFFICE DEPOT

OFFICE DEPOT

OFFICE
OFFICE
OFFICE
OFFICE
OFFICE

DEPOT
DEPOT
DEPOT
DEPOT
DEPOT

15:20:36

COUNCIL REPORT

Description

ASPHALT

MTCE PLAN AUGUST 2012

SERVICE MITA 9500 PRINTER

BASKETBALL NETS

JETTER HOSE

BATTERIES FOR LIFT STATIONS/LESS CREDIT
1 BATTERY FOR STOCK

WINTER WIPER BLADES

SLATS FOR PICNIC TABLE

SUPPLIES FOR BAFFLE AT OWASSO HIGHTS LIF
STEEL FOR VENT WELL 6

ROAD CONDITION SURVEY

GOPHER ONE LOCATE CHARGE

DAMPER AND BATTERIES

SAFETY GLASSES

FLOURIDE AND C-5 FOR TREATMENT
HYDRANT FLAGS

AUGUST 2012

CLEANING EQUIPMENT REPAIRS CC

PARTS FOR SOD CUTTER

FUEL CAP FOR TORO MOWER

COMMUNITY CENTER POLO UNIFORMS

VAC TUBE HOLDER

FILTERS FOR UNIT 306

DYLOX GRUB CONTROL FOR PARKS

DUES 9/1/12 - 8/31/13

MAYOR ANNUAL DUES TO MN MAYORS ASSOC.
MIDLAND TERRACE/LAKEVIEW TIF ANALYSIS
TSI TIF ESCROW

LEGAL NOTICES

FLOWERS FOR PLANTERS AT COMM CNTR
MOTOR OIL

REPAIR SUPPLIES CC

SUPPLIES TO REPLACE HANDLES ON GRILLS
WEED BAGS FOR DOC CREW

SWING SET CHAIN

OIL FILTER WRENCH

CALENDAR

GENERAL OFFICE SUPPLIES

GENERAL OFFICE SUPPLIES

GENERAL OFFICE SUPPLIES

GENERAL OFFICE SUPPLIES
CALENDAR

PRESCHOOL SUPPLIES
PRESCHOOL SUPPLIES
PRESCHOOL SUPPLIES

AA CC

3360
2260
2130
2240
2240
2240
2240
2400
2010
2010
2010
2010
2010
2010
2010
2170
2170
2170

001
002
001
001

003
005

001
001
001

005
001
002
003

003
002
002
005
001
001

001

003

001

001
001

001
002

002

002

Line Amount

$691.
$210.
$521.
$2,407.
$16,708.
$30.
$520.
$827.
$113.
$363.
$2,269.
$1,262.
$41.
$24.
$78.
$8.
$14.
$72.
$105.
$12.
$61.
$214.
$10.
$4.
$14.
$52.

.60

.20

Page:

2

Invoice Amt

$610.
$177.
$44.
$1,156.
94

$171

$103.
$310.
$193,
.53
$92.
$2,935.
$564.

$101

$61

$1,892.
$1,228.
$4.
$1,236.
$18.
.92
.98
$210.
.25

$5
$691

$521

$2,407.
$16,708.
$30.
$520.
$827.
$113.
$363.
$2,269.
$1,262.
.88
$24.
$78.
$8.
$14.
$72.
$105.
$74.

$41

$10.

$4.
$14.
$52.

00
84
57
60

85
88
4t

66
20
44

.35

43
66
50
66
16

66

10
00
00
25
25
76
38
97
55

52
32
00
43
12
57
69

93
32
87
17



RAPID:COUNCIL_REPORT: 09-12-12

Vendor Name
OFFICE DEPOT
OFFICE DEPOT
OPTIMUM MECHANICAL SYSTEMS, IN
OPTUMHEALTH FINANCIAL SERVICES
ORKIN EXTERMINATING CO., INC.
PARTSMASTER
PLUMBMASTER, INC
PLUMBMASTER, INC
PLUMBMASTER, INC
PLUMBMASTER, INC
PLUMBMASTER, INC
PRESS PUBLICATIONS
PRESS PUBLICATIONS
PUSH PEDAL PULL
RAMSEY COUNTY
RAMSEY COUNTY
RAMSEY COUNTY PROPERTY RECORDS
REED’S SALES AND SERVICE
REED’S SALES AND SERVICE
SOCIETY FOR HUMAN RESOURCE MGM
ST. PAUL, CITY OF
ST. PAUL, CITY OF
ST. PAUL, CITY OF
ST. PAUL, CITY OF
STEPP MANUFACTURING CO INC
TERMINAL SUPPLY CO
UNIVERSITY OF MINNESOTA

UPPER CUT TREE SERVICES
VAN PAPER COMPANY

VAN PAPER COMPANY
W.D.LARSON COMPANIES LTD, INC.
YALE MECHANICAL INC
YALE MECHANICAL INC
YALE MECHANICAL INC
YALE MECHANICAL INC
YALE MECHANICAL INC
YALE MECHANICAL INC
YALE MECHANICAL INC
YALE MECHANICAL INC
YALE MECHANICAL INC
YALE MECHANICAL INC
YALE MECHANICAL INC
YALE MECHANICAL INC
ZACKS INC.

15:20:36

COUNCIL REPORT

Description
PRESCHOOL SUPPLIES
PRESCHOOL SUPPLIES
HVAC REPAIRS MAINTENANCE CENTER
AUG COBRA-RETIREES GEN NOTICE
PEST CONTROL SERVICE
GRINDING DISK
REPAIR SUPPLIES CC
REPAIR SUPPLIES CC
REPAIR SUPPLIES CC
REPAIR SUPPLIES CC
REPAIR SUPPLIES CC
ACCESS SHOREVIEW - AUGUST 2012
PRESCHOOL INSTRUCTOR AD
REPAIRS TO FITNESS EQUIPMENT
FLEET SUPPORT FEE AUGUST 2012
LAW ENFORCEMENT SEPTEMBER 2012
EMERGENCY COMMUNICATION RADIO USER FEE
DRILL MOTOR
SWITCH FOR DRILL
MEMBERSHIPS/DUES
ASPHALT
ASPHALT
ASPHALT
ASPHALT
HEATING ELEMENT FOR CRACK SEALER
PARTS FOR Z-MOWERS
WORKZONE TRAFFIC CONTROL WORKSHOP/CURLEY

GRIND STUMPS AT WILSON PARK
TOILET PAPER FOR CRACK SEALING
TRASH BAGS FOR PARKS

FILTER FOR STOCK

POOL AHU, FILTER CHANGE AND CONTRACTUAL
AAON COOLING UNIT REPAIRS
REPAIR LEAKING RPZ

REPAIR RPZ

REPAIR LEAKING RPZ

REPAIR LEAKING RPZ

REPAIR LEAKING RPZ

REPAIR LEAKING RPZ

REPAIR LEAKING RPZ

REPAIR LEAKING RPZ

REPAIR LEAKING RPZ

REPAIR LEAKING RPZ

SHOP SUPPLIES

43710
43710
43710
43710
43710
43710
43710
43710
43710
43710
46500
46500

00 AA CC
2170

2170

3196

3190 003
3190

2180 001
2240 001
2240 001
2240 001
2240 001
2240 001
3390 003
3360 001
3890

3890

3190 001
4330 003
2180 001
2180 001
4330

2180 002
2180 002
2180 002
2180 002
2220 002
2220 002
4500 001
4500 003
4500 003
4500 003
3190

2180 002
2110

2180 001
3190 007
3810 002
3190

3190

3190

3190

3190

3190

3190

3190

3190

3190

2180 001
2180 001

Line Amount

$2.
$1,159.
$250.
$57.
$162.
$48.
$67.
$148.
$609.
$576.

$75

$153,395

$25

$145

91
82
00
20
15
36
09
87
39
54

.46
$270.
$149.
$48.
$24.
.28
$134.
$14.
.98
$180.
$144.
$144.
$72.
$144.
$366.
$89.
$100.
$100.
$100.
$50.
$528.
.62
$169.
$50.
$1,477.
$1,602.
$126.
$70.
$124.
$70.
$70.
$70.
$126.
$70.
$70.
$126.
$172.
$652.

30
00
80
96

16
03

00
07
07
03
07
62
64
00
00
00
00
61

25
28
75
89
50
75
00
75
75
75
50
75
75
50
27
15

Total of all invoices:

Page: 3

Invoice Amt
$2.91
$1,159.82
$250.00
$57.20
$162.15
$48.36
$67.09
$148.87
$609.39
$576.54
$75.46
$270.30
$149.00
$48.80
$24.96
$153,395.28
$134.16
$14.03
$25.98
$180.00

$144.07
$72.03
$144.07
$366.62
$89.64
$350.00

$528.61
$145.62
$169.25
$50.28
$1,477.75
$1,602.89
$126.50
$70.75
$124.00
$70.75
$70.75
$70.75
$126.50
$70.75
$70.75
$126.50
$824.42



Purchase Voucher
City of Shoreview

4600 Victoria Street North
Shoreview MN 55126

30,013

00416 1

2012

METROPOLITAN COUNCIL ENVIRONMENTAL

SERVICES
SDS 12-1064
P.O. BOX 86
MINNEAPOLIS MN 5

8486-1064

09-05-12 SEWER SERVICE-OCTOBER 2

012 997710 \ $141,589.12

THI

This Purchase Voucher is more than
$25,000.00; was the state’s
cooperative venture considered
before purchasing through another

source?

[ ] Purchase was made through the
state’s cooperative purchasing

venture.

[ ] Purchase was made through
another source. The state’s
cooperative purchasing venture

wag congidered.

[X] Cooperative purchasing venture
consideration requirement does

not apply.

~

S IS AN EARLY CHECK, PLACE VOUCHER ;ﬁ/;;ggk CHECK FILE
AN "

Account Coding Amount

602 45550 3670 $141,589.12

(ﬁo;)Téxable

Reviewed by: Cﬁ'll‘r2_

(signature required) D ie gblom
-—"_T_—-'
Approved by: i A

(signature required) Terf§ Schwerm
<

Two quotesg must be attached to purchase voucher
for all purchases between $10,000 and $50,000.
If no quote is received, explain below:




Purchase Voucher
City of Shoreview

4600 Victoria Street North
Shoreview MN 55126

2012

RAMSEY COUNTY

90 PLATO BLVD W.
PO BOX 64097
ST. PAUL MN 55164-0097

09-07-12

LAW ENFORCEMENT SEPTEMBER 2012 SHRFL-001161

$153,395.28

1

1

[x]

This Purchase Voucher is more than
$25,000.00; was the state's
cooperative venture considered
before purchasing through another

gource?

Purchase wag made through the
gtate’s cooperative purchasing

venture.

Purchase was made through
another source. The state's
cooperative purchasing venture

was congidered.

Cooperative purchasing venture
consideration requirement does

not apply.

Account Coding

Amount

101 41100 3190 001

$153,395.28

Reviewed by: (/ZZQLL{

(signature required) Terri Hoffard

Approved by: /A

(signature required) Terff Schwerm

Two gquotes must be attached to purchase voucher
for all purchases between $10,000 and $50,000.
If no quote is received, explain below:









































































PROPOSED MOTION

MOVED BY COUNCILMEMBER

SECONDED BY COUNCILMEMBER

to approve Resolution No. 12-79 reducing the following escrows:

Erosion Control and Development Cash Deposits for the following properties
in the amounts listed:

4368 Reiland Ln Paul Nord Inc $ 500.00
866 County Road I John Schmitt $ 500.00
5264 Oxford St Schrader Companies $ 1,000.00
5555 Park Place Dr Building Arts Sustainable LLC $ 1,000.00
4979 Hodgson Rd Urban Companies $ 7,000.00
1021 Red Fox Rd Stonehenge USA $10,000.00
508 Bucher Ave Authority Fence & Deck $ 500.00
4275 Brigadoon Dr Mike Fleischhacker $ 1,000.00
4460 Chatsworth St Zawadski Homes $ 1,000.00

ROLL CALL: AYES NAYS

HUFFMAN
QUIGLEY
WICKSTROM
WITHHART
MARTIN

REGULAR COUNCIL MEETING
SEPTEMBER 17, 2012

t:/development/erosion_general/erosion091712



TO: MAYOR, CITY COUNCIL, CITY MANAGER

FROM: THOMAS L. HAMMITT
SENIOR ENGINEERING TECHNICIAN

DATE: SEPTEMBER 12, 2012
SUBJECT: DEVELOPER ESCROW REDUCTIONS

INTRODUCTION

The following escrow reductions have been prepared and are presented to the City Council
for approval.

BACKGROUND

The property owners/builders listed below have completed all or portions of the erosion
control and turf establishment, landscaping or other construction in the right of way as
required in the development contracts or building permits.

4368 Reiland Ln Erosion control completed
866 County Road 1 Erosion control completed
5264 Oxford St Erosion control completed
5555 Park Place Dr Erosion control completed
4979 Hodgson Rd Erosion control completed
1021 Red Fox Rd Erosion control completed
508 Bucher Ave Erosion control completed
4275 Brigadoon Dr Erosion control completed
4460 Chatsworth St Erosion control completed
RECOMMENDATION

It is recommended that the City Council approve releasing all or portions of the escrows
for the following properties in the amounts listed below:

4368 Reiland Ln Paul Nord Inc $ 500.00
866 County Road I John Schmitt $ 500.00
5264 Oxford St Schrader Companies $ 1,000.00
5555 Park Place Dr Building Arts Sustainable LLC $ 1,000.00
4979 Hodgson Rd Urban Companies $ 7,000.00
1021 Red Fox Rd Stonehenge USA $10,000.00
508 Bucher Ave ~ Authority Fence & Deck $ 500.00
4275 Brigadoon Dr Mike Fleischhacker $ 1,000.00

4460 Chatsworth St Zawadski Homes $ 1,000.00



*PROPOSED*
EXTRACT OF MINUTES OF MEETING OF THE
CITY COUNCIL OF SHOREVIEW, MINNESOTA
HELD SEPTEMBER 17,2012

* * * * * * * * * * * * *

Pursuant to due call and notice thereof, a meeting of the City Council of the City of
Shoreview, Minnesota was duly called and held at the Shoreview City Hall in said City on
September 17, 2012 at 7:00 p.m. The following members were present:

and the following members were absent:
Member introduced the following resolution and moved its adoption.
RESOLUTION NO. 12-79

RESOLUTION ORDERING ESCROW REDUCTIONS
AT VARIOUS LOCATIONS IN THE CITY

WHEREAS, various builders and developers have submitted cash escrows for
erosion control, grading certificates, landscaping and other improvements, and

WHEREAS, City staff have reviewed the sites and developments and is
recommending the escrows be returned.

NOW, THEREFORE, BE IT RESOLVED by the City Council of Shoreview,
Minnesota, as follows:

The Shoreview Finance Department is authorized to reduce the cash

deposit in the amounts listed below:

4368 Reiland Ln Paul Nord Inc $ 500.00
866 County Road I John Schmitt $ 500.00
5264 Oxford St Schrader Companies $ 1,000.00
5555 Park Place Dr Building Arts Sustainable LLC $ 1,000.00
4979 Hodgson Rd Urban Companies $ 7,000.00
1021 Red Fox Rd Stonehenge USA $10,000.00
508 Bucher Ave Authority Fence & Deck $ 500.00
4275 Brigadoon Dr Mike Fleischhacker $ 1,000.00
4460 Chatsworth St Zawadski Homes $ 1,000.00

The motion for the adoption of the foregoing resolution was duly seconded by
Member and upon vote being taken thereon, the following voted in favor thereof:



RESOLUTION NO. 12-79
PAGETWO

and the following voted against the same:

WHEREUPON, said resolution was declared duly passed and adopted this 17™ day
of September, 2012.

STATE OF MINNESOTA )
)
COUNTY OF RAMSEY )
)
)

CITY OF SHOREVIEW

I, the undersigned, being the duly qualified and acting Manager of the City of
Shoreview of Ramsey County, Minnesota, do hereby certify that [ have carefully compared
the attached and foregoing extract of minutes of a meeting of said City Council held on the
17" day of September, 2012 with the original thereof on file in my office and the same is a
full, true and complete transcript therefrom insofar as the same relates reducing various

CSCIrOwSs.

WITNESS MY HAND officially as such Manager and the corporate seal of the
City of Shoreview, Minnesota, this 18™ day of September, 2012.

Terry C. Schwerm
City Manager

SEAL



Proposed Motion

MOVED BY COUNCILMEMBER
SECONDED BY COUNCILMEMBER

To close the public hearing in consideration of the proposed business subsidy, providing
economic development assistance to PaR Systems, Inc.

VOTE: AYES: NAYS:

Huffman
Quigley
Wickstrom
Withhart
Martin

Proposed Motion

MOVED BY COUNCILMEMBER
SECONDED BY COUNCILMEMBER

To adopt Resolution No. 12-81, approving the business subsidy for economic
development assistance to PaR Systems, Inc. and authorize the execution of a
Development Agreement providing tax increment financing support for construction of
a new facility at their campus, subject to the terms and conditions outlined in said

agreement.

VOTE: AYES: NAYS:

Huffman
Quigley
Wickstrom
Withhart
Martin

City Council Meeting
September 17, 2012



Memorandum

To: Mayor and City Council Members
Cc: City Manager
From: Tom Simonson
Assistant City Manager and Community Development Director
Date: September 13, 2012
Re: PaR Systems, Inc. — 655 County Road E West

Public Hearing for Business Subsidy for Tax Increment Financing Assistance to
Support Economic Development Expansion Project

Introduction

PaR Systems, Inc., located at 707 and 655 County Road E West, is seeking tax increment
financing assistance in support of a planned expansion to their campus in Shoreview. The
proposal is for the construction of a new building on the 655 County Road E West property
adjacent to their corporate offices and would include City financial participation to facilitate the
expansion to meet their continued growth needs. A public hearing is scheduled in consideration
of the business subsidy on September 17" and the City Council is being asked to approve a Tax
Increment Development Agreement in support of the economic development project.

Background

In 2007, the City and PaR Systems entered into a partnership that facilitated the relocation of
the company from their previous Shoreview location. PaR Systems acquired the former Curtis
1000 printing facility at 707 County Road E West and undertook expansion and major
remodeling to the building. As part of the relocation, the City acquired the former Sheriff’s
Patrol Station property at 655 County Road E West from Ramsey County and sold the site to
PaR Systems at a discounted price that equaled $1.2 million of financial assistance. The 655
property was critical to the PaR Systems relocation in order to accommodate future company
growth. The project resulted in the successful retention of a major business in the community
with highly skilled jobs which continues to grow. The move also allowed their former sister
company PaR Nuclear Westinghouse to expand operations at the property located at 899
Highway 96 West, a facility that was shared when the PaR Nuclear division was acquired by
Westinghouse.

PaR Systems is proposing building a new 36,000 square feet facility (with potential expansion to
48,000 square feet) on the 655 County Road E West property. PaR Systems would retain the
existing building that houses their corporate management operations. PaR has undertaken
significant investments to the 655 building including replacement of the mechanical systems
and major renovations to the interior office spaces.

~D o~






e The estimated total project costs for the new facility and corresponding site
improvements is $4,619,016.

e The new facility will be financed under a lease/purchase agreement with Welsh
Companies, similar to the mechanism used on the move to the 707 building.

e PaR Systems contribution to the project is $800,000 for the capital equipment.
— Project Financing

e Property is within the boundaries of TIF District No. 1, thereby not allowing for the
creation of a new tax increment district for this project.

e TIF District No. 1 expires at the end of 2014, which means there will be little, if any, time
remaining in the life of the district to capture the tax increment revenues generated
from the new building.

e EDA authorized staff to look at possible funding from existing fund resources from TIF
District No. 1 to assist.

e Original TIF request from PaR Systems was for $750,000 in assistance.
e Staff is recommending the following combination of funding sources:

o $600,000 in up-front financing from TIF District No. 1 — payable at time of project
completion.

o The amount of financing is equivalent to what the new facility would generate if
a new a 9-year Economic Development District was created. This is the type of
TIF District that the City would have established to assist PaR if the existing site
was not already located within an existing district.

e The TIF funds will be used to cover eligible site improvements, excavation, utilities, and
parking facilities.

Attached for your review and consideration is a draft Tax Increment Development Agreement,
outlining the terms and conditions of the City’s proposed public financing assistance to PaR
Systems, prepared by our tax increment development attorney Robert Deike. PaR Systems has
agreed to the main provisions of the development agreement, but approval action will allow for
minor revisions prior to final execution by the parties.

Recommendation

The Economic Development Authority reviewed the financing request of PaR Systems at their
meeting on September 10", and unanimously voted to recommend approval. PaR Systems
representatives attended the meeting, and expressed appreciation for the City’s continued
support and partnership.

PaR Systems is considered a key “landmark/emerging” business in the City’s Business Retention
and Expansion Plan (BRE), and is an important to the overall strength of the business
community. Since the funding source for assistance would come from the soon to expire TIF
District No. 1, the building expansion should generate property taxes beginning in 2015. It
should also be recognized that PaR Systems has been a significant contributor to the tax

~4 o~



increment fund being used to assist this building project since they relocated and undertook
reinvestment in the properties.

Staff recommends to the City Council adoption of Resolution No. 12-81, approving a Tax
Increment Financing Development Agreement providing assistance for the planned expansion
project of PaR Systems, Inc., subject to the terms and conditions outlined in the agreement.



CITY OF SHOREVIEW, MINNESOTA
RESOLUTION NO. 12-81

RESOLUTION AUTHORIZING THE EXECUTION OF A DEVELOPMENT AGREEMENT
WITH PAR SYSTEMS, INC.

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SHOREVIEW (the "City") AS
FOLLOWS:

WHEREAS, the City of Shoreview, Minnesota (the "City") has heretofore approved the
establishment of Tax Increment Financing District No. 1 (the "District") pursuant to the
Minnesota Tax Increment Financing Law, Minnesota Statutes, sections 469.174-469.1799 (the
“Tax Increment Act”); and

WHEREAS, the Tax Increment Act provides that tax increment authorities may use tax
increments from their tax increment districts to finance the capital and administrative costs of
projects; and

WHEREAS, the City has received a proposal from PAR Systems, Inc. (the “Developer”),
pursuant to which the Developer would construct a manufacturing facility (the
“Improvements”) on certain land in the City; and

WHEREAS, the Developer has also proposed that the City provide financial assistance to
the Developer using tax increment revenues from the District; and

WHEREAS, the City has determined that construction of the Improvements is in the best
interests of the City and the state of Minnesota, will create or retain construction jobs in the
state, will create long term employment opportunities in the Improvements, and will facilitate
the development of land that is currently underutilized; and

WHEREAS, the City has held a public hearing on the provision of the tax increment
assistance to the Developer as required by Minnesota Statutes, section 116J.994, subd. 5; and

WHEREAS, there has been presented to the City Council of the City a proposed
Development Agreement (the “Agreement”) between the City and the Developer setting forth
the terms of the City’s provision of financial assistance to the Developer in connection with the
construction of the Improvements.

NOW, THEREFORE, the City Council of the City does hereby approve the Agreement in
substantially the form presented to the City Council subject to such modifications as the City
Manager and legal counsel may approve.

Adopted this 17" day of September, 2012.

Mayor

Attest:



9-13-12 Version 2

DEVELOPMENT AGREEMENT

By and Between

THE CITY OF SHOREVIEW

and

PAR SYSTEMS, INC.

Dated as of: ,2012

This document was drafted by:

BRADLEY & DEIKE, P. A.
4018 West 65™ Street, Suite 100
Edina, MN 55435

Telephone: (962) 926-5337
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DEVELOPMENT AGREEMENT

THIS AGREEMENT, made on or as of the day of , 2012, by
and between the City of Shoreview, a statutory city under the laws of the State of Minnesota
(hereinafter referred to as the "City"), and having its principal office at City Hall, 4600 North
Victoria Street, Shoreview, Minnesota 55126, and PAR Systems, Inc., a Delaware corporation
(hereinafter referred to as the "Developer"), having its principal office at 655 County Road E
West, Shoreview, Minnesota 55126.

WITNESSETH:

WHEREAS, The City is a municipal corporation organized and existing pursuant to the
Constitution and laws of the State of Minnesota and is governed by the Council of the City (the
"Council"); and

WHEREAS, the City has established within the City its Municipal Development District
No. 2 pursuant to Minnesota Statutes, Sections 469.124 - 469.134, providing for the development
and redevelopment of certain areas located within the City (which development district is
hereinafter referred to as the "Project"); and

WHEREAS, the City has further established its Tax Increment Financing District No. 1
within the Project pursuant to Minnesota Statutes, Sections 469.174-469.1799 (which tax
increment financing district is hereinafter referred to as the "Tax Increment District"); and

WHEREAS, the Developer is the owner of certain real property located within the Tax
Increment District (which real property is hereinafter referred to as the “Property” and is more
particularly described in Schedule A annexed hereto and made a part hereof); and

WHEREAS, the Developer has presented to the City a proposal under which the
Developer would construct on the Property a 46,000 to 60,000 square foot manufacturing
facility, including the mezzanine area consisting of 11,000 square feet; and

WHEREAS, the Developer has as part of its proposal requested that the City use tax
increment generated from the Tax Increment District to provide certain financial assistance to aid
in its development, without which assistance such development would not be feasible; and

WHEREAS, City believes that the development of the Property as proposed by the
Developer is in the best interest of the City and its residents and in accord with the public
purposes and provisions of applicable federal, state and local laws under which the Project is
being undertaken and assisted,;

NOW THEREFORE, in consideration of the premises and the mutual obligations of the
parties hereto, each of them does hereby covenant and agree with the other as follows:



ARTICLE I
Definitions

Section 1.1. Definitions. In this Agreement, unless a different meaning clearly appears
from the context:

"Act" means Minnesota Statutes, Sections 469.124-469.134, as amended.

"Agreement" means this Agreement, as the same may be from time to time modified,
amended, or supplemented.

"City" means the City of Shoreview, or its successors or assigns.

"Construction Plans" means the site plan, utility plan, grading and drainage plan,
landscape plan, elevations drawings, materials list and related documents on the construction
work to be performed by the Developer on the Property which have been submitted to and
approved by the City Council of the City, together with any conditions imposed by the City
Council in connection with its approval.

"County" means Ramsey County, Minnesota.

"Developer" means PAR Systems, Inc., a Delaware corporation, its permitted successors
and assigns.

"Event of Default" means an action by the Developer listed in Article IX of this
Agreement.

"Improvements" means the improvements to be constructed by the Developer on the
Property, consisting of a 46,000 to 60,000 square foot manufacturing facility, including the
mezzanine area consisting of 11,000 square feet, and related improvements in accordance with
the approved Construction Plans.

"Project" means the City's Municipal Development District No. 2.

"Project Area" means the real property located within the boundaries of the Project.

"Project Plan" means the plan and development program adopted in connection with
creation of the Project.

“Property” means the real property described as such on the attached Schedule A.
“Reimbursable Costs” means the portion of the costs to be incurred by the Developer to

be reimbursed by the City as described in Article III of this Agreement, which costs are
described on Schedule B to this Agreement.



"State" means the State of Minnesota.

"Tax Increment Act" means the Tax Increment Financing Act, Minnesota Statutes,
Sections 469.174-469.1799, as amended and as it may be further amended from time to time.

"Tax Increment District” means the Tax Increment Financing District No. 1 created by
the City within the Project Area.

"Termination Date" means the date that all of the Developer’s obligations under the
Business Subsidy Agreement have been completed.

"Unavoidable Delays" means delays which are the direct result of acts of God,
unforeseen adverse weather conditions, strikes, other labor troubles, fire or other casualty to the
Improvements, litigation commenced by third parties which, by injunction or other similar
judicial action, directly results in delays, or acts of any federal, state or local governmental unit,
and which directly results in delays.



ARTICLE II

Representations

Section 2.1. Representations by the City. The City makes the following representations as
the basis for the undertaking on its part herein contained:

(a) The City is a statutory city under the laws of the State. Under the laws of the State,
the City has the power to enter into this Agreement and to perform its obligations hereunder.

(b) The City has received no notice or communication from any local, state or federal
official that the activities of the Developer or the City in the Project Area may be or will be in
violation of any environmental law or regulation. The City is aware of no facts the existence of
which would cause it to be in violation of any local, state or federal environmental law,
regulation or review procedure.

Section 2.2. Representations by the Developer. The Developer represents that:

(a) The Developer is a Delaware corporation duly organized and authorized to transact
business in the State, is not in violation of any provisions of its articles of incorporation or
bylaws or the laws of the State, has power to enter into this Agreement and has duly authorized
the execution, delivery and performance of this Agreement by proper action of its directors.

(b) The Developer will construct the Improvements in accordance with the terms of
this Agreement and all local, state and federal laws and regulations (including, but not limited to,
environmental, zoning, building code and public health laws and regulations), except for
variances necessary to construct the improvements contemplated in the Construction Plans
approved by the City.

(c) The Improvements will be constructed at a cost of not less than $4,695,213.

(d) The Developer has received no notice or communication from any local, state or
federal official that the activities of the Developer or the City in the Project Area may be or will
be in violation of any environmental law or regulation. The Developer is aware of no facts the
existence of which would cause it to be in violation of any local, state or federal environmental
law, regulation or review procedure. In the event that it is necessary to take any action to obtain
any necessary permits or approvals with respect to the Property under any local, state or federal
environmental law or regulation, the Developer will be responsible for taking such action.

(e) The Developer will obtain, in a timely manner, all required permits, licenses and
approvals, and will meet, in a timely manner, all requirements of all applicable local, state and
federal laws and regulations which must be obtained or met before the Improvements may be
lawfully constructed.

¢ Neither the execution and delivery of this Agreement, the consummation of the
transactions contemplated hereby, nor the fulfillment of or compliance with the terms and



conditions of this Agreement is prevented, limited by or conflicts with or results in a breach of,
the terms, conditions or provisions of any restriction or any evidences of indebtedness,
agreement or instrument of whatever nature to which the Developer is now a party or by which it
1s bound, or constitutes a default under any of the foregoing.

(g) The Developer would not construct the Improvements without the City’s provision
of the financial assistance contemplated by this Agreement.



ARTICLE III

Development Proposal; Issuance of Note

Section 3.1. Development Proposal. The Developer owns the Property. The Developer
has proposed to undertake site work on the Property to prepare the Property for the construction
of the Improvements and to construct the Improvements. The Developer has demonstrated to the
City that current lending requirements, the cost of demolishing the improvements currently
located on the Property and the cost of installing public improvements to serve the Property and
Improvements renders development of the Improvements infeasible without financial assistance.
Therefore, the City has agreed to offset a portion of the cost of construction of the Improvements
and related improvements through a cash payment as provided in this Agreement.

Section 3.2. Reimbursable Costs. (a) The City agrees that it will reimburse the Developer
for its payment of certain costs of developing the Improvements. Such costs are referred to
herein as the “Reimbursable Costs” and are described on the attached Schedule B. The City will
make a cash payment in the amount of $600,000 to the Developer as reimbursement for the
Reimbursable Costs.

(b) The Developer shall be solely responsible for initial payment of the Reimbursable
Costs and all construction work related thereto. The City’s sole obligation in such regard shall
be to make the reimbursement provided for herein. The City agrees that it will made the
reimbursement at such time as the Developer provides to the City invoices and certifications in
such form as the City may reasonably require, demonstrating that the Improvements have been
completed, that the Developer has paid the Reimbursable Costs, and that the Reimbursable Costs
equal or exceed $600,000, or if the Reimbursable Costs are less than $600,000, then the amount
of the Reimbursable Costs that have been incurred, which shall then be the amount to be
reimbursed by the City. ‘

Section 3.3. Conditions Precedent to Making of Reimbursements. Notwithstanding
anything to the contrary contained herein, the City's obligation to make the $600,000 cash
reimbursement to Developer shall be subject to satisfaction, or waiver in writing by the City, of
all of the following conditions precedent:

(2) the Developer shall not be in default under the terms of this Agreement;

(b) the Developer shall have provided to the City the certifications, invoices and
evidence specified in Section 3.2; and

(c) the Developer shall have completed construction of the Improvements.

Section 3.4. City Costs. The Developer has paid to the City $7,500 to be used by the City
to pay the costs of preparation of this Agreement and related documents.



ARTICLE IV

Construction of Improvements

Section 4.1. Construction of Improvements. The Developer agrees that it will construct
the Improvements on the Property in accordance with the approved Construction Plans and at all
times prior to the Termination Date will operate the Improvements as a manufacturing, storage,
rescarch and development and office facility and will maintain, preserve and keep the
Improvements or cause the Improvements to be maintained, preserved and kept with the
appurtenances and every part and parcel thereof, in good repair and condition.

Section 4.2. Construction Plans. (a) Previously, the Developer submitted and the
City approved Construction Plans for the Improvements. Said approval constitutes a conclusive
determination that the Construction Plans (and the Improvements, if constructed in accordance
with said plans) comply to the City's satisfaction with the provisions of this Agreement relating
thereto.

(b) If the Developer desires to make any material change or changes in any
Construction Plans after their approval by the City, the Developer shall submit the proposed
change or changes to the City for its approval. If the Construction Plans, as modified by the
proposed change or changes, are acceptable to the City, the City shall approve the proposed
change or changes and notify the Developer in writing of its approval. Any requested change or
changes in the Construction Plans shall, in any event, be deemed approved by the City unless
rejected, in whole or in part, by written notice by the City to the Developer, setting forth in detail
the reasons therefor. Such rejection shall be made within ten (10) days after receipt of the notice
of such change or changes.

(©) Nothing in this Agreement shall be deemed to excuse the Developer from
complying with the City’s normal zoning and construction permitting process as it relates to the
development of the Improvements.

Section 4.3. Commencement and Completion of Construction. (a) Subject to
Unavoidable Delays, the Developer shall commence construction of the Improvements by
September 30, 2012, and shall complete the construction of the Improvements by April 30, 2013.
All work with respect to the Improvements to be constructed or provided by the Developer on
the Property shall be in conformity with the Construction Plans as submitted by the Developer
and approved by the City as well as any changes to the Construction Plans approved by the City
in accordance with Section 4.2(b) of this Article IV.

(b) Until construction of the Improvements has been completed the Developer shall
make construction progress reports, at such times as may reasonably be requested by the City,
but not more than once a month, as to the actual progress of the Developer with respect to such
construction.



ARTICLEV
Insurance
Section 5.1. Insurance.

(a) The Developer will provide and maintain or cause to be provided and maintained
at all times during the process of constructing the Improvements and, from time to time at the
request of the City, furnish the City with proof of payment of premiums on:

(1) Builder's risk insurance, written on the so-called "Builder's Risk --
Completed Value Basis,” in an amount equal to one hundred percent (100%) of the
insurable value of the Improvements at the date of completion, and with coverage available
in nonreporting form on the so called "all risk" form of policy.

(ii) General liability insurance (including operations, contingent liability,
operations of subcontractors, completed operations, Broadening Endorsement including
contractual liability insurance) together with an Owner's Contractor's Policy with limits
against bodily injury and property damage of not less than $2,000,000 for each occurrence
(to accomplish the above-required limits, an umbrella excess liability policy may be used);
and

(iii)  Worker's compensation insurance, with statutory coverage and employer's
liability protection.

The policies of insurance required pursuant to clauses (i) and (i) above shall be in form and
content satisfactory to the City and shall be placed with financially sound and reputable insurers
licensed to transact business in the State, the liability insurer to be rated A or better in Best's
Insurance Guide, shall name the City as an additional insured, and shall contain an agreement of
the insurer to give not less than thirty (30) days' advance written notice to the City in the event of
cancellation of such policy or change affecting the coverage thereunder.

(b) Upon completion of construction of the Improvements and prior to the Termination
Date, the Developer shall maintain, or cause to be maintained, at its cost and expense, and from
time to time at the request of the City shall furnish proof of the payment of premiums on,
insurance as follows:

(1) Insurance against loss and/or damage to the Improvements under a policy or
policies covering such risks as are ordinarily insured against by similar businesses,
including (without limiting the generality of the foregoing) fire, extended coverage, all risk
vandalism and malicious mischief, boiler explosion, water damage, demolition cost, debris
removal, and collapse in an amount not less than the full insurable replacement value of the
Improvements, but any such policy may have a deductible amount of not more than
$25,000. No policy of insurance shall be so written that the proceeds thereof will produce
less than the minimum coverage required by the preceding sentence, by reason of co-
insurance provisions or otherwise, without the prior consent thereto in writing by the City.



The term "full insurable replacement value" shall mean the actual replacement cost of the
Improvements (excluding foundation and excavation costs and costs of underground flues,
pipes, drains and other uninsurable items) and equipment, and shall be determined from
time to time at the request of the City, but not more frequently than once every three years,
by an insurance consultant or insurer, selected and paid for by the Developer and approved
by the City.

(i) ~ Comprehensive general public liability insurance, including personal injury
liability (with employee exclusion deleted), and automobile insurance, including owned,
non-owned and hired automobiles, against liability for injuries to persons and/or property,
in the minimum amount for each occurrence and for each year of $2,000,000.00.

(ii))  Such other insurance, including worker's compensation insurance respecting
all employees of the Developer, in such amount as is customarily carried by like
organizations engaged in like activities of comparable size and liability exposure; provided
that the Developer may be self-insured with respect to all or any part of its liability for
worker's compensation.

(c) All insurance required in Article V of this Agreement shall be taken out and
maintained in responsible insurance companies selected by the Developer which are authorized
under the laws of the State to assume the risks covered thereby. The policies of insurance
required in (a)(ii) and (b)(ii) above shall name the City as an additional named insured.

(d) The Developer agrees to notify the City immediately in the case of damage
exceeding $25,000 in amount to, or destruction of, the Improvements or any portion thereof
resulting from fire or other casualty. In the event of any such damage, the Developer will
forthwith repair, reconstruct and restore the Improvements to substantially the same or an
improved condition or value as existed prior to the event causing such damage and, to the extent
necessary to accomplish such repair, reconstruction and restoration, the Developer will apply the
proceeds of any insurance relating to such damage received by the Developer to the payment or
reimbursement of the costs thereof.

The Developer shall complete the repair, reconstruction and restoration of the Improvements,
whether or not the Net Proceeds of insurance received by the Developer for such purposes are
sufficient to pay for the same. Any proceeds remaining after completion of such repairs,
construction and restoration shall be remitted to the Developer.

(3 The City agrees that any interest on its part by virtue of this Agreement in the
application or receipt of any proceeds of insurance under the policies required by subsections
(a)(1) or (b)(i) above shall be subordinate to the interest of the Developer’s lender of financing
for the construction of the Improvements.
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ARTICLE VI
Taxes
Section 6.1. Real Property Taxes. The Developer shall pay all real property taxes

payable with respect to the Property and Improvements in a timely manner and prior to
imposition of penalty.
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ARTICLE VII

Financing

Section 7.1. Financing. (a) On or before September 17, 2012, the Developer shall provide
to the City evidence of financing sufficient for construction of the Improvements. If the City
finds that the financing is sufficiently committed, adequate in amount to provide for the
construction of the Improvements, and subject only to such conditions as the City approves, then
the City shall notify the Developer in writing of its approval. Such approval shall not be
unreasonably withheld and either approval or rejection shall be given within fourteen (14) days
from the date when the City is provided the evidence of financing. If the City rejects the
evidence of financing as inadequate, it shall do so in writing specifying the basis for the
rejection. In any event, the Developer shall submit adequate evidence of financing within thirty

(30) days after such rejection.

(b) The City agrees that if requested it will enter into an agreement with the
Developer’s lender of financing for the acquisition and construction of the Improvements
allowing such lender, its successors and assigns, to cure defaults by the Developer under this
Agreement and to continue to receive payments under the Note so long as there is compliance
with all provisions of this Agreement.



ARTICLE VIII

Prohibitions Against Assigcnment and Transfer, Indemnification

Section 8.1. Prohibition Against Transfer of Property and Assignment of Agreement. (a)
The Developer represents and agrees that prior to completion of construction of the
Improvements except only by way of security for, and only for, the purpose of obtaining
financing necessary to enable the Developer or any successor in interest to the Property, or any
part thereof, to perform its obligations with respect to constructing the Improvements under this
Agreement, and any other purpose authorized by this Agreement, the Developer (except as so
authorized) has not made or created, and will not make or create, or suffer to be made or created,
any total or partial sale, assignment, conveyance, or lease, or any trust or power, or transfer in
any other mode or form of or with respect to this Agreement or the Property or any part thereof
or any interest herein or therein, or any contract or agreement to do any of the same, without the
prior written approval of the City, which shall not be unreasonably withheld. The Developer
shall not be required to obtain the consent of the City prior to a transfer of the Property to an
affiliate or a purchaser of all or a controlling interest of the shares of the Developer so long as the
Developer notifies the City of the transfer and the Affiliate/transferee assumes the obligations of
the Developer under this Agreement and the Developer remains obligated under this Agreement.
Nor shall this Agreement be deemed to prohibit a sale/leaseback arrangement for financing
purposes under which the Developer conveys the Property to a third party and the Developer
enters into a long term lease with such party so long as the Developer continues to occupy a -
material portion of the Property for its business purposes and continues to be responsible for the
Developer’s obligations under this Agreement.

(b) In the absence of specific written agreement by the City to the contrary, no transfer
of the Property or approval by the City thereof shall be deemed to relieve the Developer, or any
other party bound in any way by this Agreement, from any of its obligations hereunder.

Section 8.2. Release and Indemnification Covenants.

(a) The Developer releases from and covenants and agrees that the City and the
governing body members, officers, agents, servants and employees thereof shall not be liable for
and agrees to indemnify and hold harmless the City and the governing body members, officers,
agents, servants and employees thereof against any loss or damage to property or any injury to or
death of any person occurring at or about or resulting from any defect in the Improvements.

(b) Except for any willful misrepresentation or any willful or wanton misconduct of the
following named parties, the Developer agrees to protect and defend the City and the governing
body members, officers, agents, servants and employees thercof, now or forever, and further
agrees to hold the aforesaid harmless from any claim, demand, suit, action or other proceeding
whatsoever by any person or entity whatsoever arising or purportedly arising from this
Agreement, or the transactions contemplated hereby or the acquisition, construction, installation,
ownership, and operation of the Improvements.
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(c) The City and the governing body members, officers, agents, servants and
employees thereof shall not be liable for any damage or injury to the persons or property of the
company or its officers, agents, servants or employees or any other person who may be about the
Property or Improvements due to any act of negligence of any person.

(d  All covenants, stipulations, promises, agreements and obligations of the City
contained herein shall be deemed to be the covenants, stipulations, promises, agreements and
obligations of the City and not of any governing body member, officer, agent, servant or
employee of the City in the individual capacity thereof.
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ARTICLE IX

Events of Default

Section 9.1. Events of Default Defined. The term "Event of Default" shall mean, whenever
it is used in this Agreement (unless the context otherwise provides), any failure by Developer to
substantially observe or perform any material covenant, condition, obligation or agreement on its
part to be observed or performed hereunder.

Section 9.2. City's Remedies on Default. Whenever any Event of Default by Developer
referred to in Section 9.1 of this Agreement occurs, the City may immediately suspend its
performance under this Agreement and the Note until it receives assurances from the Developer,
deemed adequate by the City, that the Developer will cure its default and continue its
performance under this Agreement and may take any one or more of the following actions after
providing thirty (30) days written notice to the Developer of the Event of Default, but only if the
Event of Default has not been cured within said thirty (30) days, provided, however, that if such
Event of Default is by its nature incapable of cure within thirty (30) days if the Developer
provides to the City evidence, reasonably acceptable to the City, that the Event of Default will be
cured and will be cured as soon as reasonably possible, then the Developer shall have such
additional time as is reasonably necessary to cure such Event of Default but only so long as the
Developer is diligently pursuing such cure:

(a) Terminate this Agreement; and/or

(b) Take whatever action, including legal, equitable or administrative action, which
may appear necessary or desirable to the City to collect any payments due under this Agreement,
or to enforce performance and observance of any obligation, agreement, or covenant of the
Developer under this Agreement.

Section 9.3. No Remedy Exclusive. No remedy herein conferred upon or reserved to the
City or Developer is intended to be exclusive of any other available remedy or remedies, but
each and every such remedy shall be cumulative and shall be in addition to every other remedy
given under this Agreement or now or hereafter existing at law or in equity or by statute. No
delay or omission to exercise any right or power accruing upon any default shall impair any such
right or power or shall be construed to be a waiver thereof, but any such right and power may be
exercised from time to time and as often as may be deemed expedient. In order to entitle the City
or the Developer to exercise any remedy reserved to it, it shall not be necessary to give notice,
other than such notice as may be required in this Article IX.

Section 9.4. No Additional Waiver Implied by One Waiver. In the event any agreement
contained in this Agreement should be breached by either party and thereafter waived by the
other party, such waiver shall be limited to the particular breach so waived and shall not be
deemed to waive any other concurrent, previous or subsequent breach hereunder.

Section 9.5. Costs of Enforcement. Whenever any Event of Default occurs and the City
shall employ attorneys or incur other expenses for the collection of payments due or to become
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due or for the enforcement of performance or observance of ‘any obligation or agreement on the
part of the Developer under this Agreement, the Developer agrees that it shall be liable for the
reasonable fees of such attorneys and such other expenses so incurred by the City.
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ARTICLE X

Additional Provisions

Section 10.1. Representatives Not Individually Liable. (a) No member, official, or
employee of the City shall be personally liable to the Developer, or any successor in interest, in
the event of any default or breach or for any amount which may become due to Developer or its
successor or on any obligations under the terms of the Agreement.

(b) No member, official, or employee of the Developer shall be personally liable to the
City, or any successor in interest, in the event of any default or breach by the Developer or for
any amount which may become due to the City or its successor by the Developer on account of
any obligations under the terms of the Agreement.

Section 10.2. Restrictions on Use. The Developer agrees for itself, and its successors and
assigns, and every successor in interest to the Property, or any part thereof, that the Developer,
and such successors and assigns, shall devote the Property to, and only to and in accordance
with, the uses specified in this Agreement or as mutually agreed in writing by the parties to this
Agreement.

Section 10.3. Titles of Articles and Sections. Any titles of the several parts, Articles, and
Sections of the Agreement are inserted for convenience of reference only and shall be
disregarded in construing or interpreting any of its provisions.

Section 10.4. Notices and Demands. Except as otherwise expressly provided in this
Agreement, a notice, demand, or other communication under the Agreement by either party to
the other shall be sufficiently given or delivered if it is dispatched by registered or certified mail,
postage prepaid, return receipt requested, or delivered personally; and

(a) in the case of the Developer, is addressed to or delivered personally to the
Developer at 655 County Road E West, Shoreview, MN 55126; and

(b) in the case of the City, is addressed to or delivered personally to the City at City
Hall, 4600 North Victoria Street, Shoreview, MN 55126.

or at such other address with respect to either such party as that party may, from time to time,
designate in writing and forward to the other as provided in this Section.

Section 10.5. Disclaimer of Relationships. Nothing contained in this Agreement nor any
act by the City or the Developer shall be deemed or construed by any person to create any
relationship of third-party beneficiary, principal and agent, limited or general partner, or joint
venture among the City, the Developer, and/or any third party.

Section 10.6. Modifications. This Agreement may be modified solely through written
amendments hereto executed by the Developer and the City.

17



Section 10.7. Counterparts. This Agreement may be executed in any number of
counterparts, each of which shall constitute one and the same instrument.

Section 10.8. Judicial Interpretation. Should any provision of this Agreement require
judicial interpretation, the court interpreting or construing the same shall not apply a presumption
that the terms hereof shall be more strictly construed against one party by reason of the rule of
construction that a document is to be construed more strictly against the party who itself or
through its agent or attorney prepared the same, it being agreed that the agents and attorneys of
both parties have participated in the preparation hereof.

Section 10.9. Business Subsidy Agreement. Prior to and as a condition to the City
making any reimbursement of the Reimbursable Costs the City and the Developer shall enter into
the Business Subsidy Agreement in the form attached hereto as Schedule C to satisfy the
requirements of Minnesota Statutes, Sections 116J.993 to 116J.995.
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IN WITNESS WHEREOF, the City has caused this Agreement to be duly executed in its
name and behalf and the Developer has caused this Agreement to be duly executed in its name
and behalf on or as of the date first above written.

CITY OF SHOREVIEW
By
By
PAR SYSTEMS, INC.
By
By
STATE OF MINNESOTA )
) SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
2012, by and , the Mayor and City Manager of

the City of Shoreview, a statutory City, on behalf of the City.

Notary Public
STATE OF MINNESOTA )
) SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 2012, by and , the
and of PAR Systems, Inc., a Delaware
corporation, on behalf of the corporation.
Notary Public
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SCHEDULE A

Description of Property



SCHEDULEB
Reimbursable Costs

The following costs to be incurred by the Developer shall constitute the Reimbursable
Costs:

Site Improvements
Excavation
Parking

Utilities



SCHEDULE C

BUSINESS SUBSIDY AGREEMENT

By and Between

CITY OF SHOREVIEW

and

PAR SYSTEMS, INC.

Dated: ,2012

This document was drafted by:

BRADLEY & DEIKE, P. A.
4018 West 65th Street, Suite 100
Edina, MN 55435

Telephone: (952) 926-5337



BUSINESS SUBSIDY AGREEMENT

THIS AGREEMENT, made on or as of the day of , 2012, by and
between the City of Shoreview, a statutory city under the laws of the State of Minnesota
(hereinafter referred to as the "City"), and having its principal office at City Hall, 4600 North
Victoria Street, Shoreview, MN 55126, and PAR Systems, Inc., a Delaware corporation
(hereinafter referred to as the "Developer"), having its principal office at 655 County Road E
West, Shoreview, Minnesota 55126.

WITNESSETH:

WHEREAS, the Developer and the City have entered into a Development Agreement
dated as of , 2012, (the “Contract™) pursuant to which the Developer has agreed to
construct certain improvements on real property within the City; and

WHEREAS, in order to induce the Developer to undertake such development, the City has
agreed in the Contract to provide certain financial assistance to the Developer; and

WHEREAS, Minnesota Statutes, sections 116J.993 to 116J.995, provides that a
government agency that provides financial assistance for certain purposes must enter into a
business subsidy agreement setting forth goals to be met and the financial obligations of the
recipient of the assistance if the goals are not met; and

WHEREAS, the City and the Developer agreed in the Contract that they would enter into
this Business Subsidy Agreement to satisfy the requirement of Minnesota Statutes, sections
116J.993 to 116J.995.

NOW, THEREFORE, in consideration of the premises and the mutual obligations of the
parties hereto, each of them does hereby covenant and agree with the other as follows:

ARTICLE L
Definitions

Section 1.1. Definitions. In this Agreement, unless a different meaning clearly appears
from the context:

"Act" means Minnesota Statutes, Sections 116J.993-.995.

"Agreement" means this Agreement, as the same may be from time to time modified,
amended, or supplemented.

"City" means the City of Shoreview, Minnesota.



“Benefit Date” means the date that the Developer first occupies any part of the
Improvements.

"Contract” means the Development Agreement between the City and the Developer dated
as of ,2012.

"Developer" means PAR Systems, Inc., a Delaware corporation, or its successors and
assigns, or any future owners of the Property.

"Improvements" means the construction activities to be undertaken by the Developer
pursuant to the Contract.

"Property" means the real property described as such in the Contract.
"State" means the State of Minnesota.
“Subsidy” means $600,000.

ARTICLE 11

Job and Wage Goals; Required Provisions

Section2.1. Employment and Wage Requirements. The Developer shall meet or cause
to be met within two (2) years of the Benefit Date the wage and job goals set forth on the
attached Exhibit A.

Section2.2.  Reports. The Developer agrees that it will provide to the City and any
other authorized agency all reports required by the Act. Such reports shall be submitted at the
times required by the Act. Specifically, the Developer must submit to the City a written report
regarding business subsidy goals and results by no later than February 1 of each year,
commencing February 1, 2013 and continuing until the later of (i) the date the goals stated
Section 2.1 are met; (ii) 30 days after expiration of the five-year period described in Section 2.3;
or (ii1) if the goals are not met, the date the subsidy is repaid in accordance with Section 3.2. The
report must comply with Section 116J.994, subdivision 7 of the Business Subsidy Act. The City
will provide information to the Developer regarding the required forms. If the Developer fails to
timely file any report required under this Section, the City will mail the Developer a warning
within one week after the required filing date. If, after 14 days of the postmarked date of the
warning, the Developer fails to provide a report, the Developer must pay to the City a penalty of
$100 for each subsequent day until the report is filed. The maximum aggregate penalty payable
under this Section is $1,000.

Section2.3.  Continuing Obligation. The Developer agrees that it will continuously
operate or cause to be continuously operated the Improvements for the purposes described in the
Contract for a period of at least five (5) years from the Benefit Date.




Section 2.4.  Required Provisions. The following provisions are required by the Act:

(a) By providing the Subsidy to the Developer the City is seeking to accomplish the
public purposes of encouraging the development of property that is currently underutilized,
expanding the tax base of the City and State, and creating new job opportunities within the City
at competitive wages.

(b) The City has determined that the Subsidy is necessary because of the substantial
site preparation costs that must be incurred by the Developer in order to construct the
Improvements

() The Developer has no parent corporation.

(d) The following is a list of all financial assistance from all other state or local
government agencies: none.

(e) The Subsidy is being provided using tax increment from the City’s Tax Increment
Financing District No. 1, a redevelopment tax increment district.

ARTICLE 11T
Default

Section 3.1.  Defaults Defined. It shall be a default under this Agreement if the
Developer fails to comply with any term or provision of this Agreement, and fails to cure such
failure within thirty (30) days written notice to the Developer of the default, but only if the
default has not been cured within said thirty (30) days.

Section 3.2.  Remedies on Default. The parties agree that the Subsidy is a forgivable
loan, repayable only if the Developer fails to fulfill its obligations under sections 2.1 and 2.3 of
this Agreement. Upon the occurrence of a failure to create jobs as required by Section 2.1 or a
failure to continue operations as required by Section 2.3 the Developer shall repay to the City
upon written demand from the City a “pro rata share” of the Subsidy and interest on the Subsidy
at the implicit price deflator for government consumption expenditures and gross investment for
state and local governments prepared by the bureau of economic analysis of the United States
Department of Commerce for the 12 month period ending March 31 of the year prior to the year
in which the payment from the Redeveloper is due accrued from the Benefit Date. The term “pro
rata share” means percentages calculated as follows:




(a) if the failure relates to the number of jobs, the jobs required less the jobs created,
divided by the jobs required;

(b) if the failure relates to wages, the number of jobs required less the number of jobs that
meet the required wages, divided by the number of jobs required;

(c) if the failure relates to a failure to continue operations of the Improvements in
accordance with Section 2.3, sixty (60) less the number of months of operation (where any
month in which the Improvements are in operation for at least fifteen (15) days constitutes a
month of operation), commencing on the Benefit Date and ending with the date the Developer
ceases operation as reasonably determined by the City, divided by 60; and

(d) if more than one of clauses (a) through (c) apply, the sum of the applicable
percentages, not to exceed 100%.

Section 3.3.  Costs of Enforcement. Whenever any default occurs under this Agreement
and the City shall employ attorneys or incur other expenses for the collection of payments due or
for the enforcement of performance or observance of any obligation or agreement on the part of
the Developer under this Agreement, the Developer shall be liable to the City for the reasonable
fees of such attorneys and such other expenses so incurred by the City.

ARTICLE IV
Miscellaneous

Section 4.1.  Provisions of Agreement Not Affected. This Agreement is not intended to
modify or limit in any way the terms of the Contract.

Section 4.2. Titles of Articles and Sections. Any titles of the several parts, Articles, and
Sections of the Agreement are inserted for convenience of reference only and shall be
disregarded in construing or interpreting any of its provisions.

Section 4.3. Modifications. This Agreement may be modified solely through written
amendments hereto executed by the Developer and the City

Section 4.4. Counterparts. This Agreement may be executed in any number of
counterparts, each of which shall constitute one and the same instrument.

Section 4.5. Judicial Interpretation. Should any provision of this Agreement require
judicial interpretation, the court interpreting or construing the same shall not apply a presumption
that the terms hereof shall be more strictly construed against one party by reason of the rule of
construction that a document is to be construed more strictly against the party who itself or



through its agent or attorney prepared the same, it being agreed that the agents and attorneys of
both parties have participated in the preparation hereof. The City and Developer agree that this
Agreement is intended to satisfy the requirements of the Act, which is incorporated herein and
made a part hereof by reference. In the event that any provision of this Agreement conflicts with
the terms of the Act, the terms of the Act shall govern.



IN WITNESS WHEREOF, the City has caused this Agreement to be duly executed in its
name and behalf and the Developer has caused this Agreement to be duly executed in its name
and behalf on or as of the date first above written.

CITY OF SHOREVIEW
By
By
PAR SYSTEMS, INC.
By
By
STATE OF MINNESOTA )
) SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
2012, by and , the Mayor and City Manager of

the City of Shoreview, a statutory City, on behalf of the City.

Notary Public
STATE OF MINNESOTA )
) SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 2012, by and , the
and of PAR Systems, Inc., a Delaware

corporation, on behalf of the corporation.

Notary Public



EXHIBIT A
Wage and Job Goals
No later than two (2) years after the Benefit Date, the Developer will create at least seven

(7) new, full time or full time equivalent positions paying a wage of between $35,000 and
$85,000 per year, plus benefits.









Proposed Motion

MOVED BY COUNCILMEMBER
SECONDED BY COUNCILMEMBER

To close the public hearing in consideration of the establishment of Tax Increment
District No. 9 relating to the expansion project for TSI, Incorporated.

VOTE: AYES: NAYS:

Huffman
Quigley
Wickstrom
Withhart
Martin

City Council Meeting
September 17, 2012



Proposed Motions

MOVED BY COUNCILMEMBER
SECONDED BY COUNCILMEMBER

To adopt Resolution No. 12-82, approving the Tax Increment Financing Plan for the
creation of new Tax Increment District No. 9 (an Economic Development District) in
support of economic development assistance for TSI, Incorporated.

VOTE: AYES: NAYS:

Huffman
Quigley
Wickstrom
Withhart
Martin

MOVED BY COUNCILMEMBER
SECONDED BY COUNCILMEMBER

To adopt Resolution No. 12—-83, approving and authorizing the execution of a Tax
Increment Financing Development Agreement in support of economic development
assistance for the TSI, Incorporated expansion project, subject to the terms and
conditions of said agreement. '

VOTE: AYES: NAYS:

Huffman
Quigley
Wickstrom
Withhart
Martin

City Council Meeting
September 17, 2012



Memorandum

To: Mayor and City Council Members
Cc: City Manager
From: Tom Simonson

Assistant City Manager and Community Development Director
Date: September 13, 2012

Re: TSI, Incorporated — 500 Cardigan Road
Public Hearing for Establishment of Tax Increment District No. 9
TIF Development Agreement for Economic Development Assistance

introduction

TSI, Incorporated, located at 500 Cardigan Road, is seeking tax increment financing (TIF)
assistance in support of a planned expansion  to their corporate headquarters and
manufacturing facility in Shoreview. The "proposal would include the creation of a new tax
increment district and supplemental funds from other City development resources to meet the
needs of the project and assist a key business in the community. A public hearing will be held
before the City Council on September 17" in consideration of the tax increment plan to
establish TIF District No. 9. . = '

Background

TSI, Incorporated has their corporate headquarters and main research/manufacturing facility at -
500 Cardigan Road. TSI currently has 440 employees at Shoreview (560 total workers
worldwide), and is expected to increase to 464 employees by the end of this year. The company
projects a workforce addition of 180 employees at the Shoreview location within the next
several years. TSl is designated as a key “landmark” company in the City’s adopted Business
Retention and Expansion Plan (BRE).

Based on this projected growth, TSI is hoping to “fast-track” improvements to their facility,
including both additional parking and building expansion. The site and building plans are being
reviewed by the Planning Commission and will likely be presented to the Council for approval at
the first meeting in October.

TSI undertook a major phased expansion back in the mid-1990s, whereby the City provided
financial assistance through a 15-year Renewal and Renovation TIF District. This TIF District
expired at the end of 2011, thereby requiring the creation of a new district, if the City supports
providing tax increment assistance.

The current facility is 142,000 square feet and the plan is to construct an approximately a
57,000 square foot expansion to the existing building at the south end and add roughly 275
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stacking of the expansion space, and incorporation of the underground storm water
management system. These elements add additional expense to the project.

The estimated total project costs for the expansion and corresponding site
improvements is $7,090,000. The estimated Market Value for the completed project is
$12,500,000.

—> Project Financing

With the decertification and expiration of TIF District No. 3 (the previous TSI district),
the taxes distributed to the various taxing jurisdictions was $126,832 in 2012.

TSI originally requested $1,380,000 in tax increment assistance, prior to the economic
analysis.

Subsequent expert inspection of existing facility for qualification as a 15-year Renewal
and Renovation (R&R) District indicated the project it did not meet the statutory test.
The property was significantly upgraded through the prior building improvements and
has been very well maintained over the years.

The only alternative is to establish a 9-year Economic Development District, which will
only generate a little more than $500,000.

Economic Development Authority directed City staff to look at additional funding from
TIF District No. 1 (Deluxe district) to help fill the financing gap between the developer
request and what would be captured through the new tax increment district.

Staff is recommending the following combination of funding sources:

o A $500,000 “pay-as-you-go” note payable from a new Economic Development
TIF District. The interest rate is 5% for the note, and is payable each year only if
sufficient taxes are generated and captured from the project.

o Additional $400,000 in up-front financing from TIF District No. 1 — payable at
time of project completion.

o The total financing of $900,000 is the present value equivalent of the tax
increment that would have been generated from a Renewal and Renovation
District had the project qualified for the 15-year district.

Included with this report for your review and consideration are the following documents:

1.

2.

Tax Increment Financing Plan necessary for the creation of the proposed District
prepared by our economic development consultant Kirstin Barsness.

Tax Increment Development Agreement, outlining the terms and conditions of the City’s
proposed public financing assistance prepared by our tax increment development
attorney Robert Deike.

TSI has agreed to the City’s financial assistance package and to the key terms and conditions of
the draft Development Agreement, but recommended action would allow for minor revisions
agreed upon by City legal counsel prior to execution.
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Recommendation

The Economic Development Authority reviewed the request for City financial assistance at their
meeting on September 10", and voted unanimously to recommend to the City Council approval
of the creation of the new TIF district and Development Agreement consistent with the terms
described in this report. It is proposed that the City Council adopt Resolution No. 12-82,
approving the modification to Municipal Development District No. 2 and Tax Increment
Financing Plan for the establishment of TIF District No. 9 (an Economic Development District),
and Resolution No. 12-83, approving the TIF Development Agreement providing assistance for
the planned expansion project of TSI Incorporated, subject to the terms and conditions outlined
in the agreement.



CITY OF SHOREVIEW
RAMSEY COUNTY
STATE OF MINNESOTA

RESOLUTION NO. 12-82

RESOLUTION ADOPTING A MODIFICATION TO THE DEVELOPMENT PROGRAM
FOR MUNICIPAL DEVELOPMENT DISTRICT NO. 2; AND ESTABLISHING TAX
INCREMENT FINANCING DISTRICT NO. 9 THEREIN AND ADOPTING A TAX
INCREMENT FINANCING PLAN THEREFOR.

BE IT RESOLVED by the City Council of the City of Shoreview, Minnesota, as follows:
Section 1. Recitals.

1.01. The City Council (the "Council") of the City of Shoreview (the "City") has
heretofore established Municipal Development District No. 2 and adopted the Development
Program therefor. It has been proposed that the City adopt a Modification to the Development
Program (the "Development Program Modification") for Municipal Development District No. 2
(the "Project Area") and establish Tax Increment Financing District No. 9 (the "District") therein
and adopt a Tax Increment Financing Plan (the "TIF Plan") therefor (the Development Program
Modification and the TIF Plan are referred to collectively herein as the "Program Modification
and TIF Plan"); all pursuant to and in conformity with applicable law, including Minnesota
Statutes, Sections 469.124 to 469.134 and Sections 469.174 to 469.1799, all inclusive, as
amended, (the "Act") all as reflected in the Program Modification and TIF Plan, and presented
for the Council's consideration.

1.02. The City has investigated the facts relating to the Program Modification and TIF
Plan and has caused the Program Modification and TIF Plan to be prepared.

1.03. The City has performed all actions required by law to be performed prior to the
establishment of the District and the adoption and approval of the proposed Program
Modification and TIF Plan, including, but not limited to, notification of Ramsey County and
Independent School District No. 621 having taxing jurisdiction over the property to be included
in the District, a review of and written comment on the Program Modification and TIF Plan by
the City Planning Commission, and the holding of a public hearing upon published notice as
required by law.

1.04. Certain written reports (the "Reports”) relating to the Program Modification and
TIF Plan and to the activities contemplated therein have heretofore been prepared by staff and
consultants and submitted to the Council and/or made a part of the City files and proceedings
on the Program Modification and TIF Plan. The Reports include data, information and/or
substantiation constituting or relating to the basis for the other findings and determinations
made in this resolution. The Council hereby confirms, ratifies and adopts the Reports, which
are hereby incorporated into and made as fully a part of this resolution to the same extent as if
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set forth in full herein.

Section 2. Findings for the Adoption and Approval of the Program Modification and TIF
Plan.

2.01. The Council hereby finds that the Program Modification and TIF Plan are
intended and, in the judgment of this Council, the effect of such actions will be, to provide an
impetus for development in the public purpose and accomplish certain objectives as specified
in the Program Modification and TIF Plan, which are hereby incorporated herein.

Section 3. Findings for the Establishment of Tax Increment Financing District No. 9.

3.01. The Council hereby finds that the District is in the public interest and is an
"economic development district" under Minnesota Statutes, Section 469.174, Subd. 12 of the
Act.

3.02. The Council further finds that the proposed development would not occur solely
through private investment within the reasonably foreseeable future and that the increased
market value of the site that could reasonably be expected to occur without the use of tax
increment financing would be less than the increase in the market value estimated to result
from the proposed development after subtracting the present value of the projected tax
increments for the maximum duration of the District permitted by the Tax Increment Financing
Plan, that the Program Modification and TIF Plan conform to the general plan for the
development or redevelopment of the City as a whole; and that the Program Modification and
TIF Plan will afford maximum opportunity consistent with the sound needs of the City as a
whole, for the redevelopment or development of the District by private enterprise.

3.03. The Council further finds, declares and determines that the City made the above
findings stated in this Section and has set forth the reasons and supporting facts for each
determination in writing, attached hereto as Exhibit A.

Section 4. Public Purpose.

4.01. The adoption of the Program Modification and TIF Plan conforms in all respects
to the requirements of the Act and will help an existing Shoreview business expand tax base
and employment opportunities within the community. For the reasons described in Exhibit A,
the City believes these benefits directly derive from the tax increment assistance provided
under the TIF Plan. A private developer will receive only the assistance needed to make this
development financially feasible. As such, any private benefits received by a developer are
incidental and do not outweigh the primary public benefits.

Section 5. Approval and Adoption of the Program Modification and TIF Plan.

5.01. The Program Maodification and TIF Plan, as presented to the Council on this date,
including without limitation the findings and statements of objectives contained therein, are
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hereby approved, ratified, established, and adopted and shall be placed on file in the office of
the City Manager.

5.02. The staff of the City, the City's advisors and legal counsel are authorized and
directed to proceed with the implementation of the Program Modification and TIF Plan and to
negotiate, draft, prepare and present to this Council for its consideration all further plans,
resolutions, documents and contracts necessary for this purpose.

5.03 The Auditor of Ramsey County is requested to certify the original net tax capacity
of the District, as described in the Program Modification and TIF Plan, and to certify in each year
thereafter the amount by which the original net tax capacity has increased or decreased; and
the City is authorized and directed to forthwith transmit this request to the County Auditor in
such form and content as the Auditor may specify, together with a list of all properties within
the District, for which building permits have been issued during the 18 months immediately
preceding the adoption of this resolution.

5.04. The City Manager is further authorized and directed to file a copy of the Program
Modification and TIF Plan with the Commissioner of Revenue and the Office of the State
Auditor pursuant to Minnesota Statutes 469.175, Subd. 4a.

Adopted: September 17", 2012

ATTEST:

Sandy Martin, Mayor Terry Schwerm, City Manager

(Seal)



EXHIBIT A
RESOLUTION NO. 12-82

The reasons and facts supporting the findings for the adoption of the Tax Increment Financing
Plan for Tax Increment Financing District No. 9 as required pursuant to M.S., Section 469.175,
Subd. 3 are as follows:

1. Finding that the Tax Increment Financing District No. 9 is an economic development
district as defined in M.S., Section 469.174, Subd. 12. Tax Increment Financing District
No. 9 is a contiguous geographic area within the City's Municipal Development District
No. 2, delineated in the TIF Plan, for the purpose of financing redevelopment in the City
through the use of tax increment. The District is in the public interest because it will
assist the developer with site preparation, storm water management and other TIF
eligible improvements to expand their current manufacturing operation by 57,200
square feet and create 180 new employment opportunities within the City of Shoreview.
Additionally, it will increase construction employment in the state, and preserve and
enhance the tax base of the state.

2. Finding that the proposed development, in the opinion of the City Council, would not
reasonably be expected to occur solely through private investment within the reasonably
foreseeable future and that the increased market value of the site that could reasonably
be expected to occur without the use of tax increment financing would be less than the
increase in the market value estimated to result from the proposed development after
subtracting the present value of the projected tax increments for the maximum duration
of Tax Increment Financing District No. 9 permitted by the TIF Plan.

The proposed development, in the opinion of the City, would not reasonably be expected
to occur solely through private investment within the reasonably foreseeable future: It is
the City’s finding that the site configuration and limited geographic area create an
expansion site for TSI that is only successful through modifications and repurposing of
the existing building, stacking of the expansion space, and incorporation of the
underground storm water management system. These elements add additional
expense to the project that it would not encounter if building on an undeveloped site.

The increased market value of the site that could reasonably be expected to occur
without the use of tax increment financing would be less than the increase in market
value estimated to result from the proposed development after subtracting the present
value of the projected tax increments for the maximum duration of the TIF District
permitted by the TIF Plan: The City supported this finding on the grounds that the cost of
renovating the existing space, the increase in footing size for the two-story expansion
space and the need to install an underground storm water management system in order
to accommodate the parking need for the additional 180 employees add to the total
development costs if solely paid by the developer. The City reasonably determines that
no other development of similar scope is anticipated on this site without substantially



similar assistance being provided to the development given the site configuration,
limited buildable area and parking considerations.

Therefore, the City concludes as follows:

a. The City's estimate of the amount by which the market value of the entire District
will increase without the use of tax increment financing is SO.

b. If the proposed development occurs, the total increase in market value will be
$4,427,100 (see Appendix D and E of the TIF Plan).

c. The present value of tax increments from the District for the maximum duration of
the district permitted by the TIF Plan is estimated to be $554,509 (see Appendix D of
the TIF Plan).

d. Even if some development other than the proposed development were to occur, the
Council finds that no alternative would occur that would produce a market value
increase greater than $3,872,591 (the amount in clause b less the amount in clause
¢) without tax increment assistance.

Finding that the TIF Plan for Tax Increment Financing District No. 9 conforms to the
general plan for the development or redevelopment of the municipality as a whole.

The Planning Commission reviewed the TIF Plan and found that the TIF Plan conforms to
the general development plan of the City.

Finding that the Tax Increment Financing Plan for Tax Increment Financing District No. 9
will afford maximum opportunity, consistent with the sound needs of the City as a whole,
for the development of Municipal Development District No. 2 by private enterprise.

The project to be assisted by the District will result in increased employment in the City
and the State of Minnesota, increased tax base of the State, retain an existing
Minnesota business, and add a high quality development to the City.



CITY OF SHOREVIEW, MINNESOTA
RESOLUTION NO. 12-83

RESOLUTION AUTHORIZING THE EXECUTION OF A DEVELOPMENT AGREEMENT
WITH TSI INCORPORATED, AND THE EXECUTION OF A TAX INCREMENT REVENUE NOTE
IN CONNECTION THEREWITH

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SHOREVIEW (the "City") AS
FOLLOWS:

WHEREAS, the City of Shoreview, Minnesota (the "City") has approved the establishment
of Tax Increment Financing District No. 9 (the "District"), an economic development tax
increment financing district, pursuant to the Minnesota Tax Increment Financing Law,
Minnesota Statutes, sections 469.174-469.1799 (the “Tax Increment Act”); and

WHEREAS, the City has received a proposal from TSI Incorporated (the “Developer”)
pursuant to which the Developer would develop certain real property in the City through the
construction of an expansion of a manufacturing facility (the “Improvements”); and

WHEREAS, the Developer has also proposed that the City provide financial assistance to
the Developer using tax increment revenues from the District and from the City’s Tax Increment
Financing District No. 1; and

WHEREAS, the City has determined that construction of the Improvements is in the best
interests of the City and the state of Minnesota, will result in the development of property that
currently is underutilized, will result in an increase in the tax base of the City and State and will
result in increased employment opportunities in the City; and

WHEREAS, there has been presented to the City Council of the City a proposed
Development Agreement (the “Contract”) between the City and the Developer setting forth the
terms of the City’s provision of financial assistance to the Developer in connection with the
construction of the Improvements.

NOW, THEREFORE, be it hereby resolved by the City Council of the City as follows:

1.02. Execution of Contract and Issuance of the Note. The appropriate officers of the City
are hereby authorized to execute the Contract in substantially the form presented to the City
Council, subject to such changes as may be approved by the City Manager and the City’s legal
counsel, to execute the Note at the time stated in the Contract and to issue and deliver the
Note described therein at the time provided in the Contract.

Section 2. Form of Note. The Note shall be substantially in the form contained in the
Contract, with the blanks properly filled in.



Section 3. Terms, Execution and Delivery.

3.01. Dates; Interest Payment Dates. The Note shall be dated as of the date it is issued.
Principal of and interest on the Note shall be payable to the owner of record thereof as of the
close of business on the fifteenth day of the month preceding each Scheduled Payment Date,
whether or not such day is a business day.

3.02. Registration. The City appoints the City Treasurer and Finance Director as Note
Registrar. The effect of registration and the rights and duties of the City and the Registrar with
respect thereto shall be as follows:

(a) Register. The Registrar shall keep at his/her principal office a Note register in
which the Registrar shall provide for the registration of ownership of the Note and the
registration of transfers or exchanges of the Note.

(b) Transfer of Note. Upon surrender for transfer of the Note duly endorsed by the
registered owner thereof or accompanied by a written instrument of transfer, in form
satisfactory to the Registrar, duly executed by the registered owner thereof or by an attorney
duly authorized by the registered owner in writing, the Registrar shall authenticate and deliver,
in the name of the designated transferee or transferees, a new Note of a like aggregate
principal amount and maturity, as requested by the transferor. The Registrar may close the
books for registration of any transfer after the fifteenth day of the month preceding each
interest payment date and until such interest payment date. The Note shall not be transferred
to any person other than an affiliate or other related entity of the Developer, unless the City
has been provided with an opinion of counsel, acceptable to the City, that such transfer is
exempt from registration and prospectus delivery requirements of federal and applicable state
securities laws.

(c) Cancellation. The Note surrendered upon any transfer shall be promptly canceled
by the Registrar and thereafter disposed of as directed by the City.

(d) Improper or Unauthorized Transfer. When the Note is presented to the Registrar
for transfer, the Registrar may refuse to transfer the same until it is satisfied that the
endorsement on the Note or separate instrument of transfer is valid and genuine and the
requested transfer is legally authorized. The Registrar shall incur no liability for its refusal, in
good faith, to make transfers which it, in its judgment, deems improper or unauthorized.

(e) Persons Deemed Owners. The City and the Registrar may treat the person in
whose name the Note is at any time registered in the Note register as the absolute owner of
the Note, whether the Note shall be overdue or not, for the purpose of receiving payment of, or
on account of, the principal of or interest on the Note and for all other purposes, and all such
payments so made to any such registered owner or upon the owner's order shall be valid and




effectual to satisfy and discharge the liability of the City upon the Note to the extent of the sum
or sums so paid.

(f) Taxes, Fees and Charges. For every transfer or exchange of the Note, the Registrar
may impose a charge upon the owner thereof sufficient to reimburse the Registrar for any tax,
fee, or other governmental charge required to be paid with respect to such transfer or
exchange and reasonable legal fees and other costs incurred in connection therewith.

(g) Mutilated, Lost, Stolen or Destroyed Note. In case the Note shall become
mutilated or be lost, stolen, or destroyed, the Registrar shall deliver a new Note of like amount,
maturity dates and tenor in exchange and substitution for and upon cancellation of such
mutilated Note or in lieu of and in substitution for such Note lost, stolen, or destroyed, upon
the payment of the reasonable expenses and charges of the Registrar in connection therewith;
and, in the case of a Note lost, stolen, or destroyed, upon filing with the Registrar of evidence
satisfactory to it that such Note was lost, stolen or destroyed, and of the ownership thereof,
and upon furnishing to the Registrar of an appropriate indemnity in form, substance, and
amount satisfactory to it, in which both the City and the Registrar shall be named as obligees.
Any Note so surrendered to the Registrar shall be canceled by it and evidence of such
cancellation shall be given to the City. If the mutilated, lost, stolen, or destroyed Note has
already matured or been called for redemption in accordance with its terms, it shall not be
necessary to issue a new Note prior to payment.

3.03. Preparation and Delivery. The Note shall be prepared under the direction of the City
Manager of the City and shall be executed on behalf of the City by the manual signatures of its
Mayor and the City Manager. In case any officer whose signature, or a facsimile of whose
signature, shall appear on the Note shall cease to be such officer before the delivery of the
Note, such signature or facsimile shall nevertheless be valid and sufficient for all purposes, the
same as if such officer had remained in office until delivery. Notwithstanding such execution,
the Note shall not be valid or obligatory for any purpose or entitled to any security or benefit
under this Resolution unless and until a certificate of authentication on such Note has been
duly executed by the manual signature of an authorized representative of the Registrar. The
executed certificate of authentication on the Note shall be conclusive evidence it has been
authenticated and delivered under this resolution. When the Note has been so executed and
authenticated, it shall be delivered by the City Manager to the Developer.

Section 4. Pledge of Available Tax Increment. The City hereby pledges to the payment of
the principal of and interest on the Note Available Tax Increment, as defined in the Contract.

Section 5. County Auditor Registration; Certification of Proceedings.

5.01 County Auditor Registration. The City Manager is hereby authorized and directed to
file a certified copy of this Resolution with the County Auditor of Ramsey County, together with
such other information as such County Auditor shall require, and to obtain from said County
Auditor a certificate that the Note has been entered on his/her bond register.




5.02. Certification of Proceedings. The officers of the City are hereby authorized and
directed to prepare and furnish to the purchaser of the Note certified copies of all proceedings
and records of the City, and such other affidavits, certificates, and information as may be
required to show the facts relating to the legality and marketability of the Note as the same
appear from the books and records under their custody and control or as otherwise known to
them, and all such certified copies, certificates and affidavits, including any heretofore
furnished, shall be deemed representations of the City as to the facts recited therein.

Adopted this 17th day of September, 2012.

Mayor

Attest:
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DEVELOPMENT AGREEMENT

By and Between

THE CITY OF SHOREVIEW

and

TSI INCORPORATED

Dated as of: ,2012

This document was drafted by:

BRADLEY & DEIKE, P. A.
4018 West 65 Street, Suite 100
Edina, MN 55435

Telephone: (962) 926-5337
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DEVELOPMENT AGREEMENT

THIS AGREEMENT, made on or as of the day of , 2012, by
and between the City of Shoreview, a statutory city under the laws of the State of Minnesota
(hereinafter referred to as the "City"), and having its principal office at City Hall, 4600 North
Victoria Street, Shoreview, Minnesota 55126, and TSI Incorporated, a Minnesota corporation
(hereinafter referred to as the "Developer"), having its principal office at 500 Cardigan Road,
Shoreview, Minnesota 55126.

WITNESSETH:

WHEREAS, The City is a municipal corporation organized and existing pursuant to the
Constitution and laws of the State of Minnesota and is governed by the Council of the City (the
"Council"); and

WHEREAS, the City has established within the City its Municipal Development District
No. 2 pursuant to Minnesota Statutes, Sections 469.124 - 469.134, providing for the development
and redevelopment of certain areas located within the City (which development district is
hereinafter referred to as the "Project™); and

WHEREAS, the City has further established its Tax Increment Financing District No. 9
within the Project pursuant to Minnesota Statutes, Sections 469.174-469.1799 (which tax
increment financing district is hereinafter referred to as the "Tax Increment District"); and

WHEREAS, the Tax Increment District is an economic development tax increment
financing district created pursuant to Minnesota Statutes, Sections 469.174, subd. 12, and
469.176, subd. 4(c); and

WHEREAS, the Developer is the owner of certain real property located within the Tax
Increment District (which real property is hereinafter referred to as the “Property” and is more
particularly described in Schedule A annexed hereto and made a part hereof); and

WHEREAS, the Developer has presented to the City a proposal under which the
Developer would construct on the Property a 57,200 square foot expansion to its existing
manufacturing facility; and

WHEREAS, the Developer has as part of its proposal requested that the City use tax
increment generated from the Tax Increment District and certain other funds to provide certain
financial assistance to aid in its development, without which assistance such development would
not be feasible; and

WHEREAS, City believes that the development of the Property as proposed by the
Developer is in the best interest of the City and its residents and in accord with the public
purposes and provisions of applicable federal, state and local laws under which the Project is
being undertaken and assisted;



NOW THEREFORE, in consideration of the premises and the mutual obligations of the
parties hereto, each of them does hereby covenant and agree with the other as follows:



ARTICLE I

Definitions

Section 1.1. Definitions. In this Agreement, unless a different meaning clearly appears
from the context:

"Act" means Minnesota Statutes, Sections 469.124-469.134, as amended.

"Agreement" means this Agreement, as the same may be from time to time modified,
amended, or supplemented.

“Available Tax Increment” means with respect to each Scheduled Payment Date under
the Note ninety percent (90%) of the Tax Increment received by the City in the six (6) month
period preceding the Scheduled Payment Date.

"City" means the City of Shoreview, or its successors or assigns.

"Construction Plans" means the site plan, utility plan, grading and drainage plan,
landscape plan, elevations drawings, materials list and related documents on the construction
work to be performed by the Developer on the Property which have been submitted to and
approved by the City Council of the City, together with any conditions imposed by the City
Council in connection with its approval.

"County" means Ramsey County, Minnesota.

"Developer" means TSI Inco orated, a Minnesota corporation, its permitted successors
>
and assigns.

"Event of Default" means an action by the Developer listed in Article IX of this
Agreement.

"Improvements" means the improvements to be constructed by the Developer on the
Property, consisting of a 57,200 square foot expansion to its existing manufacturing facility and
related improvements in accordance with the approved Construction Plans.

“Note” means the Taxable Limited Revenue Tax Increment Note to be issued by the City
pursuant to Section 3.3 of this Agreement, which Note shall be substantially in the form of the
Note attached to this Agreement as Schedule B.

"Project" means the City's Municipal Development District No. 2.

"Project Area" means the real property located within the boundaries of the Project.



"Project Plan" means the plan and development program adopted in connection with
creation of the Project.

“Property” means the real property described as such on the attached Schedule A.

“Reimbursable Costs” means the portion of the costs to be incurred by the Developer to
be reimbursed by the City through a cash payment and through the issuance and payment of the
Note as described in Article III of this Agreement, which costs are described on Schedule C to
this Agreement.

"State" means the State of Minnesota.
"Tax Increment" means that portion of the real property taxes paid with respect to the
Property and Improvements that is remitted to and actually received by the City as tax increment

pursuant to the Tax Increment Act.

"Tax Increment Act" means the Tax Increment Financing Act, Minnesota Statutes,
Sections 469.174-469.1799, as amended and as it may be further amended from time to time.

"Tax Increment District" means the Tax Increment Financing District No. 9 created by
the City within the Project Area.

“Tax Increment Plan” means the tax increment financing plan adopted by the City in
connection with its creation of the Tax Increment District, which plan together with the
information and findings contained therein is hereby incorporated herein and made a part hereof
by reference.

"Termination Date" means the earlier of: (a) the date that the Tax Increment District
terminates; or (b) the date that the City’s payment obligations under the Note have been satisfied
or terminated pursuant to this Agreement and the Note.

"Unavoidable Delays" means delays which are the direct result of acts of God,
unforeseen adverse weather conditions, strikes, other labor troubles, fire or other casualty to the
Improvements, litigation commenced by third parties which, by injunction or other similar
judicial action, directly results in delays, or acts of any federal, state or local governmental unit,
and which directly results in delays.



ARTICLE II

Representations

Section 2.1. Representations by the City. The City makes the following representations as
the basis for the undertaking on its part herein contained:

(a) The City is a statutory city under the laws of the State. Under the laws of the State,
the City has the power to enter into this Agreement and to perform its obligations hereunder.

(b) The City has received no notice or communication from any local, state or federal
official that the activities of the Developer or the City in the Project Area may be or will be in
violation of any environmental law or regulation. The City is aware of no facts the existence of
which would cause it to be in violation of any local, state or federal environmental law,
regulation or review procedure.

Section 2.2. Representations by the Developer. The Developer represents that:

(a) The Developer is a Minnesota corporation duly organized and authorized to
transact business in the State, is not in violation of any provisions of its articles of incorporation
or bylaws or the laws of the State, has power to enter into this Agreement and has duly
authorized the execution, delivery and performance of this Agreement by proper action of its
directors.

(b) The Developer will construct the Improvements in accordance with the terms of
this Agreement and all local, state and federal laws and regulations (including, but not limited to,
environmental, zoning, building code and public health laws and regulations), except for
variances necessary to construct the improvements contemplated in the Construction Plans
approved by the City.

() The Improvements will be constructed at a cost of between $ and
$7,090,000.

(d) The Developer has received no notice or communication from any local, state or
federal official that the activities of the Developer or the City in the Project Area may be or will
be in violation of any environmental law or regulation. The Developer is aware of no facts the
existence of which would cause it to be in violation of any local, state or federal environmental
law, regulation or review procedure. In the event that it is necessary to take any action to obtain
any necessary permits or approvals with respect to the Property under any local, state or federal
environmental law or regulation, the Developer will be responsible for taking such action.

(e) The Developer will obtain, in a timely manner, all required permits, licenses and
approvals, and will meet, in a timely manner, all requirements of all applicable local, state and
federal laws and regulations which must be obtained or met before the Improvements may be
lawfully constructed.



(f) Neither the execution and delivery of this Agreement, the consummation of the
transactions contemplated hereby, nor the fulfillment of or compliance with the terms and
conditions of this Agreement is prevented, limited by or conflicts with or results in a breach of,
the terms, conditions or provisions of any restriction or any evidences of indebtedness,
agreement or instrument of whatever nature to which the Developer is now a party or by which it
is bound, or constitutes a default under any of the foregoing.

(2) The Developer would not construct the Improvements without the City’s provision
of the financial assistance contemplated by this Agreement.



ARTICLE III

Development Proposal: Issuance of Note

Section 3.1. Development Proposal. The Developer owns the Property. The Developer
has proposed to undertake site work on the Property to prepare the Property for the construction
of the Improvements and to construct the Improvements. The Developer has demonstrated to the
City that site improvements and infrastructure costs on the Property render development of the
Improvements infeasible without financial assistance. Therefore, the City has agreed to offset a
portion of the cost of construction of the Improvements and related improvements through a cash
payment and by using a portion of the Tax Increment generated from the Improvements on a pay
as you go basis through the issuance and payment of the Note.

Section 3.2. Reimbursable Costs. (a) The City agrees that it will reimburse the Developer
for its payment of certain costs of developing the Improvements. Such costs are referred to
herein as the “Reimbursable Costs” and are described on the attached Schedule C. The City will
make a cash payment in the amount of $400,000 to the Developer as partial reimbursement for
the Reimbursable Costs. The City’s reimbursement of the Developer for the remainder of the
Reimbursable Costs shall be accomplished through the City’s issuance and payment of the Note.
The maximum principal amount of the Reimbursable Costs to be reimbursed by the City through
the issuance of the Note shall be $500,000.

(b) The Developer shall be solely responsible for initial payment of the Reimbursable
Costs and all construction work related thereto. The City’s sole obligation in such regard shall
be to make the above described cash payment and to issue the Note at the time stated in this
Agreement and to pay the Note in accordance with its terms. The City agrees that it will made
the cash payment and will issue the Note at such time as the Developer provides to the City
invoices and certifications in such form as the City may reasonably require, demonstrating that
the Improvements have been completed, that the Developer has paid the Reimbursable Costs,
and that the Reimbursable Costs equal or exceed $900,000, or if the Reimbursable Costs are less
than $900,000, then the amount of the Reimbursable Costs that have been incurred. If the
Reimbursable Costs are less than $900,000 then the amount by which the Reimbursable Costs
are less than $900,000 shall be subtracted from $500,000, and the result shall be the principal
amount of the Note.

Section 3.3. Cash Payment and Issuance of Note. The City's reimbursement of the
Developer for the Reimbursable Costs shall be through the making of the above-described cash
payment and through the issuance of the Note which shall occur at the time stated in Section 3.2
of this Agreement. The Note shall be substantially in the form of the Note attached to this
Agreement as Schedule B, with all blanks properly filled in. The Note shall be dated as of the
date of its issuance and shall be payable together with simple non-compounding interest at the
rate of five percent (5.00%) per year from the date of the issuance of the Note until the Note is
paid in full or terminated.

Section 3.4. Conditions Precedent to Making of Cash Payment and Issuance of Note.
Notwithstanding anything to the contrary contained herein, the City's obligation to make the




$400,000 cash payment and to issue the Note shall be subject to satisfaction, or waiver in writing
by the City, of all of the following conditions precedent:

(a) the Developer shall not be in default under the terms of this Agreement;

(b) the Developer shall have provided to the City the certifications, invoices and
evidence specified in Section 3.2; and

(¢) the Developer shall have completed construction of the Improvements.
Section 3.5. City Costs. The Developer has paid to the City $7,500 to be used by the City

to pay the costs of creating the Tax increment district and the negotiation and preparation of this
Agreement and related documents.



ARTICLE IV

Construction of Improvements

Section 4.1. Construction of Improvements. The Developer agrees that it will construct
the Improvements on the Property in accordance with the approved Construction Plans and at all
times prior to the Termination Date will operate the Improvements as a manufacturing facility
and will maintain, preserve and keep the Improvements or cause the Improvements to be
maintained, preserved and kept with the appurtenances and every part and parcel thereof, in good
repair and condition.

Section 4.2. Construction Plans. (a) Previously, the Developer submitted and the
City approved Construction Plans for the Improvements. Said approval constitutes a conclusive
determination that the Construction Plans (and the Improvements, if constructed in accordance
with said plans) comply to the City's satisfaction with the provisions of this Agreement relating
thereto.

(b) If the Developer desires to make any material change or changes in any
Construction Plans after their approval by the City, the Developer shall submit the proposed
change or changes to the City for its approval. If the Construction Plans, as modified by the
proposed change or changes, are acceptable to the City, the City shall approve the proposed
change or changes and notify the Developer in writing of its approval. Any requested change or
changes in the Construction Plans shall, in any event, be deemed approved by the City unless
rejected, in whole or in part, by written notice by the City to the Developer, setting forth in detail
the reasons therefor. Such rejection shall be made within ten (10) days after receipt of the notice
of such change or changes. :

(©) Nothing in this Agreement shall be deemed to excuse the Developer from
complying with the City’s normal zoning and construction permitting process as it relates to the
development of the Improvements.

Section 4.3. Commencement and Completion of Construction. (a) Subject to
Unavoidable Delays, the Developer shall commence construction of the Improvements by
October 31, 2012, and shall complete the construction of the Improvements by June 1, 2013. All
work with respect to the Improvements to be constructed or provided by the Developer on the
Property shall be in conformity with the Construction Plans as submitted by the Developer and
approved by the City as well as any changes to the Construction Plans approved by the City in
accordance with Section 4.2(b) of this Article TV.

(b) Until construction of the Improvements has been completed the Developer shall
make construction progress reports, at such times as may reasonably be requested by the City,
but not more than once a month, as to the actual progress of the Developer with respect to such
construction.



ARTICLE V
Insurance
Section 5.1. Insurance.

(a) The Developer will provide and maintain or cause to be provided and maintained
at all times during the process of constructing the Improvements and, from time to time at the
request of the City, furnish the City with proof of payment of premiums on:

(1) Builder's risk insurance, written on the so-called "Builder's Risk --
Completed Value Basis," in an amount equal to one hundred percent (100%) of the
insurable value of the Improvements at the date of completion, and with coverage available
in nonreporting form on the so called "all risk" form of policy.

(i1) General liability insurance (including operations, contingent liability,
operations of subcontractors, completed operations, Broadening Endorsement including
contractual liability insurance) together with an Owner's Contractor's Policy with limits
against bodily injury and property damage of not less than $2,000,000 for each occurrence
(to accomplish the above-required limits, an umbrella excess liability policy may be used);
and

(iii)  Worker's compensation insurance, with statutory coverage and employer's
liability protection.

The policies of insurance required pursuant to clauses (i) and (ii) above shall be in form and
content satisfactory to the City and shall be placed with financially sound and reputable insurers
licensed to transact business in the State, the liability insurer to be rated A or better in Best's
Insurance Guide, shall name the City as an additional insured, and shall contain an agreement of
the insurer to give not less than thirty (30) days' advance written notice to the City in the event of
cancellation of such policy or change affecting the coverage thereunder.

(b) Upon completion of construction of the Improvements and prior to the Termination
Date, the Developer shall maintain, or cause to be maintained, at its cost and expense, and from
time to time at the request of the City shall furnish proof of the payment of premiums on,
insurance as follows:

(1) Insurance against loss and/or damage to the Improvements under a policy or
policies covering such risks as are ordinarily insured against by similar businesses,
including (without limiting the generality of the foregoing) fire, extended coverage, all risk
vandalism and malicious mischief, boiler explosion, water damage, demolition cost, debris
removal, and collapse in an amount not less than the full insurable replacement value of the
Improvements, but any such policy may have a deductible amount of not more than
$25,000. No policy of insurance shall be so written that the proceeds thereof will produce
less than the minimum coverage required by the preceding sentence, by reason of co-
insurance provisions or otherwise, without the prior consent thereto in writing by the City.
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The term "full insurable replacement value" shall mean the actual replacement cost of the
Improvements (excluding foundation and excavation costs and costs of underground flues,
pipes, drains and other uninsurable items) and equipment, and shall be determined from
time to time at the request of the City, but not more frequently than once every three years,
by an insurance consultant or insurer, selected and paid for by the Developer and approved
by the City.

(i)  Comprehensive general public liability insurance, including personal injury
liability (with employee exclusion deleted), and automobile insurance, including owned,
non-owned and hired automobiles, against liability for injuries to persons and/or property,
in the minimum amount for each occurrence and for each year of $2,000,000.00.

(iii)  Such other insurance, including worker's compensation insurance respecting
all employees of the Developer, in such amount as is customarily carried by like
organizations engaged in like activities of comparable size and liability exposure; provided
that the Developer may be self-insured with respect to all or any part of its liability for
worker's compensation.

(c) All insurance required in Article V of this Agreement shall be taken out and
maintained in responsible insurance companies selected by the Developer which are authorized
under the laws of the State to assume the risks covered thereby. The policies of insurance
required in (a)(ii) and (b)(ii) above shall name the City as an additional named insured.

(d) The Developer agrees to notify the City immediately in the case of damage
exceeding $25,000 in amount to, or destruction of, the Improvements or any portion thereof
resulting from fire or other casualty. In the event of any such damage, the Developer will
forthwith repair, reconstruct and restore the Improvements to substantially the same or an
improved condition or value as existed prior to the event causing such damage and, to the extent
necessary to accomplish such repair, reconstruction and restoration, the Developer will apply the
proceeds of any insurance relating to such damage received by the Developer to the payment or
reimbursement of the costs thereof.

The Developer shall complete the repair, reconstruction and restoration of the Improvements,
whether or not the Net Proceeds of insurance received by the Developer for such purposes are
sufficient to pay for the same. Any proceeds remaining after completion of such repairs,
construction and restoration shall be remitted to the Developer.

(e) If the Developer defaults with respect to its obligations to repair, reconstruct or
restore the Improvements as required in subsection (d) above, the City, as a result thereof, shall
be entitled to suspend and ultimately terminate its payment obligations under the Note, subject to
Section 9.2 of this Agreement.

) The City agrees that any interest on its part by virtue of this Agreement in the
application or receipt of any proceeds of insurance under the policies required by subsections
(a)(i) or (b)(i) above shall be subordinate to the interest of the Developer’s lender of financing
for the construction of the Improvements.

11



ARTICLE VI

Taxes:; Tax Increment

Section 6.1. Real Property Taxes. The Developer shall pay all real property taxes
payable with respect to the Property and Improvements in a timely manner and prior to
imposition of penalty.

Section 6.2. Tax Increment. Subject to the limitations contained in the Note, the City
hereby pledges to the payment of the Note the Available Tax Increment generated from the
Property and completed Improvements. The Developer acknowledges that the City has made no
warranties or representations to the Developer as to the amounts of Tax Increment that will be
generated or that the Available Tax Increment will be sufficient to pay the Note in whole or in
part. All estimates of Available Tax Increment prepared by or on behalf of the City were
prepared for the City’s use only and were not intended to be relied upon by the Developer. Nor
1s the City warranting that it will have throughout the term of this Agreement and the Note the
continuing legal ability under State law to apply Available Tax Increment to the payment of the
Note, which continued legal ability is a condition precedent to the City’s obligations under the
Note. Tax Increment received by the City in any year in amounts in excess of Available Tax
Increment shall be the City’s property and the City shall be free to use such excess Tax
Increment for any purpose for which such Tax Increment may be used under the Tax Increment
Act.

12



ARTICLE VII

Financing

Section 7.1. Financing. (a) On or before September 17, 2012, the Developer shall provide
to the City evidence of a commitment for financing sufficient for construction of the
Improvements. If the City finds that the financing is sufficiently committed, adequate in amount
to provide for the construction of the Improvements, and subject only to such conditions as the
City approves, then the City shall notify the Developer in writing of its approval. Such approval
shall not be unreasonably withheld and either approval or rejection shall be given within fourteen
(14) days from the date when the City is provided the evidence of financing. If the City rejects
the evidence of financing as inadequate, it shall do so in writing specifying the basis for the
rejection. In any event, the Developer shall submit adequate evidence of financing within thirty
(30) days after such rejection.

(b) The City agrees that if requested it will enter into an agreement with the
Developer’s lender of financing for the acquisition and construction of the Improvements
allowing such lender, its successors and assigns, to cure defaults by the Developer under this
Agreement and to continue to receive payments under the Note so long as there is compliance
with all provisions of this Agreement.



ARTICLE VIII

Prohibitions Against Assignment and Transfer, Indemnification

Section 8.1. Prohibition Against Transfer of Property and Assignment of Agreement. The
Developer represents and agrees that prior to the Termination Date the Developer has not made
or created, and will not make or create, or suffer to be made or created, any total or partial sale,
assignment, conveyance, or lease, or any trust or power, or transfer in any other mode or form of
or with respect to this Agreement or the Property or any part thereof or any interest herein or
therein, or any contract or agreement to do any of the same, without the prior written approval of
the City, which approval will not be unreasonably withheld or delayed. No such assignment or
transfer shall relieve the Developer of any of its obligations under this Agreement.

Section 8.2. Release and Indemnification Covenants.

(a) The Developer releases from and covenants and agrees that the City and the
governing body members, officers, agents, servants and employees thereof shall not be liable for
and agrees to indemnify and hold harmless the City and the governing body members, officers,
agents, servants and employees thereof against any loss or damage to property or any injury to or
death of any person occurring at or about or resulting from any defect in the Improvements.

(b) Except for any willful misrepresentation or any willful or wanton misconduct of the
following named parties, the Developer agrees to protect and defend the City and the governing
body members, officers, agents, servants and employees thereof, now or forever, and further
agrees to hold the aforesaid harmless from any claim, demand, suit, action or other proceeding
whatsoever by any person or entity whatsoever arising or purportedly arising from this
Agreement, or the transactions contemplated hereby or the acquisition, construction, installation,
ownership, and operation of the Improvements.

(c) The City and the governing body members, officers, agents, servants and
employees thereof shall not be liable for any damage or injury to the persons or property of the
company or its officers, agents, servants or employees or any other person who may be about the
Property or Improvements due to any act of negligence of any person.

(d) All covenants, stipulations, promises, agreements and obligations of the City
contained herein shall be deemed to be the covenants, stipulations, promises, agreements and
obligations of the City and not of any governing body member, officer, agent, servant or
employee of the City in the individual capacity thereof.
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ARTICLE IX

Events of Default

Section 9.1. Events of Default Defined. The term "Event of Default" shall mean, whenever
it is used in this Agreement (unless the context otherwise provides), any failure by Developer to
substantially observe or perform any material covenant, condition, obligation or agreement on its
part to be observed or performed hereunder.

Section 9.2. City's Remedies on Default. Whenever any Event of Default by Developer
referred to in Section 9.1 of this Agreement occurs, the City may immediately suspend its
performance under this Agreement and the Note until it receives assurances from the Developer,
deemed adequate by the City, that the Developer will cure its default and continue its
performance under this Agreement and may take any one or more of the following actions after
providing thirty (30) days written notice to the Developer of the Event of Default, but only if the
Event of Default has not been cured within said thirty (30) days, provided, however, that if such
Event of Default is by its nature incapable of cure within thirty (30) days if the Developer
provides to the City evidence, reasonably acceptable to the City, that the Event of Default will be
cured and will be cured as soon as reasonably possible, then the Developer shall have such
additional time as is reasonably necessary to cure such Event of Default but only so long as the
Developer is diligently pursuing such cure:

(a) Terminate this Agreement and/or the Note; and/or

(b) Take whatever action, including legal, equitable or administrative action, which
may appear necessary or desirable to the City to collect any payments due under this Agreement,
or to enforce performance and observance of any obligation, agreement, or covenant of the
Developer under this Agreement.

Section 9.3. No Remedy Exclusive. No remedy herein conferred upon or reserved to the
City or Developer is intended to be exclusive of any other available remedy or remedies, but
each and every such remedy shall be cumulative and shall be in addition to every other remedy
given under this Agreement or now or hereafter existing at law or in equity or by statute. No
delay or omission to exercise any right or power accruing upon any default shall impair any such
right or power or shall be construed to be a waiver thereof, but any such right and power may be
exercised from time to time and as often as may be deemed expedient. In order to entitle the City
or the Developer to exercise any remedy reserved to it, it shall not be necessary to give notice,
other than such notice as may be required in this Article IX.

Section 9.4. No Additional Waiver Implied by One Waiver. In the event any agreement
contained in this Agreement should be breached by either party and thercafter waived by the
other party, such waiver shall be limited to the particular breach so waived and shall not be
deemed to waive any other concurrent, previous or subsequent breach hereunder.

Section 9.5. Costs of Enforcement. Whenever any Event of Default occurs and the City
shall employ attorneys or incur other expenses for the collection of payments due or to become

15



due or for the enforcement of performance or observance of any obligation or agreement on the
part of the Developer under this Agreement, the Developer agrees that it shall be liable for the
reasonable fees of such attorneys and such other expenses so incurred by the City.

16



ARTICLE X

Additional Provisions

Section 10.1. Representatives Not Individually Liable. (a) No member, official, or
employee of the City shall be personally liable to the Developer, or any successor in interest, in
the event of any default or breach or for any amount which may become due to Developer or its
successor or on any obligations under the terms of the Agreement.

(b) No member, official, or employee of the Developer shall be personally liable to the
City, or any successor in interest, in the event of any default or breach by the Developer or for
any amount which may become due to the City or its successor by the Developer on account of
any obligations under the terms of the Agreement.

Section 10.2. Restrictions on Use. The Developer agrees for itself, and its successors and
assigns, and every successor in interest to the Property, or any part thereof, that the Developer,
and such successors and assigns, shall devote the Property to, and only to and in accordance
with, the uses specified in this Agreement.

The Property is located within an economic development tax increment financing district
as defined in section 469.174, subd. 12, of the Tax Increment Act. The Developer agrees to
restrict the use of the Development Property and Improvements so as to comply with the
restrictions on use that must be satisfied in the Tax Increment Act to allow the Tax Increment
District to continue to comply with the Tax Increment Act. Specifically, and without limiting the
foregoing, the Developer agrees that it will comply with the use restrictions contained in Section
469.176, subd. 4c, of the Tax Increment Act. In the event that there occurs a failure on the part
of the Developer to comply with the restrictions contained in the Tax Increment Act that results
in liability on the part of the City for repayment of Tax Increment, or results in the imposition of
penalties or other liability, the Developer shall be liable to the City in the amount of such
repayments or penalties. The obligations of the Developer under this section shall survive the
Termination Date.

Section 10.3. Titles of Articles and Sections. Any titles of the several parts, Articles, and
Sections of the Agreement are inserted for convenience of reference only and shall be
disregarded in construing or interpreting any of its provisions.

Section 10.4. Notices and Demands. Except as otherwise expressly provided in this
Agreement, a notice, demand, or other communication under the Agreement by either party to
the other shall be sufficiently given or delivered if it is dispatched by registered or certified mail,
postage prepaid, return receipt requested, or delivered personally; and

(a) in the case of the Developer, is addressed to or delivered personally to the
Developer at 500 Cardigan Road, Shoreview, Minnesota 55126; and

(b) in the case of the City, is addressed to or delivered personally to the City at City
Hall, 4600 North Victoria Street, Shoreview, MN 55126.
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or at such other address with respect to either such party as that party may, from time to time,
designate in writing and forward to the other as provided in this Section.

Section 10.5. Disclaimer of Relationships. Nothing contained in this Agreement nor any
act by the City or the Developer shall be deemed or construed by any person to create any
relationship of third-party beneficiary, principal and agent, limited or general partner, or joint
venture among the City, the Developer, and/or any third party.

Section 10.6. Modifications. This Agreement may be modified solely through written
amendments hereto executed by the Developer and the City.

Section 10.7. Counterparts. This Agreement may be executed in any number of
counterparts, each of which shall constitute one and the same instrument.

Section 10.8. Judicial Interpretation. Should any provision of this Agreement require
judicial interpretation, the court interpreting or construing the same shall not apply a presumption
that the terms hereof shall be more strictly construed against one party by reason of the rule of
construction that a document is to be construed more strictly against the party who itself or
through its agent or attorney prepared the same, it being agreed that the agents and attorneys of
both parties have participated in the preparation hereof.

Section 10.9. Business Subsidy Agreement. Prior to and as a condition to the City
making any reimbursement of the Reimbursable Costs the City and the Developer shall enter into
the Business Subsidy Agreement in the form attached hereto as Schedule D to satisfy the
requirements of Minnesota Statutes, Sections 116J.993 to 116J.995.
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IN WITNESS WHEREOF, the City has caused this Agreement to be duly executed in its
name and behalf and the Developer has caused this Agreement to be duly executed in its name
and behalf on or as of the date first above written.

CITY OF SHOREVIEW
By
By
TSI INCORPORATED
By
By
STATE OF MINNESOTA )
) SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
2012, by and , the Mayor and City Manager of

the City of Shoreview, a statutory City, on behalf of the City.

Notary Public
STATE OF MINNESOTA )
) SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 2012, by and , the
and of TSI Incorporated, a Minnesota
corporation, on behalf of the corporation.
Notary Public

19
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SCHEDULE B
UNITED STATES OF AMERICA
STATE OF MINNESOTA
COUNTY OF RAMSEY
CITY OF SHOREVIEW

TAXABLE LIMITED REVENUE TAX INCREMENT NOTE
(TSI PROJECT)

The City of Shoreview, Minnesota (the "City"), hereby acknowledges itself to be
indebted and, for value received, promises to pay to the order of TSI Incorporated, a Minnesota
corporation, or its permitted assigns (the "Owner"), solely from the source, to the extent and in
the manner hereinafter provided, the principal amount of this Note, being Five Hundred
Thousand Dollars ($500,000.00) (the "Principal Amount"), together with interest as hereinafter
described, on July 31 and December 31 of each year commencing on July 31, 201 , and
continuing to and including December 31, 20 (the "Scheduled Payment Dates™). This Note is
the Note defined in that certain Development Agreement dated as of , 2012,
between the City and the Owner (the “Contract™). Interest at the rate of five percent (5.00%) per
annum (the “Rate”) shall accrue from the date of issuance of this Note until the earlier of the date
that this Note is paid in full or the termination of the City’s Tax Increment Financing District No.
9 (the “District). Interest shall be computed on the basis of a 360-day year of twelve (12) 30-day
months.

Each payment on this Note is payable in any coin or currency of the United States of
America which on the date of such payment is legal tender for public and private debts and shall
be made by check or draft made payable to the Owner and mailed to the Owner at its postal
address within the United States which shall be designated from time to time by the Owner.

The Note is a special and limited obligation and not a general obligation of the City, which
has been issued by the City pursuant to and in full conformity with the Constitution and laws of
the State of Minnesota, including Minnesota Statutes, Section 469.178, subdivision 4, to aid in
financing a "project”, as therein defined, of the City consisting generally of defraying certain
capital and administrative costs incurred and to be incurred by the City within and for the benefit
of its Municipal Development District No. 2 (the "Project").

THIS NOTE IS SPECIAL AND LIMITED AND NOT A GENERAL
OBLIGATION OF THE CITY PAYABLE SOLELY OUT OF AVAILABLE TAX
INCREMENT, AS DEFINED BELOW, AND NEITHER THE STATE NOR ANY
POLITICAL SUBDIVISION THEREOF SHALL BE LIABLE ON THIS NOTE, NOR
SHALL THIS NOTE BE PAYABLE OUT OF ANY FUNDS OR PROPERTIES OTHER
THAN AVAILABLE TAX INCREMENT.

The Scheduled Payment of this Note due on any Scheduled Payment Date is payable
solely from and only to the extent that the City shall have received in the six (6) month period
preceding such Scheduled Payment Date "Available Tax Increment". For purposes of this Note,
Available Tax Increment with respect to any Scheduled Payment Date shall have the meaning set
forth in the Contract. Available Tax Increment constitutes a portion of the tax increment



generated in the calendar year of the Scheduled Payment Date with respect to that certain real
property described on the attached Exhibit A (hereinafter referred to as the "Property").

The City shall pay on each Scheduled Payment Date to the Owner the Available Tax
Increment received by the City in the six (6) month period preceding such Scheduled Payment
Date. To the extent that on the earlier of December 31, 20 (after making the Scheduled
Payment to be made on such date), or the date that the City’s Tax Increment Financing District
Number 9 terminates, the City has not paid the entire Principal Amount and interest due under
this Note, this Note shall nonetheless terminate and the City shall have no further obligations
hereunder. All payments made by the City under this Note shall be first applied to accrued
interest and then to the Principal Amount.

The City’s obligations herein are subject to the terms and conditions of the Contract.
Subject to Section 9.2 of the Contract, the City’s payment obligations hereunder shall be
suspended until an Event of Default arising under the Contract has been cured and/or this Note
may be terminated under certain circumstances by the City upon the occurrence of an Event of
Default as provided in Sections 9.1 and 9.2 of the Contract, which Contract is incorporated
herein and made a part hereof by reference. Upon such termination, the City's obligations to
make further payments hereunder shall be discharged. Such termination may be accomplished
by the City's giving of written notice to the then registered owner of this Note, as shown on the
books of the City.

This Note shall not be payable from or constitute a charge upon any funds of the City,
and the City shall not be subject to any liability hereon or be deemed to have obligated itself to
pay hereon from any funds except Available Tax Increment, and then only to the extent and in
the manner herein specified. The Owner shall never have or be deemed to have the right to
compel any exercise of any taxing power of the City or of any other public body, and neither the
City nor any director, commissioner, council member, board member, officer, employee or agent
of the City, nor any person executing or registering this Note shall be liable personally hereon by
reason of the issuance or registration hereof or otherwise.

This Note shall not be transferable or assignable, in whole or in part, by the Owner
without the prior written consent of the City. This Note is issued pursuant to Resolution
of the City and is entitled to the benefits thereof, which resolution is incorporated

herein by reference.

IT IS HEREBY CERTIFIED AND RECITED that all acts, conditions, and things
required by the Constitution and laws of the State of Minnesota to be done, to have happened,
and to be performed precedent to and in the issuance of this Note have been done, have
happened, and have been performed in regular and due form, time, and manner as required by
law; and that this Note, together with all other indebtedness of the City outstanding on the date
hereof and on the date of its actual issuance and delivery, does not cause the indebtedness of the
City to exceed any constitutional or statutory limitation thereon.



IN WITNESS WHEREQF, the City of Shoreview, by its City Council, has caused this
Note to be executed by the manual signatures of the and the of
the City and has caused this Note to be dated ,201




EXHIBIT A TO NOTE

Description of Property



SCHEDULE C
Reimbursable Costs

The following costs to be incurred by the Developer shall constitute the Reimbursable
Costs:

Storm Water Management System
Site Improvements



SCHEDULE E

BUSINESS SUBSIDY AGREEMENT

By and Between

CITY OF SHOREVIEW

and

TSI INCORPORATED

Dated: ,2012

This document was drafted by:

BRADLEY & DEIKE, P. A.
4018 West 65th Street, Suite 100
Edina, MN 55435

Telephone: (952) 926-5337



BUSINESS SUBSIDY AGREEMENT

THIS AGREEMENT, made on or as of the day of , 2012, by and
between the City of Shoreview, a statutory city under the laws of the State of Minnesota
(hereinafter referred to as the "City"), and having its principal office at City Hall, 4600 North
Victoria Street, Shoreview, MN 55126, and TSI Incorporated, a Minnesota corporation
(hereinafter referred to as the "Developer"), having its principal office at 500 Cardigan Road,
Shoreview, Minnesota 55126.

WITNESSETH:

WHEREAS, the Developer and the City have entered into a Development Agreement
dated as of , 2012, (the “Contract”) pursuant to which the Developer has agreed to
construct certain improvements on real property within the City; and

WHEREAS, in order to induce the Developer to undertake such development, the City has
agreed in the Contract to provide certain financial assistance to the Developer; and

WHEREAS, Minnesota Statutes, sections 116J.993 to 116J.995, provides that a
government agency that provides financial assistance for certain purposes must enter into a
business subsidy agreement setting forth goals to be met and the financial obligations of the
recipient of the assistance if the goals are not met; and

WHEREAS, the City and the Developer agreed in the Contract that they would enter into
this Business Subsidy Agreement to satisfy the requirement of Minnesota Statutes, sections
116J.993 to 1161.995.

NOW, THEREFORE, in consideration of the premises and the mutual obligations of the
parties hereto, each of them does hereby covenant and agree with the other as follows:

ARTICLE I
Definitions

Section 1.1. Definitions. In this Agreement, unless a different meaning clearly appears
from the context:

"Act" means Minnesota Statutes. Sections 116J.993-.995.

"Agreement" means this Agreement, as the same may be from time to time modified,
amended, or supplemented.

"City" means the City of Shoreview, Minnesota.



“Benefit Date” means the date that the Developer first occupies any part of the
Improvements.

"Contract” means the Development Agreement between the City and the Developer dated
as of ,2012.

"Developer" means TSI Incorporated, a Minnesota corporation, or its successors and
assigns, or any future owners of the Property.

"Improvements” means the construction activities to be undertaken by the Developer
pursuant to the Contract.

"Property" means the real property described as such in the Contract.
"State" means the State of Minnesota.

“Subsidy” means $900,000, or so much thereof as has been paid to the Developer pursuant
to the Contract.

ARTICLE IT

Job and Wage Goals; Required Provisions

Section2.1. Employment and Wage Requirements. The Developer shall meet or cause
to be met within two (2) years of the Benefit Date the wage and job goals set forth on the
attached Exhibit A.

Section 2.2. Reports. The Developer agrees that it will provide to the City and any
other authorized agency all reports required by the Act. Such reports shall be submitted at the
times required by the Act. Specifically, the Developer must submit to the City a written report
regarding business subsidy goals and results by no later than February 1 of each year,
commencing February 1, 2013 and continuing until the later of (i) the date the goals stated
Section 2.1 are met; (ii) 30 days after expiration of the five-year period described in Section 2.3;
or (iii) if the goals are not met, the date the subsidy is repaid in accordance with Section 3.2. The
report must comply with Section 116J.994, subdivision 7 of the Business Subsidy Act. The City
will provide information to the Developer regarding the required forms. If the Developer fails to
timely file any report required under this Section, the City will mail the Developer a warning
within one week after the required filing date. If, after 14 days of the postmarked date of the
warning, the Developer fails to provide a report, the Developer must pay to the City a penalty of
$100 for each subsequent day until the report is filed. The maximum aggregate penalty payable
under this Section is $1,000.

Section 2.3.  Continuing Obligation. The Developer agrees that it will continuously
operate or cause to be continuously operated the Improvements for the purposes described in the
Contract for a period of at least five (5) years from the Benefit Date.




Section 2.4. Required Provisions. The following provisions are required by the Act:

(a) By providing the Subsidy to the Developer the City is seeking to accomplish the
public purposes of encouraging the development of property that is currently underutilized,
expanding the tax base of the City and State, and creating new job opportunities within the City
at competitive wages.

(b) The City has determined that the Subsidy is necessary because of the substantial
site preparation costs that must be incurred by the Developer in order to construct the

Improvements

(c) The Developer’s parent corporation is

(d) The following is a list of all financial assistance from all other state or local
government agencies: none.

(e) The Subsidy is being provided using tax increment from the City’s Tax Increment
Financing District No. 9, an economic development tax increment district.

ARTICLE III
Default
Section 3.1. Defaults Defined. It shall be a default under this Agreement if the
Developer fails to comply with any term or provision of this Agreement, and fails to cure such

failure within thirty (30) days written notice to the Developer of the default, but only if the
default has not been cured within said thirty (30) days.

Section 3.2. Remedies on Default. The parties agree that the Subsidy is a forgivable
loan, repayable only if the Developer fails to fulfill its obligations under sections 2.1 and 2.3 of
this Agreement. Upon the occurrence of a failure to create jobs as required by Section 2.1 or a
failure to continue operations as required by Section 2.3 the Developer shall repay to the City
upon written demand from the City a “pro rata share” of the Subsidy and interest on the Subsidy
at the implicit price deflator for government consumption expenditures and gross investment for
state and local governments prepared by the bureau of economic analysis of the United States
Department of Commerce for the 12 month period ending March 31 of the year prior to the year
in which the payment from the Redeveloper is due accrued from the Benefit Date. The term “pro
rata share” means percentages calculated as follows:




(a) if the failure relates to the number of jobs, the jobs required less the jobs created,
divided by the jobs required;

(b) if the failure relates to wages, the number of jobs required less the number of jobs that
meet the required wages, divided by the number of jobs required;

(c) if the failure relates to a failure to continue operations of the Improvements in
accordance with Section 2.3, sixty (60) less the number of months of operation (where any
month in which the Improvements are in operation for at least fifteen (15) days constitutes a
month of operation), commencing on the Benefit Date and ending with the date the Developer
ceases operation as reasonably determined by the City, divided by 60; and

(d) if more than one of clauses (a) through (c¢) apply, the sum of the applicable
percentages, not to exceed 100%.

Section 3.3.  Costs of Enforcement. Whenever any default occurs under this Agreement
and the City shall employ attorneys or incur other expenses for the collection of payments due or
for the enforcement of performance or observance of any obligation or agreement on the part of
the Developer under this Agreement, the Developer shall be liable to the City for the reasonable
fees of such attorneys and such other expenses so incurred by the City.

ARTICLE IV

Miscellaneous

Section 4.1.  Provisions of Agreement Not Affected. This Agreement is not intended to
modify or limit in any way the terms of the Contract.

Section 4.2. Titles of Articles and Sections. Any titles of the several parts, Articles, and
Sections of the Agreement are inserted for convenience of reference only and shall be
disregarded in construing or interpreting any of its provisions.

Section 4.3. Modifications. This Agreement may be modified solely through written
amendments hereto executed by the Developer and the City

Section 4.4. Counterparts. This Agreement may be executed in any number of
counterparts, each of which shall constitute one and the same instrument.

Section 4.5. Judicial Interpretation. Should any provision of this Agreement require
judicial interpretation, the court interpreting or construing the same shall not apply a presumption
that the terms hereof shall be more strictly construed against one party by reason of the rule of
construction that a document is to be construed more strictly against the party who itself or




through its agent or attorney prepared the same, it being agreed that the agents and attorneys of
both parties have participated in the preparation hereof. The City and Developer agree that this
Agreement is intended to satisfy the requirements of the Act, which is incorporated herein and
made a part hereof by reference. In the event that any provision of this Agreement conflicts with
the terms of the Act, the terms of the Act shall govern.



IN WITNESS WHEREOF, the City has caused this Agreement to be duly executed in its
name and behalf and the Developer has caused this Agreement to be duly executed in its name
and behalf on or as of the date first above written.

CITY OF SHOREVIEW
By
By
TSI INCORPORATED
By
By
STATE OF MINNESOTA )
) SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
2012, by and , the Mayor and City Manager of

the City of Shoreview, a statutory City, on behalf of the City.

Notary Public
STATE OF MINNESOTA )
) SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 2012, by and , the
and of TSI Incorporated, a Minnesota

corporation, on behalf of the corporation.

Notary Public



EXHIBIT A
Wage and Job Goals
No later than two (2) years after the Benefit Date, the Developer will create at least forty

(40) new, full time or full time equivalent positions paying a wage of at least $ per
hour, plus benefits.



TO:

FROM

DATE:

MAYOR, CITY COUNCIL, CITY MANAGER

: MARK MALONEY, P.E.
DIRECTOR OF PUBLIC WORKS

SEPTEMBER 13, 2012

SUBJECT: 2012 ASSESSMENT HEARINGS

BUFFALO LANE RECONSTRUCTION - PROJECT 11-09

INTRODUCTION

At its August 20, 2012 meeting, the City Council set September 17, 2012, as the date for
the assessment hearing for the above project.

A Council report, including motion sheet, for the above project follows this introductory

report.

Detailed information regarding proposed assessments for the project, including an

assessment roll, is included in the individual Council reports.

1)

2)

3)

4)

5)

The Mayor calls the meeting to order and announces the purpose of the hearing.

“This is a public hearing to consider the special assessment roll for City Project 11-
09, Buffalo Lane Reconstruction. Tonight, the Council will review the proposed
assessment roll and hear testimony from the public regarding the proposed
assessment. The Council may, by simple majority, vote to approve the assessment
roll. If objections are raised on any project that cannot be easily addressed at this
meeting, it has been recommended that the Council continue final approval to the
next regularly scheduled Council meeting scheduled for October 1, 2012, to allow
staff adequate time to review questions and prepare responses to all objections.”

The City Attorney provides comments regarding the adequacy of published and
mailed notices.

The Public Works Director will present a summary of the improvements, the areas
involved, and final project costs. In addition, the Public Works Director will
present a summary of project financing and assessments.

The City Manager acknowledges any objections that may have been submitted
from affected property owners prior to the hearing.

The Mayor opens the hearing to the public. Speakers are requested to identify
themselves and the street address to which they are referring.



2012 ASSESSMENT HEARING
Page Two

6)

7)

The Mayor closes the Public Hearing. After all citizen comments have been
completed, the Mayor should indicate that the Public Hearing is closed and turn the
hearing over to the City Council for action.

The City Council takes action on the project. If objections are raised on an
improvement project that cannot be easily addressed at the meeting, it is
recommended that Council continue consideration of action to the October 1, 2012
meeting to allow staff adequate time to review questions and prepare responses to
all objections.

If there are no objections, or if any objections are adequately addressed at the
meeting, it is recommended that the Council adopt the assessment roll this evening.
A motion adopting the assessment roll is included for the project.

SCHEDULE

The following schedule outlines the remaining steps in the assessment process for the 2012
Assessments:

September 17, 2012 Public Assessment Hearing date. Adopt assessment if no objections.

Mail Notice of Adoption on September 18. (Begin 30-day payment
period)

October 1, 2012 Objection Response Meeting if not adopted at the hearing — Must

Adopt Assessment roll, begin 30-day payment period.

October 2, 2012 Mail Adoption Notice. (Includes 30-day pre-payment period at the

City).

November 10, 2012 Engineering certifies assessment roll to Ramsey County 30 days

tlh

from adoption or not later than November 15, 2012.

t:/assess/council/assesshearing12



PUBLIC HEARING AGENDA

Purpose: BUFFALO LANE RECONSTRUCTION

CITY PROJECT 11-09

Published Time: 7:00 P.M.
Published Date: SEPTEMBER 17. 2012
Affidavit of Publication: AUGUST 29,2012

SEPTEMBER 5, 2012

Affidavit of Mailing: AUGUST 29, 2012

Review of Affidavits of Mailing and
Publication by City Attorney:

Open Public Hearing - Time:

Hearing Discussion

MOVE TO CLOSE PUBLIC HEARING BY COUNCILMEMBER

SECONDED BY COUNCILMEMBER

ROLL CALL: AYES NAYS

HUFFMAN
QUIGLEY
WICKSTROM
WITHHART
MARTIN

REGULAR COUNCIL MEETING
SEPTEMBER 17, 2012

#11-09

t:/assess/council/assesshearing12



PROPOSED MOTION #1

MOVED BY COUNCIL MEMBER

SECONDED BY COUNCIL MEMBER

to approve Resolution 12-80 adopting the assessment roll for Buffalo Lane
Reconstruction, City Project 11-09, with any previously noted revisions,
spreading said assessments over 10 or 15years at 3.00 percent interest, with
said installments to be equal payments.

ROLL CALL: AYES NAYS

HUFFMAN
QUIGLEY
WICKSTROM
WITHHART
MARTIN

PROPOSED MOTION #2

MOVED BY COUNCIL MEMBER

SECONDED BY COUNCIL MEMBER

to receive all assessment objections and direct staff to present a response to
all objections and to defer final action to the meeting of October 1, 2012, for
the assessments on Buffalo Lane Reconstruction, City Project 11-09.

ROLL CALL: AYES NAYS

HUFFMAN
QUIGLEY
WICKSTROM
WITHHART

MARTIN
tlh #11-09



TO: MAYOR, CITY COUNCIL, CITY MANAGER

FROM: THOMAS L. HAMMITT
SENIOR ENGINEERING TECHNICIAN

DATE: SEPTEMBER 13, 2012
SUBJECT: BUFFALO LANE RECONSTRUCTION

ASSESSMENT HEARING - 7:00 PM
CITY PROJECT 11-01

INTRODUCTION

A public assessment hearing has been scheduled to hear all comments, objections and
concerns with regard to assessing benefited properties for the Buffalo Lane Reconstruction,
City Project 11-09. All affected property owners have been notified of the assessment
hearing.

DISCUSSION - ASSESSMENTS

This project reconstructed Buffalo Lane from Lexington Avenue to the South end. The
street was constructed with asphalt pavement and surmountable curb and gutter. Sanitary
sewer, water main and storm sewer were constructed as part of the project. The four
homes on septic systems have all connected to City sewer as required by code.

The unit street assessment is proposed in the amount of $1,594.00. This amount is $56 less
than reported in the feasibility report. The water and sanitary sewer are the same as
presented in the feasibility report. The storm sewer lot assessments are prepared per City
policy and will be the same as presented at the public improvement hearing.

Staff has received no calls, emails or written objections regarding the assessments.
The assessment roll and area map are attached. As in past projects, assessment amounts
less than $5,000 are spread over 10 years and amounts $5,000.00 and over are spread out

over 15 years. This year’s interest rate was set at 3.00%.

RECOMMENDATION

If there are no objections or if the City Council is satisfied with the responses to any
objections at the meeting, Motion #1 is provided that would adopt the assessment roll and
start the 30-day prepayment period. If it is not possible to respond to objections or
concerns at the time, it is recommended that the Council move Motion #2 to defer action
adopting the assessment roll to the meeting of October 1, 2012.
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* PROPOSED*
EXTRACT OF MINUTES OF MEETING OF THE
CITY COUNCIL OF SHOREVIEW, MINNESOTA

HELD SEPTEMBER 17, 2012

* * * * * * * * * * * * *

Pursuant to due call and notice thereof, a meeting of the City Council of the City of
Shoreview, Minnesota was duly called and held at the Shoreview City Hall in said City on
September 17, 2012, at 7:00 p.m. The following members were present:

and the following members were absent: .

Member introduced the following resolution and moved its adoption.
RESOLUTION NO. 12-80

RESOLUTION ADOPTING THE ASSESSMENT ROLL
FOR THE BUFFALO LANE RECONSTRUCTION
CITY PROJECT NO. 11-09

WHEREAS, the City Council of the City of Shoreview, Minnesota, pursuant to
proper mailed and published notice in accordance with Minnesota State Statute 429.061,
has held a public hearing to consider the proposed assessment roll for the Buffalo Lane
Reconstruction, City Project 11-09.

WHEREAS, the City Council has received and passed upon all written and oral
objections presented to it with regard to said proposed assessment.

NOW, THEREFORE, BE IT RESOLVED by the City Council of Shoreview,
Minnesota, as follows:

1. The proposed assessment roll, a copy attached and made part of this
resolution by reference, is hereby accepted and shall constitute the special
assessment against the lands described therein and each tract thereby
assessed is found to be benefited by the improvement in the amount shown.



RESOLUTION NO. 12-80
PAGETWO

2. The assessment for Buffalo Lane Reconstruction, City Project 11-09, is to
be paid in equal installments extending over a period of Ten (10) years for
assessment amounts under $5,000.00, the first payment to be payable on or
before the first Monday in January, 2013, and shall bear interest at the rate
of 3.00 percent per annum. The first installment shall include interest from
the date of this resolution until December 31, 2013. The assessments are to
be made payable in equal annual installments including principal and
interest.

3. The assessment for Buffalo Lane Reconstruction, City Project 11-09, is to
be paid in equal installments extending over a period of Fifteen (15) years
for assessment amounts of $5,000.00 and over, the first payment to be
payable on or before the first Monday in January, 2013, and shall bear
interest at the rate of 3.00 percent per annum. The first installment shall
include interest from the date of this resolution until December 31, 2013.
The assessments are to be made payable in equal annual installments
including principal and interest.

4. The owner of the property so assessed, may at any time prior to certification
of the assessment roll to the County Auditor, pay the entire amount of the
assessment on such property with interest accrued to the date of payment to
the City Treasurer, except that no interest shall be charged if said
assessment is paid within thirty (30) days from the date of the adoption of
this resolution and he may at any time pay, to the County Treasurer, the
entire amount of the assessment remaining unpaid with interest accrued to
December 31, of the year in which such prepayment is made. Such payment
must be made by November 15, or interest will be charged through
December 31 of the succeeding year.

5. The Manager shall transmit a certified copy of this assessment roll to the
County Auditor to be extended on the property tax list of the County
Auditor and such assessment shall be collected and paid over the same
manner as other municipal taxes.

The motion for the adoption of the foregoing resolution was duly seconded by
Member and upon vote being taken thereon, the following voted in favor thereof:
and the following voted against the same:

WHEREUPON, said resolution was declared duly passed and adopted this 17" day
of September, 2012.



RESOLUTION NO. 12-80
PAGE THREE

STATE OF MINNESOTA)

)
COUNTY OF RAMSEY )

CITY OF SHOREVIEW 3

I, the undersigned, being the duly qualified and acting Manager of the City of
Shoreview of Ramsey County, Minnesota, do hereby certify that I have carefully compared
the attached and foregoing extract of minutes of a meeting of said City Council held on the
17" day of September, 2012 with the original thereof on file in my office and the same is a

full, true and complete transcript therefrom insofar as the same relates to adopting the

Assessment Roll for Buffalo Lane Reconstruction, City Project 11-09.

WITNESS MY HAND officially as such Manager and the corporate seal of the City

of Shoreview, Minnesota, this 18® day of September, 2012.

Terry C. Schwerm
City Manager

SEAL
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